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One Point—But It 
Won the Game 


The customer’s receiving plat- 
When 


you get the order and supply a 


form is your goal line. 


reliable product, you score a 
touchdown. When you ship that 
product in high-grade cars—the 
kind that IMPRESS the customer 

you score the all-important 
extra point. And if you doubt 
the value of that point, consider 
the recent Minnesota-Notre Dame 
contest. One team missed the 
point and lost. The other made 
the point and won. 
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POULTRY 
CARS 


North 


tank and refrigerator cars that 


American specializes in 


are soundly built, carefully in- 
spected and maintained. To 
standardize on such cars is to be 
SURE of that all-important extra 


point! 
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' Thanksgiving has come and gone—but we’re still “talking 
se re’ ee ae . . e bu 
ta turkey’! The “meat” of our message is the modern way to ship th 
— __* 
) ... via Chesapeake and Ohio—the railroad that offers “on time” ser- 
bd . «se m 
| | vice and, in addition, “safety first for freight as well as passengers. as 
) ] 
| | That, you'll agree, is a subject well worth listening to. Call—or write— your a 
nearest Chesapeake and Ohio Freight Traffic Representative and hear the o~ 
whole story. There’s no obligation—and you'll be interested in learning to 
what lengths we go to protect your shipments and get them there promptly. \ 
George Cashinglon' Ftalroad 
( HE SAPE K Eand() HIO 
AVLEA 
Orginal Predecessor a ompany Founded ty George Ul lashinglon a ] 85 
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on Se ee eg ee ee ee 


See ee ee ee 


The Traffic World 


An independent national journal of transportation; a working too! for traffic men 
‘Rail —Water— Motor Vehicle—Air— Material Handling and Distriburies 








VOLUME LX 


November 27, 1937 


Number 22 





Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
lake the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 


An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 


Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport — 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every ser ner concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 


~ 





BORAH AND THE RAILROADS 


JE do not know that Mr. Fletcher, vice-president 
\ ' and general counsel of the Association of Amer- 
ican Railroads, needs or cares for any defense by us 
for his utterances at Peoria last week, which inspired 
the Borah resolution against a proposal that Congress 
try to influence the Interstate Commerce Commission 
the present advanced rate case, but we find so much 
misunderstanding about it that we think a word ought 
to be said. 
What Mr. Fletcher advocated was a certain policy 
Congress with respect ta rates. He made no ap- 
plication to the present case before the Commission. 





Senator Borah saw some headlines in a Washington 
newspaper and, without endeavoring to get the text 
of Mr. Fletcher’s speech or making due allowance for 
possible newspaper inaccuracy, immediately drafted a 
resolution deploring railroad efforts to induce Con- 
gress to take a part in the present case. In doing this 
he was in character as a United States senator; sena- 
tors seldom know the facts with respect to what they 
advocate or oppose. 

The most that could be said in criticism of Mr. 
Fletcher is that he might. have foreseen that what he 
said, just at this time, when the railroads are asking 
increases in rates, would be misunderstood and mis- 
interpreted, either ignorantly or intentionally. The 
least that can be said in criticism of Senator Borah 
is that he went off half-cocked on a subject he knew 
little about. 

Mr. Fletcher may be right or wrong in his view 
as to the policy Congress ought to adopt, but he had a 
right to express it. Congress would have the unques- 
tioned right to adopt his views if it thought them wise. 
It has before this instructed the Commission as _ to 
policy. The Commission is a creature of Congress, 
which can tell it to do anything it thinks it should do. 

In any case, even if Mr. Fletcher had been sug- 
gesting that Congress tell the Commission what to 
do in the particular case now before that body and it 
adopted the suggestion, that could hardly be called 
“political rate-making.” The phrase is appropriate 
where politicians attempt to exert influence on the 
Commission or even when the President of the United 
States attempts to do so—but not when Congress, in 
due form, gives orders to its creature. 

SELF-IMPOSED DICTATORSHIP 

E hear much of the threat of dictatorship in 

this country. As a matter of fact, we already, 
in many respects, have a dictatorship—tridiculous and 
paradoxical, because it is self-imposed. Ask business 
men why they do what they do in response to “pres- 
sure,” real, imagined, or feared, from Washington, 
when their judgment is that it ought not to be done. 
Ask the railroads, for instance, why they granted the 
recent unjustifiable wage increases, to pay which they 
are now asking for an increase in rates. They do not 
announce this publicly and officially, but almost any 
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railroad executive will say: “What could we do? The 
demand came straight from Washington; we either 
had to give what we did or be forced to give more.” 

As a matter of fact, it was only in their imagina- 
tion that the demand “came straight from Washing- 
ton.” The most that could be said on this point was 
that one might well believe that Washington would 
like to see the demand for an increase in wages 
granted. 

In the second place, no one knew what they might 
have been forced to pay or how they would have been 
forced to pay it even if higher wages did seem to be 
in line with New Deal policies. 

They frightened themselves into granting the de- 
mands of the men, as did others who have done much 
the same thing, and those who bought Democratic 
campaign books, and those who permitted government 
snoopers to come into their offices without right—and 
then they talk about dictatorship! We have it, to a 
large degree, and it is being brought about by no force. 
It isn’t even caused by someone saying “Boo!” The 
cause is a fear that someone may say “Boo!” Does it 
never occur to these business men that they might 
take a manly stand for what they believe to be right 

especially since the only thing to prevent them 
is a suspicion that there might be something done 
and that they themselves are responsible for what they 
are pleased to call “dictatorship”? If they surrender 
their rights without a fight, how can they expect to 
preserve them? 


NO HELP FOR THE COMMISSION 

NHOUGH various bodies and individuals are ex- 
‘| pressing their sense that the railroads need more 
revenue and that the proceedings in the present case 
involving a proposed fifteen per cent increase should 
be expedited, we find nothing in their action that will 
help the Commission to a decision on the petition or 
that will actually enable it to expedite proceedings 
rather the contrary. 

For instance, the National Industrial Traffic 
League, while it recognizes the need for additional 
revenue and for prompt decision, takes no position with 
respect to either the amount of the additional revenue 
needed or the manner in which it shall be obtained. 
Probably most of its members, at one time or another, 
in one way or another, will appear to protest specific 
increases or the method by which it is proposed to ap- 
ply them. Thus, so far as the League is concerned, 
while it says it is for speed, there is nothing in its action 
that will actually encourage speed. Nor has it done any- 
thing helpful in enabling the Commission to reach a 
decision. This may be unavoidable, but it is the fact. 

The Transportation Association of America asks 
for liberality and promptness, but it, too, fails to en- 
dorse the petition and, therefore, does not help the 
Commission. Coal, lumber, and, doubtless, other in- 
terests will oppose the increase as a whole. 
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We see nothing, therefore, in the situation that 
promises other than the usual long, tiresome and ex- 
pensive hearings that always characterize cases of this 
sort. It will be, of course, partly the Commission's 
fault if this course is followed, but it is also true that 
those who say they believe some increases should be 
granted quickly have done nothing that will operate to 
shorten the procedure. We know of no one who de 
nies that, generally speaking, the carriers are in need 
and should have relief—though we know of many who 
think the relief should be obtained from other sources 
than themselves or by other methods. So a statement 
from anybody that additional revenue should be per 
mitted is not valuable. We know of no one, either, who 
does not think that, if the carriers are entitled to relief 
they should have it promptly; nothing else would make 
sense. So a mere statement in favor of promptness 
means little. 

The situation is as if one soliciting alms to save 
himself from cold and hunger were told that, of course 
he needed relief and needed it right away, but the one 
solicited had nothing further to offer. The sentiment 
expressed might be correct and high-sounding, but it 
wouldn’t help the beggar. 

It is fair to say also that neither are the railroads 
helping the situation by any proposal looking toward 
pooling of the proceeds of the proposed advanced rates 
so that the revenue would go where it was needed 
Such a plan would remove considerable of the opposi 
tion to their proposal, we believe. But most of the 
railroad executives we have talked to are opposed to 
it; they conjure up visions of socialism and legal ob- 
stacles; they would do better to seek ways by which 
it could be accomplished, rather than objections to it 


LABOR AND GOVERNMENT OWNERSHIP 


N HIS address before the Railway Business Associa 

tion, on which we have commented heretofore, 
David B. Robertson, president of the Brotherhood of 
Locomotive Firemen and Enginemen, said that, as earl) 
as 1930, “we found three general policies agreeable to 
us, Which have become increasingly acceptable to man- 
agement,” and that the third of these policies was “‘a 
policy of labor agreeable to, and a common interest in 
promoting, the greatest success of private ownership 
consistent with the public interest.”’ He said this polic) 
was a matter of record and railroad labor did not enter 
into it blindly. 

Is it possible that Mr. Robertson forgot about the 
resolution the Railway Labor Executives’ Association, 
the spokesman for organized railroad labor as a group, 
adopted in June, 1935, declaring for the “immediate 
taking over of the railways of the United States by the 
federal government and the creation of agencies within 
the federal government to manage and operate the ra! 
ways?” The text of this fervid resolution, which ap- 
pears in the TRAFFIC WorLD of June 22, 1935, p. 1199, 
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(Continued on page 1198) 
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Current Topics in 
Washington 
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D> OOO OOOO OOO OOS 


In fact, if not in theory, Congress 
began its tasks this week lo be sure 
the special session then had been going 
on for a week. Nothing had been done 

iuse southern senators were talking against the anti-lynch- 
bill They seemed to think the price the dominant element 
their part of the country was to pay for the political support 
in element of the population in the north was too high 
But the failure of Congress to do other than talk in that 
t week was not, in view of the situation, a particular hard- 
hip In that first week the one definite suggestion that had 
een made as to legislation, if adopted, would have been no 
elp to harassed business It meant no more than that the 
tus of the boil that had been afflicting it would be changed 
rom the end of the nose to the point of the jaw Chat definite 
gestion, as reported by the Associated Press, was as follows 


And That’s All the 
Comfort Offered 


H ‘ tax subcommittee tentative i eed today to increase 
I from the undistributed profits tax and to make up some of 
evenue by boosting the normal co rrate tax 


Kreedom probably would have fallen off the dome of the 
tol had the leaders announced that they had agreed on a 
looking to the lowering of government costs a billion or 
vo, by cuts in expenses, by reductions every three months 
ree months would enable those doomed to feel the ax an 
portunity to make other arrangements for making a living, 
en if it was no better than going back to the farm to live 
th the old folks for a while They thereby would at least 
ble father to overcome the handicap caused by his inability 
et farm labor at reasonable cost 


It may be that, along with 
Coal Commission Seems other things introduced or pro- 
duced by the New Deal, the Na 
tional Bituminous Coal Commis 
Governmental Agencies sion will make practical use of 
the idea that it should not allow 
left hand to know what its right hand is doing That is said 
ipprobation about a man who is charitable and generous 
his own money How it will be regarded in government 
may be a fit thing for debate 
his thought is the product of the fact that recently coun 
for District Board No. 1 of the organization that has been 
ip under the Guffey coal act, felt constrained to file a for- 
il petition asking the coal commission for an opportunity 
examine all data and testimony before the commission, or to 
presented to that body, for permission to present its own 
mony and cross examine witnesses with respect to orders 
39 and 60, of the coal commission. The petitioner is the 
tuminous Coal Producers Board for District No. 1 The 
ird presented the petition in its own behalf and the code 
embers it represented. It pointed out that the Guffey coal 
ct provided for hearings. It alleged that, unless the commis- 
yn granted the desired permission, it feared the public hear 
provided for by the coal act would be denied. The board 
averred that it was advised by counsel that, if It were 
permitted to examine the data, etc., about which it had been 
king, any prices on soft coal that might be set by the com- 
sion would be invalid, illegal, and unenforceable 
Che inference created by the petition is that the coal com- 
ion has been proceeding on the assumption that it is not 
nder obligation to afford access to data or permit cross exam- 
tion in the important operation of fixing prices at which 
ducers are to sell their coal. 


+ 


to Be a Rare Bird in 


Such a proposition, if even hinted in the price-fixing done 
the Interstate Commerce Commission (for the fixing of rates 
price-fixing in substance, if not in form), would cause the 
of of the building in which that body lives to be blown off 
the roars, not merely of the attorneys on one side of a pro- 
eding, but of all the practitioners before it 
It is the hyper-sensitiveness of the Commission, many be- 
ve, on the matter of allowing every man to have his say in 
ite case that causes the general rate cases to consume so 
ch time. But, so far as known, the transportation regulating 
ney has never received a petition from a railroad or a ship- 
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per humbly praying to be allowed to look at data, present 
testimony, or cross examine witnesses. That lack of anything 
like the inference to be drawn from the petition of District 
Board No. 1 may be due to the fact that there never has been 
a majority on that body affected by what might be called 
extreme liberalism. A majority of, if not all, the members, in 
the more than fifty years of its life, appear to have been in- 
fected, perhaps too much, with the old Anglo-Saxon idea that, 
before anything like taking a penny away from a man, there 
must be a full hearing with everybody affected having full 
opportunity for his say about facts, if not by way of argument 
Neither the courts nor the Commission must listen to argu- 
ments, though they think it helpful if those interested will 
argue about the law and the facts, in a concise and informed 
manner 

Only once can it be recalled did a member of the Com- 
mission think it permissible to seek information about a matter 
pending before that body by means of “confidential letters.” 
One commissioner, years ago, asked about facts concerning 
the so-called tap line case in a letter he marked “confidential.” 
The letter, however, was made public and got into print. 


4 


The Senate paused the other 


Garner Asks for Tur day to congratulate Vice-President 
Garner on having reached the age 
nip Greens, Corn y a S 
of sixty-nine That was all very 
Bread, and Buttermilk pleasant 


But it was Mrs. Garner, who 
has been “Jack’s’” secretary for years and years, who said 
something worth thinking about She prepares luncheon at 
the Capitol for herself and her husband in an_ improvised 
kitchen in the suite of offices 

And, she observed, he was always pestering for turnip 
greens, corn bread, and buttermilk 

There must be thousands of husbands something like 
Garner, if the purveyors of foodstuffs are to be believed. They 
are asking not merely for the things Garner asked for. They 
are demanding more corned beef, pickled side-meat in cream 
gravy (sow-belly, to give its definite name), sauer kraut, which 
is nothing but German for sour cabbage, apple butter, schmier 
kase (smear cheese), genuine dried (not evaporated) apples, 
dried corn, dried raspberries, and things of that sort, about 
which, if they ever came into contact with the pioneer element 
of the middle west, they learned when they were youngsters. 
And, of course, with sauer kraut go spare-ribs 

Sauer kraut and spare-ribs have become luxury eating, in 
Washington, at least, judged by the cost of the ribs. A man 
who writes as carefully about the history of these days as did 
Henry Adams about an earlier day, it is suspected, will make 
the point that, in the first third of the nineteen hundreds, Amer- 
icans made a headlong rush back to the foods of their pioneer 
ancestors. The ancestors would not have served cabbage and 
spare-ribs as a company luncheon, but some of their descend- 
ants in Washington are doing just that 

Theodore Roosevelt got nation-wide publicity once by de- 
claring himself in on Mark Hanna’s corn-beef hash breakfasts, 
when they were not on good political terms. But Teddy got 
his hash from Mark, even if he did have to invite himself. 


A few months after the Constitution 

Jefferson’s Idea was signed, Thomas Jefferson wrote to 

James Madison from Paris his opinion 

that popular government would be safe 

Fairly Accurate in the United States “as long as agricul- 

ture is our principal object, which will 

be the case while there remain vacant lands in any part of 
America.” 

“When we get piled upon one another in large cities, as 
in Europe,” he continued, “we shall become corrupt, as in 
Europe, and go to eating one another, as they do there.” 

That letter was brought to the attention of those gathered 
at Monticello, Va the old Jefferson home, by Agriculture 
Secretary Wallace, as part of the seventy-fifth anniversary of 
the land grant college system That system was established in 
the worst part of the Civil War, the foundation of which was 
laid, in part, many believe, by the extreme state’s rights views 
of Thomas Jefferson, the author of the Kentucky “resolves” of 
1798 

Secretary Wallace glorified Jefferson as a farmer who 
rejoiced that by reason of his embargo acts and revenue laws 
Americans were forced to do some manufacturing instead of 
depending wholly on Europe. Those who recall the political 
organizing Jefferson did, and the comfort he gave Tammany, 
could not help wondering if Jefferson was wise enough even 
to suspect that the political organizing he devised, would once 
be regarded as one of the causes of the corruption he foresaw 
in his letter to Madison 


of Cities Proved 
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Other founders of the country under the Constitution, 
deprecated “factions,” as they called what are now known as 
political parties. Jefferson may also have done so but, among 
those who take an interest in political organization, it will be 
impossible to that Jefferson, to a large extent, is re- 
sponsible for creation of political parties in the United 
States 


Secretary 


forget 


the 


Wallace in his address at Monticello recognized 
that Jefferson semed to have been made up of many contra- 
dictions. The Iowan who spoke in honor o! him as a farmer, 
which was the occupation of many others of the Constitution 
making era, suggested that the seeming contradictions might b 
attributed to the fact that Jefferson was a man of ideas who 
freely expressed them His thought was that, as one studied 
Jefferson more fully, many of the apparent contradictions could 
be reconciled, especially when it was remembered that farming 
and democracy were almost synonymous terms with Jefferson 


A. BE. H 
LABOR AND GOVERNMENT OWNERSHIP 

1196) 
view of 


(Continued from page 
makes interesting reading now in the tenor 
The Brotherhood of Loco- 
motive Engineers and the Switchmen’s Union of North 
America, it was stated, following the adoption of the 
government ownership resolution, were not in 
of it. 

Following the adoption of the resolution the 
Labor 


of Mr. Robertson’s address. 


favor 


tail- 
authorized the 
opening of a bureau in Washington to carry on the 


way Executives’ Association 
association’s propaganda for government ownership of 
railroads. This bureau was opened and remained in 
operation for some time but finally was closed. 

Mr. had considerable to about 
private ownership and government ownership in his 
address but he did not tell his audience that the policy 
labor “found” in 1930 had been ditched in 1935. Of 
course, what he said was that, “unless we can construc- 
tively continue to settle disputes and differences, which 
otherwise we may reasonably expect will lead to some 
form of government ownership and operation,” a belief 


Robertson say 


that labor would be for private ownership and opera- 
tion was futile. Again, he said labor’s attitude on gov- 
ernment ownership “has depended almost wholly upon 
the character of our with management.” 
What can statements such as these mean except that, 


relations 


if labor is not satisfied, it will be for government own- 
ership? 

We fail to see how any one favoring private own- 
ership and operation of the railroads can get any com- 
fort out of Mr. Robertson’s remarks on the subject, 
particularly in view of the resolution adopted by the 
official organization of railroad labor demanding gov- 
ernment ownership and operation, after it had said a 
policy of private ownership and operation was agree- 
able to it in 1930. The measuring stick for labor with 
respect to government ownership is not the funda- 
mental question of whether, in the interest of all, it 
should not be brought to pass, but whether labor, under 
private ownership and operation, is getting what it 
wants. If it doesn’t get what it wants, it is going to 
upset the apple cart. 


ADJUSTMENT OF WAGE DETAILS 
‘he committee representing 
by H. A 


railroad 
Enochs, which negotiated wage 


management, 
increases with 


headed 
repre- 
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sentatives of operating unions recently, met jointly with th 


5 
labor committee in Chicago November 22, 23 and 24. It wa & 
explained that the meeting had no general significance an i 
that the conference was concerned exclusively with adjust i 
ments of wage increases in particular cases most of which ir : 
volved individuals whose status as operating or non-operatin 


employes was in doubt 


RAIL RELIEF FROM PROFITS TAX 

Chairman Fred Vinson, of the subcommittee on taxatio 
of the House of Representatives, November 22 received a pet 
tion from the National Conference of Investors, an associati 
of holders of junior railroad securities, for permission to preset 
an amendment to the undistributed profits tax law that wou 
exempt railroads from its operation, according to a 
of Robert E. Smith, president of the Conference. The Cor 
ference contends that speedy reorganization of bankrupt ca 
riers, essential in the public interest, is impossible so long as t} 
undistributed profits tax is imposed on railroad earnings cu 
rently set aside in sinking funds for property improvement ar 
debt retirement. Though particularly aimed at the relief 
railroads struggling to emerge from bankruptcy, the propos 
amendment also would seek exempt all roads, as many 
the carriers not in bankruptcy are failing to earn their fix 
charges and cannot improve their capital structures under thx 
undistributed profits tax, it is contended 

The National Conference of Investors has organized ar 
supervises the operation of four stockholders’ protective con 
mittees for railroads undergoing reorganization—the Chicas 
and North Western, the Chicago, Milwaukee, St. Paul and P 
cific, the New York, New Haven and Hartford, and the Missou 
Pacific. The technical and legal experts of the Conference hay 
found, according to Mr. Smith, that no sound plans of reorgar 
zation can be evolved without property improvement and del 
retirement sinking funds, and that the expense of creating thi 
funds is prohibitive under the undistributed profits tax 

“With 29 per cent of 


stateme! 


total railroad mileage now in ban 


ruptcy,” said Mr. Smith, “it is obvious that all artificial hand 
caps to reorganization should be removed immediately I 
undistributed profits tax constitutes a major handicap I 


tax also works a hardship on solvent railroads because it 
tually compels the payment of dividends to approximately 
full amount of net earnings. Railroad traffic and, consequent 
railroad earnings, are subject to marked fluctuation so that 
periods of business prosperity, sound economic principles d 
tate that should be built up against periods 
adversity. The undistributed profits tax makes this impossib 
Even favorable action by the Interstate Commerce Commissio 
on the pending requests for rate will not solve tl 


reserves 


increases 


problem. The granting of these rate increases would impro\ 
of course, the current earnings position of the railroads, b 
it would not permit the carriers, except at prohibitive exper 


because of the undistributed profits tax, to create sinking ful 
for property improvement and debt retirement—-funds that a 
vitally essential in strengthening the capital structure of 
railroads.” 

It was stated at Chairman Vinson’s office that the tax s 
committee of the House ways and means committee would 1 
hold public hearings but would make a report to the wh 
committee which would hold hearings later. The subcommitt 
would consider, however, it was stated, anything submitted 
writing. The Vinson subcommittee has been meeting in exe: 
tive session preparatory to making its recommendations 
taxation to the whole committee. It was stated at the w 
and means committee that opportunity for witnesses to 
heard would be granted when hearings were held but that 
decision as to the time for hearings had been reached 


THROUGH ROUTES BILL 


Chairman Lea, of the House committee on 
foreign commerce, said this week the 
a hearing before the regular session of 
on the so-called through bill, S. 
Senate at the last session. Enactment of this measure is p 
ticularly desired by short line railroads. It would widen 
power of the Commission to establish through routes and 
rates (see Traffic World, Aug. 14, p. 361). 


interstate al 
committee might h 
Congress in Janu: 


routes 1261, passed by 


RAIL UNEMPLOYMENT INSURANCE 


Representatives of organized railroad employes are wé 
ing toward an agreement with rail management on propo 
legislation establishing for railroad employes a _ national 
employment insurance system, according to an announcen 
made by them. The plan is to have a system that will b 


substitute for that provided in the social security act un 


which the railroads are taxed for unemployment insurance 
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Decisions of Interstate Commerce Commission 
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rIBRE CONTAINER TEST SHIPMENTS 
( bey Commission, in ] and S. No. 4206. eastbound perishables 
inauthorized containers, No. 27440 Pacific Coast Con- 

ner Association vs. Alton et al.; No. 27564. Kieckhefer Con- 
ner Co. vs. Same, and No. 27587, A. B. Humphrey vs. A. :? 
S. F. et al., has directed the railroads on or before February 
provide for test Shipments of Perishables in not presently 
thorized fibre containers. The ordey directing such an ar- 
nsement is the outgrowth of an effort on the part of the 
iroads to cure dissatisfaction they felt with their rules gov- 
ning shipments in containers other than those they regarded 
satisfactory. Their tariffs in that matter were suspended in 
he title proceeding. 
Suspended schedules proposing restrictions and penalties 
perishables in carloads. from Pacific coast territory to eastern 
tinations, when packed in containers presently authorized 
the basic rates, the Commission found effective increased 
that would be unjust and unreasonable and unduly pref- 
ential and prejudicial. The schedules were found justified in 
and not justified in part and were ordered to be canceled 
thout prejudice to the filing of new ones in conformity with 


findings 

Rules, regulations and rates on that traffic when packed 

containers not authorized at the basic rates. were found 
unreasonable, unduly preferential] and unduly preju- 

il New rules regulations and rates were prescribed on 


when so packed 
Rates charged or sought to be collected on fresh grapes, 
arloads, packed partly in wood Containers and partly in 
containers, and shipped from Escalon, Calif.. to eastern 
nations in 1934 were found inapplicable The applicable 
were determined and reparation was awarded on certain 
pments involved in No. 27587. 
In the supended schedules dated to be effective 
6, the railroads proposed to restrict the present 
perishables (substantiall yal] fresh fruits. 


‘Sin common use), from Pacific coast 


June ] 
basic rate 
vegetables and 
territory to eastern 
ned territories to apply on these commodities only when 
Ked in specified containers made of wood, exceptp that ap- 

dates, pears and potatoes were authorized t 
certain containers made of fibre materials 


? 


0 be packed 
and shipped at 
‘tes on the same commodities when packed in the specified 
i containers, and to apply rates 10 per cent higher on all 
nose Commodities when packed in containers not SO speci- 

“n protest by and on behalf of most of the fibre con- 
ler industry of the country and the growers and shippers 
Pacific coast Perishables, operation of the proposed sched- 

said the report, was Suspended until] January 1, 1937 
pondents have voluntarily postponed their effective date 
| March 1, 1938. 
In No. 27440, the Pacific Coast Container Association al- 
d that the failure of the railroads to include in their tariffs 
and reasonable rules and regulations governing the receipt 
transportation of test shipments of perishables packed in 
re boxes under reasonable rates from origins in Pacific coast 
ritory to the east for the Purpose of determining whether a 
Ww type or improved form of fibre box was adequate for the 
nsportation of such perishables, violated section 1(6) of the 
terstate commerce act and gave an undue and unreasonable 
eference or advantage to commodities packed in other forms 

containers and manufacturers and users of containers made 
wood, and subjected complainant and its members to undue 
i unreasonable prejudice or disadvantage. That association 
ked the Commission to prescribe rules and regulations to 
vern the receipt and transportation of test shipments of 

Shables packed in fibre boxes. 

lhe Commission said the complainant in No. 27564 made 
egations identical with those in No 27440 except that they 

not limited to fibre boxes but instead included all kinds 
libre containers. 

Che complainant in No. 27587, a grower and shipper of 
sh grapes from Escalon, alleged that the charges collected 
d sought to be collected by defendants on those portions of 
‘ny carloads of fresh grapes packed in ventilated fibre con- 
vers and shipped by railroad from Escalon to Portland. Ore., 
1 points in eastern defined territorial groups E to A were 
‘pplicable and unreasonable to the extent that they included 


7 








a so-called penalty charg: 
freight rate. 

The Nationa] Wooden Box Association. 
composed of manufacturers in Pacific coast 
tainers made of wood, intervened in Nos. 
according to the report, but introduced no evidence. 

Provision for shipments in fibre containers, 
the report, was made in the latter part of 
Commission’s decision in Pridham Co. y 
a Cy CS S87: Shipments have | 
published, but about the middle 
lines had their attention called to 
the Pacific coast to the east of perishables 
tainers which. although admittedly 
applicable rules they did not consider 
unwilling to reject under another rule. 
the tariff Situation, the report said, 
tuted by the carriers The 
Said, embodied the judg 


tigation, covering a period of about four years. 


The suspended Schedules were found not justified to the 
extent they failed to provide in connection therewith a rule 
such as that set forth in an appendix and hereinafter described 
the fibre 
ansporting 


and to the further extent that they failed to include 
container described in No. 27587 for packing and tr 
fresh grapes at the basic rates 


In No. 27440. as to fibre boxes, and In No. 27564, as to all 
the Commission condemned the rules, 
failed to provide in 
Which the 
Just and reasonable for future applica- 
the rules. regulations and rates on the 
traffic packed in fibre containers not otherwise authorized for 


kinds of fibre containers, 
regulations and rates to the extent they 
connection therewith the before mentioned rule 
Commission found to be 
tion in Connection with 


that traffic at the basic rate. 

The rule to Which reference has 
the purpose of determining the merits of containers or loading 
methods not described in the tariff, carriers wil] permit test 
shipments to be made in such containers at the rates applicable 


on like shipments packed in standard containers under the 
following conditions: 












reasonable request of the general freight agent or other 
t t Tic { the origin line Which request Must give in 
r lescription « the dimensions and assembling methods used 
he iges ) tested nd loading methods Proposed or com- 
et les n 4 new loading methods to be tested 
b) | le that such packages o) loading methods in the opinion 
( e Chief En nee { the Freight Container Bureau of the Associa- 
t American Rail: ads, Nave sufficient merit to warrant the test, 
the general freight gent or other higher tr iffic official will issue au- 
t rity for the receipt of such shipments at the freight rate authorized 
he € 
) TI following notat on shall be made on the bill of lading 
iw b ( ering test shipments handled under this rule 
est shipments mad. under authority of general freight 
gent Railroad, as Provided in item of tariff 
1) Each permit authorizing test shipment under this rule shall 
be limited to 2.500 packages of any one type of package or five load 
tests for each Shipper 
€) Shipper shall keep records t o¢ nable carrier's representative to 
determine that not more than the 1uthorized number of test ship 
ments have been made 
f) The estimated we Ents applicable on test shipments under 
the provisions of this rule will be the same as whe n packed in contain 
ers of the same gens al type and « pacity as the st indard containers 
rete ed tot 


Commissioner Lee. with whom Commissioner Aitchison 
agreed, said that in his opinion the carriers were entitled to 
additional ocmpensation for the extra services performed and 
the expenses incident to these test Shipments. In his opinion 
the additional charge of 10 per cent of the basis rate which 
they proposed did not appear unreasonable. He Said he agreed 
that the ventilated fibre container described in No. 27587 for 


fresh grape shipments was entitled to the basic rates, 


GASOLINE 


No. 27488, Peter M. Victora Co. vs. C. M. S. P. & P. et 
al. By the Commission. Dismissed. On reconsideration, finding, 


among others, in prior report, 220 I. C. C. 619, that the rate 
charged, carload., gasoline, Galewood. Ill., to Avoca, Wis., in 
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> of 10 per cent over and above basic 


Pacific Division, 
territory of con- 
27440 and 27564, 


according to 
1914 pursuant to the 
Ss. Southern Pacific. 30 
een made under the rules then 
of 1932 California terminal 
occasional shipments from 
S packed in fibre con- 
complying with one of the 
adequate but were 
Being dissatisfied with 
an Investigation was insti- 
Suspended schedules, the report 
sment of the respondents on that inves- 


been made Says that for 
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SUSPENDED TARIFFS 
(Designation of a tariff below does not mean that all sched 


in it have been suspended. § [ lers contain many sched 
not reproduced here Deta! of ich rder are published in 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. No 
November 21, until 


to International-Great 


1433, the 
Int 2 


Nor 


Commis has suspended fror 
chedules in supplement Ne¢ 
thern I. C. C. No, 1190, and supp! 


Sion 


ment No. 16 to New Orlear Texas & Mexico I. C. C. N 
A-1132 he suspended eheduls propose to establish stor 
in-transit arrangements on interstate shipments of feed 
mal or poultry, in carload t stations on the lines of th 
carriers in Texas, which would result in reductions 

In Il. and S. No. M-244 the Commission has suspend 
from November 22, until February 20, the operation of cert 
schedules as published in supplement No. 3 to tariff MF-l 


C. No. 1 of A. L. Buch doing 
The suspended schedule 
pel 


business as A. L. Buch Expr 
propose to establish a rating ofl 
printed books and catalogues betws 


and Pa 


first-class on 
points in Md., N. J., N. ¥ 

In Ll. and S. No. M-245 the Commission 
from November 25, until February 23 
chedules as published in ipplement 


cent ol 


has 
the operation of cert 
No. 2 to MF-I. ¢ 


suspen 


No. 2 of Over-Night Express, Inc. The suspended schedu 
propose a reduced commodity rate of 11 cents applying 
fibreboard, pulpboard, strawboard and paper board boxes 
any quantity lots between Chicago, Ill. on the one hand 

twelve points in the northwestern part of Indiana on | 
other hand. The present rate $38 a truckload, regardless 


weight, between Chicago, Ill., and South Bend, Ind 
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Proposed Reports in I. C. C. Cases 
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BROKER-CONTRACT CARRIER CASE 
ke XAMINER A. S. PARKER, in MC 39288, Central States 
4 Freight Service, Inc., broker application and MC 15091, Cen- 
il States Transit Co., broker application, has recommended 
it the Commission find that the applicants’ operation in the 
licitation, procurement, consolidation and the forwarding for 
tribution of property by motor vehicle are those of a broker 
le has recommended the grant of licenses so far as such oper- 
ns involve the services of common carriers at published 


The question of whether the practices underlying such 
peration were consistent with the public interest when the 
ntract carriers were engaged to perform the over the road 

ces, the examiner said, should be reserved for determina- 
! lhe examiner said that the extent of the engagements 
1e applicants of contract carriers to perform that sort of 
ce was not sufficiently disclosed in this record to war- 
nt conclusions that they were consistent with the public 
terest and the policy declared in section 202(a) of the 
or carrier act. He said that authorization for operation 
rough such carriers should be withheld pending further ob- 

ition of or an investigation into the effect of such em- 
yment and practices on common Carriers in operation in the 
e territory 

he examiner said there was presented in this proceeding 

juestion of whether it was consistent in the public interest 
permit concerns such as applicants holding themselves out 

erve the general public in the sale and procurement of 
portation by motor vehicle to engage contract carriers 
perform the major part of such transportation in competi- 
with common carriers. That reliable and efficient operation 
mmon carriers would be endangered if a continuance of 
practice was authorized herein, the examiner said, ap- 
1 to be obvious and approval thereof was not recom- 


TRUCK OPERATOR LABOR TROUBLE 
Labor difficulties that constrain a motor vehicle operator 
terrupt his service may not be pleaded, in the opinion 

niner A. F. Burroughs, as an interruption of service 

which the operator had no control. Such an interruption 
examiner's opinion, is not one over which the operator 
no control within the meaning of section 206(a) of the 
irrier act Interruption of service by causes beyond 
ntrol of the operation do not destroy grandfather clause 


hese views were expressed by Examiner Burroughs in a 
ed report in MC 59957 Motor Freight Express, common 


er application, and MC 84575, Motor Freight Express 
ict carrier application, served November 23 
his question about labor difficulties was raised by the 


stated by the examiner, that from about the middle 
December 1936 to the latter part of February 1937, the 
nt discontinued operations between New York City, 
Y., Brooklyn, N. Y., Jersey City, N. J., and other points 
routes because of labor difficulties At that time the 
ner said, the applicant attempted to sub-lease its Jersey 
erminal, notified employes and the public that its services 
he territory were permanently discontinued. Applicant con- 
led, said the examiner, that its acts were for the primary 
rpose of deflating its employes’ strike activities and that in 
t it had no intention of ceasing business in the territory 
resumption of operations, agreements were drawn up with 
employes, said the report, giving them the option of pur- 
ing applicant’s trucks on payment of an agreed purchase 
e, providing the trucks were used exclusively in applicant's 
ness Under the agreements, the examiner added, title 
the equipment remained in the applicant until payment of 
purchase price 
\t the hearing, said Examiner Burroughs, the applicant 
ordered to submit a certified copy of the agreement but 


; 


later excused after he was satisfied it did not provide for 


change in the character of operations, authority for which 

sought 

‘The issue here presented,” says the report, ‘is whethe 
erruption of service resulting from labor difficulties is one 
er which applicant had no control within the meaning ol 
tion 206(a) of the act. This question is of primary Im- 
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portance in view of recent labor controversies throughout the 
country As a practical matter it seems logical that before 
the provisions of the act can be pleaded in this respect, ap- 
plicant must be able to show that every reasonable precaution 
was taken to forestall a strike and to keep operations in effect 
without involving personal injury to its employes or others 
or the depreciation or destruction of its property 

In the instant case, little attempt apparently was made 
to continue operation and applicant, to all outward indications, 
ceased activities indefinitely if not permanently It must be 
concluded, therefore, that applicant has failed to show contin- 
uous operation east of Newark, N. J., subsequent to June 1, 
1935, as the interruption of service during the period described 
is not one over which it had no control.” 

The examiner said that arrangements between the appli- 
cant and forwarding companies for purported proportional 
rates should be found illegal. Applicant contended, said the 
examiner, that while its operations were those of a common 
carrier it had followed the usual practice ol other motor car- 
riers in entering into individual agreements with forwarding 
companies for proportional rates not in accord with its pub- 
lished tariffs. This practice, the examiner said, was condemned 


in Acme Fast Freight, Inc., Common Carrier Application, 2 
M.C.C. 415, wherein it was held that forwarding companies 


must pay the published tariff rates of common carriers which 
they utilized. Applicant, the examiner said, should cease this 
practice immediately 

Applicant, the examiner said, should be found to have 
failed to establish right to a permit as a contract carrier by 
motor vehicle of soap products and cooking fats from Baltimore, 
Md., to points in Maryland, and Pennsylvania under the grand- 
father clause He said permit should be denied and the 
ope ration ordered discontinued 

Examiner Borroughs found the applicant entitled to con- 
tinue operation as a common carrier of general commodities, 
with exceptions, over specified routes between points in Penn- 
sylvania, Maryland, New Jersey, Delaware and the District of 
Columbia by reason of grandfather clause operations, and en- 
titied to a certificate 
Dual operation, by the applicant as a contract carrier of 
property and as a common carrier of property within the same 
territory, the examiner said, should be found not consisent 
with the public interest and with the policy declared in section 


2U2(a) of the motor irrier act 


PROPOSED REPORTS 
Scrap Iron 


No. 27733, M. Glosser & Sons vs. C. and O. et al. By Exam- 
iner Harold M. Brown. Carload rate, $5.20 a long ton, scrap 
iron and steel, Goshen, Va., to Brackenridge, Pa., applied on 
shipments between May 4 and July 2, 1935, proposed to be 
found not unreasonable in the past or unduly prejudicial but 
unreasonable for the future to the extent it may exceed 70 
per cent of the basic scale prescribed in Iron and Steel Articles, 
me 2. CC. Ob 

Wheat 

No. 27818, Merchants’ Exchange of St. Louis, Mo., et al 
vs. L. & N. By Examiner M. J. Walsh. Dismissal proposed 
Rates, wheat, Belleville, Ill., to East St. Louis, Ill., where the 
wheat was milled in transit, and on flour and other mill prod- 
ucts thereof from the mill point to various destinations in Ala- 
bama over the route of the Louisville & Nashville proposed to 
be found applicable Shipments were made in October and 
November, 1934, and August and September, 1935 


Asbestos Building Paper 

No. 27412, Fitzgerald Manufacturing Co. vs. N. Y. N. H. & 
H. et al. By Examiner Alfred G. Hagerty. On further hear 
ing, rate charged, 48 cents, carloads, scraps of asbestos building 
paper, Torrington, Conn., to Lockland, O., proposed to be found 
to have been inappli ible Applicable rate proposed to be 
found to have been 34 and 35 cents. In the former report, 220 
I. C. C. 15, the 48 cent rate was found applicable and not un- 
reasonable [he question of substance, the examiner said, 
raised at both hearings, was not whether the 48 cent rate was 
inapplicable for transportation of asbestos scrap, as such, but 
whether the commodity actually shipped was asbestos scraps 
or the scraps of asbestos building paper. If it was asbestos 
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building paper, whether in sheets, rolls or scraps or in other 
form the applicable rates, according to the examiner, were 34 
and 35 cents The examiner said the evidence established, in 
the prima facie sense, that the shipments were composed of 
scraps of asbestos building paper, that the complainant was 
overcharged on 33 shipments that moved in the three-yeai 
period preceding April 13, 1935, and that rates of 34 and 35 
cents were applicable according to when the shipments moved 


He said overcharges should be refunded 


m > br ribo) mC 
MOTOR PROPOSED REPORTS 

(Recommended orders in proposed motor reports, at expiration of 

20 days from date of service of reports, become effective unless excep 

tions have been filed within the 20-day period or exceptions have been 


seasonably filed by other parties, or the order has been stayed or 


postponed by the Commission 


MC 19829, Cincinnati-Southern Motor Express, Inc., com- 
mon carrier application. By joint board No. 209. Served No- 
vember 20. Commodities generally, with certain exceptions, be- 
tween Nashville, Tenn. and Cincinnati, O. Certificate granted 
and application denied in all other respects 

MC 30499, Godfrey’s Motor Freight, common carrier ap- 
plication. By joint board No. 74. Served November 20. Canned 
goods from Baltimore, Md., and points within 50 miles there- 
of, and grocery store supplies and bedding from Baltimore to 
points in a defined area in Pennsylvania and return loads of 


unaccepted shipments; grocery store supplies from Baltimor: 
to York, Harrisburg and Hershey, Pa., and from York to Bal- 
timore, bedding from Baltimore to Hershey and macaroni 


from Lebanon, Pa., and Harrisburg to Baltimore. Certificat 
Certificate granted and application denied in all other respects 

MC 590551, Edward C. Panacek, common carrier appli- 
cation. By joint board No. 67. Served November 20. Certain 
low-grade commodities from Trenton, N. J., to Philadelphia, 
Pa. Certificate granted and application denied in all other 
respects 

MC 50927, W. A. Kelly, common carrier application. By 
Examiner P. S. Peyser. Served November 20. General com- 
modities between points in Oklahoma, Missouri, Illinois, Kan- 
sas, Colorado, New Mexic« lexa and Arkansas. Certificat 
denied 

MC 50939, E. H. Hamburg, common irrier application 
By joint board No. 39. Served November 20. Denied for want 
of prosecution 


MC 65711, Walser Transportation, Inc., common carrie! 
application. By Examiner W. W. McCaslin. Served Novembe1 
20. Applicant, as successor in interest to R. C. Walser, found 
entitled to continue operation as common carrier of general 
between Greenville, S. C., and New York, N. Y., and between 
specified points and places in North Carolina, South Carolina 
Virginia, West Virginia, Maryland, Delaware, Pennsylvania 
New Jersey, New York, Massachusetts and the District of Col 
umbia. Certificate granted. Application denied in all other 
respects 

MC 13333, Oliver Lee Buckingham, common carrier applica- 
tion By Examiner C. J. Peterson Served November 23 


commodities, except commodities requiring special equipment, 


General commodities between Minneapolis and St. Paul, Minn 


on the one hand, and points in the Black Hills in South Dakota. 
on the other hand Certificate granted 


MC 13333, Oliver Lee Buckingham, extension of operations 
ox 


aminer C. J. Peterson Served November 3 Household 


By | 
goods, used farm machinery and used farm machinery parts, 
from certain points In South Dakota to all points in Minnesota 
Wisconsin Illinois Nebraska and Iowa, and household goods 
from all points in Minnesota to certain points in South Dakota 
Certificate granted Commodities generally between Minne- 
apolis and St. Paul, Minn., on the one hand, and Vivian, Murdo 
Stamford, Belvidere, Kadoka, Okaton and Draper, S. D., on 
the other hand, beer from Mankato, Minn., to points in South 
Dakota, Wisconsin, Illinois, Nebraska and Iowa, and millfeed 
alfalfa seed, new farm machinery and new farm machinery 
parts from certain points in South Dakota to points in Minne 
sota, Wisconsin, Illinois, Nebraska and Iowa. Certificate denied 

MC 50366, Kentucky Midland Co., common carrier applica- 
tion. By joint board No. 208. Served November 23. General 
commodities between Cincinnati, O., and Frankfort, Ky., and 
certain intermediate points. Certificate granted. Application 
in other re spects denied 

MC 86706, Calgary-Spokane Express, common carrier ap 
plication By joint board No. 169 Served November 23 
General commodities between Spokane, Wash., and Calgary 
Alberta, Canada. Certificate denied. Exceptions, if any, must 
be filed within 25 days from date of service in this case 

MC F-235, Peoples Freight Line, Inc., purchase, H. M 
Suter. By joint board No. 47. Served November 24. Purchase 
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ae 


by Peoples Freight Line, Inc., of operating rights and property 


of H. M 


Suter, dba Merchants’ Express Co. and Casa Grand 
Phoenix Stage Line, approved 





and authorized Exceptions, 


? 


( 


any, must be filed within 25 days from date of service In thi 
Cant 
COMMISSION ORDERS 
Fourth section application No. 17018, as amended, export and co 
e cott t New Orlean l Petition filed by Texa & 
( eans fe reconsid¢ itior ! f Division 2 of August 2% 
the denial of temporary relief t I h and maintain the rates j} 
posed by the ay catior near to be held the 
MC 22112, Mot« ( t carrie ipplication 
plicants petit n { I I meé ‘ 
eport and ait ( \ denied 
MC 42614, Sub. No ed), Charles P. M n, trustes 
property of Chicago & Nort W é xte! t { pe 
Springs Chamber of Commerce I : s, S. D., and the cit 
Hot spring permitted to int 
MC 50307, Interstate Dres ( contract ca i¢ ipp 
I Petition of Middl Atlanth ~ { Mot Carrie ( nfere 
f< eopening and modif i f July 23, dented 
MC 84655 Sub Nx 1 corre ‘ Charles |! Me ul trustee 
I perty of Chicago & Nort We extenslior rf perat s 
> it Ss Chan ber of LO! T cl t { > T > D of 
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MC Charles R | { ‘ of Septembe vat) efe 
| et tk Examine I t | ne ar | 
mend { I ipp there 1 s i 
heari vacate a j ¢ eq f ap] 
MC 87372, Calvin | f Septemb« fi 
eed t } Kal ry \ | } ‘ he y ’ f 
{f an al le and as n I tte 
he f icated nd aj ( sed ¢ equest 
No. 27889, application of Cent et nde ‘ 
elative to Oc Steamship ( annah (1 ’ ( , 
( nadia Pa c permitted t ( 
Finance No. 10995, Roch & D lanelle « t t 
a ment Effective date [ ert 1 here 1¢ late [ 
tembe extended to D be 
MC 2845 ipplicatior f & West I 
ull { qualif i | f 
d I 1 ca ‘ act } ‘ «) ‘ ) 
effective Dece be 0 unles “ 
‘ I \ I ip cant ‘ 
‘ thern Ce ent Ra ( ( 
ed | ( Ke f I ! 
" nad t ( ect ‘ ‘ ‘ 
MC 50913, |! G. Weld 
eopened f furthe he I e t be he ifts 
by Commission 
MC93131, Thomas Roundt t ( pplicat { 
eopened fi furthe heart t ites M ( 
Conference Im permitted t 
No. 27823, Morris Buick G & 
Kansa Ral Wa pe mitte 
FURTHER TEXTILE HEARING 
Further hearing in I. and S. No. 3636, cotton, woolen 
knitted factory product: and cases joined with it, accord 
to a notice to the parties in those cases, will not be set unt 
such time as those interested notify the Commission that tl 
are ready to proceed to a further hearing. The cases joi 
with the suspension case are No. 24139, North Carolina C 


poration Commission vs. A. & 
A. & R 
Manufacturers vs. Boston & M 
November 1, the Commission, in a notice to the part 
asked them if they had had enough experience under the rat 
which became effective June 8 to proceed with a further hea! 
ing on the matter which had been reopened by the Comn 
its motion. Replies to that notice, said a notice issu 
Secretary Bartel, indicated 
parties that they had not had 


sion 


by 
new 


ing 


pre Xt 


its 


on 


rate 
at tl 


‘eed 


rhe 


Tarif 


et al.; and No. 24901 


‘ss to warrant setting tl 


W. et al.; No. 24140, Same 
National Association of Cot 
iine et al 


a rather general view of 
sufficient experience under 


e proceedings for further hea! 
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Try 


iis time. In the circumstances, said the notice, the pl! 
ceedings would be held in abe 
ested parties notified the Commission that they were ready 


to a further hearing 


FREIGHT RATE 


Commission has had 
f Circular No. 20 cance 


1 and special permission No. 1 
contains 
ing the construction and filing of freight rate publications, 
cluding classifications, pipe-line 


jon 


t ral 


all changes which are 


l-motor, motor-water 


yance until such time as inte) 
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published supplement No. 5 
ling supplements Nos. 1, 3 
97707, so that supplement Ni 


schedules and tariffs contain 


and rail-motor-water rates 
publication also contains administrative rulings 


was published by the Government Printing Office and is 
the Superintendent of 
cents 


sale 


for 
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five 


Documents, Washington, D 
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FREIGHT RATE INCREASES 
rhe Traffic World Washington Bureau 


‘he Commission, by division 7, has broadened the scope 
f Ex Parte 123, fifteen per cent case, 1937, so as to include pro- 
posals made in a petition filed by the Bull Steamship Line and 
twelve other water carriers (see Traffic World, Nov. 20) Op- 
erating to and from ports on the Atlantic and gulf coasts and 
Chesapeake Bay. The water lines pray that they receive 
ithority to increase their freight rates and charges in all re- 
pects in the manner, and with the relief, as prayed for by the 
lass 1 railroads. A copy of the order broadening the proceed- 
ngs by including the water lines will be served on the gov- 
nors and regulatory bodies of the states so that they will be 
idvised that the water lines have joined the railroads in the 
yer for higher rates 
The Intercoastal Steamship Freight Association, of which 
rry S. Brown is chairman, has filed a petition of interven- 
n with the Commission in support of the railroads’ applica- 
tion in Ex Parte 123. The petition indicates that if the rail 
te increases are granted the association will file new tariffs 
vith the Maritime Commission to bring water rates up suffi- 
ently to maintain the present competitive relationship be- 
veen the two classes of carriers The association's action, 
rding to the petition, was prompt d by the necessity, as it 
for increases in freight rates caused by sharply advanced 
Competition of the rail lines, it was stated, 
vould not permit the steamship lines to maintain rates at an 
lequately compensatory level unless the Commission approved 
he petition of the rail carriers. The association said that it 
ld not increase rates to meet their financial needs unless 
railroads were permitted to increase their rates 


iting costs 


Records of the intercoastal lines, it is said, have shown a 
ilative loss since the beginning of 1934 of about $7,000,000 
nat pe riod operating costs have risen, it Is asserted, about 
per cent. It is estimated in some instances that the cost of 
ndling cargoes at the ports served by the lines had advanced 
much as 50 per cent by the unit 
The association lines are American-Hawaiian Steamshi 
Sudden & Christensen, Inc. (Arrow Line); States Steam- 
ip Co. (California-Eastern Line), Calmar Steamship Cor- 
ition (Bethlehem Steel Co.); Dollar Steamship Lines, Ltd.; 
nama Mail Steamship Co. (Grace Lin Isthmian Steamship 
United States Steel Corp.); Luckenbach Steamship Co., 
McCormick Steamship Co.; Panama Pacific Line (I. M. M 
Pacific-Atlantic Steamship Co. (Quaker Line) and Weyer- 
er Steamship Co., Inc. (Pacific Coast Direct Line) 


Borah Resolution 


Senator Borah said the principal thing he had in mind in 
ring his concurrent resolution against Congress or others 
eking to influence the Commission in Ex Parte 123 (see Traffic 
World, November 20), was that part of the address of R. V 
etcher, vice-president and general counsel of the Association 
American Railroads, at Peoria, Ill., November 16, in which 
irged the adoption by Congress of a declaration that the 
roads were entitled to earn a sufficient amount of money to 
y their operating expenses and, in addition thereto, that there 
ild be a substantial return on the value of the property 
declaration, said Mr. Fletcher, should be in the nature 
instructions to the Commission. Assurances should be given 

1 he, that the railroads would be granted fair treatment in 
he matter of their rates and that the initiative of management 


ild not be artificially interfered with by legislative man- 


It was stated at the offices of the Association of American 
‘ailroads that Mr. Fletcher had no intention of urging that 
ongress should improperly influence the Commission in the 
ending rate proceedings but that he was urging adoption of 
policy to be followed by the Commission at all times In regu- 


iting the railroads 
\ Washington newspaper headline in an account of Mr 
etcher’s speech said the railroads wanted the Commission 
dered to raise rates. It was said at the A. A. R. offices that 
Ir. Fletcher's remarks did not justify such a statement. 
The position of Mr. Fletcher with respect to his remarks 
Congress and rate making at Peoria was set forth In a 
tter to the editor of the Washington (D. C.) Post calling 
tention to an editorial and news report in that newspape! 
lating to the Peoria speech. 
Asserting that the inference had been drawn that he had 
ted that Congress should appeal to the Commission on be- 
of the railroads in Ex Parte 123, Mr. Fletcher said: 
Nothing could have been further from my thought I should 
dream of suggesting so grossly an improper course as that 
ngress should in any way interfere with any matter pending 
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before the Interstate Commerce Commission.” The text of the 
letter follows: 


In an editoria inde the caption ‘‘Government and the Railways,’ 
ppearing in the ut f The Post for November 18, occurs a para 
iph which misconceives what I said in a speech which I made at 
Peoria, I in regard t egislation affecting the railroads. The para 
graph in questior S as ! ws 
Distrust of the ttitude of the regulatory authorities is now 
strikingly revealed by R. \ Fletche general ounsel for the As 
sociation of American R ads He has gone so far as to make 
in open appeal to Congress t instruct the I ( ( to recognize 
the need of the roads for additional revenue through rate increases 
If the roads are issured bette treatment in the matter of rates 


nd if managements are not deprived of initiative by hampering 


legislation, Mr, Fletch believes the result would be ‘confidence in 
the railroads as a medium for investment and the necessary inflow 
of capital from private so es 
This statement in the edit il grows out of somewhat similar 
Statement in a new irt Y ippearing in an earlier issue of The Post 
In some quarters the inferer is drawn that I stated that Congress 
should appeal to the Interstate Commerce Commission on behalf of the 
railroads in the instant case pendir before the Commission in which 
in Increase In rates is sought. Nothing could have been further from 
+} nt 
In an address which I de ered at eorila on the evening of No- 
vem be 16 I took oct ion ft 5 est that the credit of the railroads 
1 be immensely strengthened if Congress would adopt a settled 
1 policy consistent th ti pub interest Discussing the 
problem in the most er 1] wa I stated that the railroads were 
entitled t earn sufficient n ‘ t pay thelr operating expenses 
nd a easonable returt ipon the nvestment I furthe suggested 
t 4 es n ht very we n the pub interest now reenact a 
| vision which was in the transportation act of 1920 and repealed 
) the substance of which was a declaration by Congress that the 
S were entit i to [ r returt and acc mpanied by a direc 
the Commis n to see that rates were made upon such a basis 
hat w he I nce to the matte in my Peoria speech 
} i not dream of esting so grossly an improper course as 
that ! ess should i ny iy interfere with any matter pending 
before the Interstate Comme Commission. I am not sure that your 
lit I impropriety to me I 
t this mere t I en I tion perfectly clear 
Coal 


Why Crucify Coal?” is the title of a pamphlet issued by 
the National Coal Association opposing the proposal of the rail- 
roads to increase rates on bituminous coal and coke. The 
association says the pamphlet is a plea for fair play on the 
question of rail freight rates on bituminous coal and .coke and 


adds 


thi pamphlet the | tior f the coal industry is set forth in 
vin " lage It ‘ S that the coal industry has lost 
millions of tons d ! ecent years to other fuels and forms of energy 
nd that the time has me hen transportation charges on bituminous 
oal should be lowered in an effort to restore tonnage to the rail lines. 
he financial condition of the bituminous industry is set forth and it 
presents a c | { 
here is one outstandlr fact he iilroads as a whole since the 
pa ize of the transportatior t n 1920 have never failed to make 
ome re t I fit—not I h as they would like to have made 
but some | fit has been made |} the industry as a whole and in many 
years a ve handsome profit Che bituminous coal industry as a whole 
has st mone, n eve ne f the nine years since 1921 for which 
tion on the subject illable Even during NRA when many 
he ndustries fared very VE because of increased prices, the bi 
tumine i lustry whole perated in the red Hundreds of 
mines have beer bandoned and many companies have passed out of 
existence Thus when we eflect on the rehabilitation of American in 
dustry le t ist be given to the fact that nearly half a 
n ion men are employed directly in the bituminous coal industry and 
about that many indirectly these with their dependents constitute an 
[ element in the citizenship of this country 


State Cooperating Committee 


President Mahood, of the National Association of Railroad 
and Utilities Commissioners, has appointed the following to 
the committee of cooperating state commissioners to cooperate 
with the Commission in Ex Parte 123: Eastern district, Andrew 
Olson of Illinois, and John J. D. Preston of West Virginia; 
western district, John J. Murphy of South Dakota, and Homer 
Hoch of Kansas; mountain-Pacific district, Ray C. Wakefield 
of California, and Malcolm Erickson of Colorado, and southern 
district, James W. Wolfe of South Carolina, and Robert E. Webb 
of Kentucky. 


Railroad Estimates 


The Association of American Railroads has prepared and 
made available to shippers and others interested the statistical 
exhibit it will introduce in evidence at the hearing in Ex Parte 
123 at the initial hearing, November 29, showing increased rail- 
road costs of operation since May, 1933, and the revenue they 
would expect to derive from the increases in freight rates and 
passenger fares proposed by them in the petition that resulted 
in the creation of Ex Parte 123. The exhibit will be presented 
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wy ir. J. i 
Economics 


Parmelee, director of the Bureau of Railway 


The calculations of the railroad statisticians, tentative and 
subject to change as a result of more information, show that 
of the $458,.353.000 estimated to be vielded by the LD pel cent 
increase in rates on treight and increases in passenger fares 
asked in Ex Parte 123, $211,013,000, will come to the eastern 


railroads, including the lines in the group, $o8 
993,000 will come to the southern lines and $188,347,000 to the 
railroads in the western district 

Estimates are 
yield $47,502,000, divided as follow 
southern, $10,071,000; and western 

The amount of 
restoration of wage reductions, Increased cost ol 
materials, pay roll taxes, unemployment 
railroad retirement tax, tax on wage 
taken over by the Railroad Retirement Board total $614,789,000 
or $66,436,000 more than the increases in rates 
expected to yi 1d 


Pocahontas 


that the increas in passenger fares will 


Kastern lines, $32,431,000 


$5,000,000 
additional revenue needed on account ol 
fuel oil 
compensation tax 


and pensions 


coal, 


Increases 


and fares are 


Letters to |. C. C. 


The Commission is beginning to heal 


posed by the railroads by 
not much DY 


about 


conside I ible 


increases pro 
volume but 


directed to 


letter, in 


way of formal petitions or motions 


the carrier proposal ‘he National Coal Association Is one 
of the few that has proceeded formally It has filed a motion 
to dismiss the petition of the carriers That has been the form 
in which it has stated its opposition not only to the coal idea 


in Ex Parte 123 but also to the appeal made by the carriers in 


Ex Parte 115 and other cases of that sort 

Letters have come from the south, particularly from 
bankers, some from clergymen and business men advising the 
Commission to grant the increases on account of the condition 
of the railroads Some of the letters have been taken as 
indicating that railroad men in that part of the country have 
suggested that letters of that sort might be helpful 


he letters he 


record in the case 


wevel will not be 


made a part of th 
Che \ are 


received in the office of Commis- 


sioner Aitchison, chairman of division 7, which is in adminis 
trative charge of Ex Part Lt acknowledged over his 
signature and sent to the files of correspondence concernins 
Ex Parts ] Not berng i part of the record of sworn testl- 
mony about the proposed increases they will not be read by 
the board of Commission examiners which will probably ab- 
stract the testimony in t ( ( 1 other general increased 
rate cases Nx cl a l nowevel has beer appointed in 
this case S ye lhe ! ( worn testimony constituts 
the foundation on which the Comn on writes its report. The 
same record ised by commis ners who may desire to write 
their own view ot the matte whether of concurrence or dis 
sent 
Walter Pooling Plan 

Consolidations of railroad fair divisior ind pooling ol 
funds derived from higher freight rates and their application 
to weak roads, is th olution of the railroad cris according 
to a statement made to members of the Commission by Luther 
M. Walter, Chicago attorney, at a hearir November 17. (Se 
Traffic World, Nov. 20, p. 1145) 

It is my Intention, as tt i the Chicago and Great 
Western, to appear before you on November 29, in connection 
with Ex Parte 123, and urg ooling of increases to be ear 
marked definitely f the é nd benefit of those carriers 
ilone which fail to earn sufficient to pay their fixed charges 

d Mr. Walter A four per cent increase in freight revenues 
{f pooled i applied to roads which are failing to earn fixed 
charges, would put all American railroads on a sound financial 
bas ncluding those which are now in bankruptcy.” 

He called attention to the fact that in 1936, of class I 
carriers in Western territory, 24 t of 47 failed to earn thei 
fixed charges by $80,974,132; in Southern territory, 10 out of 
4 failed by $12,022,211 ind in Eastern territory, including 
Pocahonta 23 out of 52 failed by $19,176,752 Oo! for the 
country as whole, 57 out of 123 carriers failed to earn fixed 
charges by $112,173,095. Freight operating revenue in the 


United States as a 


whole for 1936 was $3,302.894.429. A four 
per cent surcharge would } produced $132.115.777.00. o1 
$20,000,000 more than required to meet the deficiency for 
fixed charges of all the ra l both in and out of bank- 
ruptcy 
“No increase in freight rates should be permitted under 
any circumstances until all the carriers have filed their assent 
to such a pooling arrangement said M1 Walter 


With respect to consolidation of railroad systems he called 
the Comm ittention to the fact that it had control of 
both the earnings of bankrupt roads and the 


securities to be 
issued in their reorganization. He recommended that, where 


ission s 
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consolidations seemed feasible, as in the Northwestern and 
Milwaukee and St. Paul situation, the Commission should re 
quire that application for consolidation as provided in section 5 
of the interstate commerce act, be filed as a condition precedent 
to reorganization, and if, after hearing, it developed that con 
solidation was desirable and in the public interest, it be made 
a part of the plan of reorganization 

He charged that unfair divisions 
for much of the financial difficulty 
sissippi Valley roads 


were an important caust 
being experienced by Mis 


Motor Truck Rates 


All that the carriers by truck 
of the Commission will seek, if the Commission grants autho) 
ity to the railroads to increase their rates in Ex Parte 123 
will be whatever tariff authority may be technically necessary 
to permit the truck carriers to file tariffs carrying increases in 
their rates, according to J. Ninian Beall, general counsel of thi 
association. In Ex Parte 123, he said, the trucking industry 
would show the need for increased revenues and the Commis 


subject to the jurisdiction 


sion would have that information before it when it passed o1 
the railroads’ petition, thus being advised that, if the rail 
rates were increased, the truck carriers would increase their 


rates also 


There will be no separate proceeding involving pro 
increase truck rates, except such 
suspension proceedings the Commission may 


posals to investigation and 


institute with re 


spect to particular rates. It is not anticipated, however, that 
if the Commission authorizes increases in rail rates, it will sus 
pend truck rates increased in line with the rail rates, unless 


some exceptional circumstances should be 
The Commission, by formally permitted 
American Trucking Associations, Inc., to intervene in Ex Parts 
123 (see Traffic World, Nov. 20) ‘he intervention, said the 
Commission's notice, should be understood to be merely on the 
issues tendered by the rail carriers in their petitions and should 
not be construed to allow the truck 
evidence looking to the entry of 
the members of 


involved 


division 7, has 


association to 
findings or orders 


introduce 
respec tin 
the association 


Rail Witnesses 
J.J. Pe lley pre sident of the Association of American Rail 
roads, will be the first witness when the hearing begins Noven 
ber 29 in Ex Parte 123 He will be followed by Dr. Julius H 
Parmelee, director of the Bureau of Railway Economics. Amon; 


the other witnesses will be Dar 
& Ohio; F. E. Williamson, pre 
Holden, chairman 
and chairman 


uiel Willard 
sident, New 
Southern Pacific; S. T 
executive committes Atcl 
Fe: H A Scandrett, trustec {( nicago 
Pacific; and possibly a 
western railroads: J. B 


president, Baltimore 
York Central; Hale 
Bledsoe president 
son, Topeka & Sant 
Milwaukee, St. Paul & 
chief executives < 
Louisville & Nashville 


number or otne! 


Hill, president 


Ernest E. Norris, president, Southern Railway; L. R. Powe 
Jr receiver, Seaboard Air Line H. D. Pollard, receiver, Cet 
tral of Georgia Railway; I. B. Tigrett, president, Gulf, Mobil 


& Northern, and M. W. Clement, pre 
In addition, traffic executives 
southern regions will also be 


sident of the 
from. the 
called as 


Line 


The government barge lin DY 
has asked the Commission to 


Pennsylvani 
eastern western in 

witnesses 

Barge Also 


petition in Ex 


incre 


Parte Li 
joint barg« 
requested by the railroads a 


illow 
rail rates in the same manner as 

to rail rates. It says that, in instances where fl 

made, such rates should be readjusted as soo! 
as practical so as to maintain present relationships 


WESTERN FARE INCREASES 


MW d Washington I 


ses in the 


howevel! 


‘ases are 


Western railroads, through their passenger fare publishir 


agents, have asked the Commission to permit them to mak 
increases in passenger fares on five days‘ notice from whic! 
they hope to obtain an increase of about $2,000,000 a yeal 
passenger revenue Their tariff publishing agents, W 


Rodgers and H. W. Sidall 
to make increases that are 
mediate class 


have asked sixth section permiss! 
expected to be profitable, in int 
fares, six-months’ limit first round-t 
excursion fares; all-yeat fares; one-way transco! 
tinental fares; round-trip transcontinental fares; and eastbou! 
round-trip second class inland proportionals to meet bus fart 
in western, southwestern and transcontinental 

Intermediate class fares they 
to two and a quarter cents a mile 
fares are to be increased from 


class 


first class 


territories 

propose to increase from tw 
Round trip thirty-day coat 

180 to 190 per cent of two cen! 


a mile coach fares. Round-trip thirty-day intermediate cla: 
fares are also to be increased from 180 to 190 per cent of t! 
new one-way intermediate class fares. The six-months’ lim 


first class round-trip fare is to be 


increased from one and tw 
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thirds to one and five-sixths of the one-way first class fare. 
The all-year first class fare is to be increased ten per cent; 
the one-way transcontinental fare, 14% per cent and the round 
rip transcontinental fare is to be increased 13.34 per cent. 
They have been below maxima allowed by the Commission 
The intermediate class fare is that which is charged for 
engers using tourist sleepers Even if increased as pro- 
posed, the fares, according to the western passenger tariff 
publishing agents, will be within the limits set by the Commis- 
ion in its passenger fare investigation division In that in- 
vestigation it prescribed a fare of two cents a mile in coaches 
ind three cents a mile in sleeping and parlor cars 
Western railroads, continued, after that decision, to make 
eduction in the form of excursion fares generally equal to 


te per cent of the basic fare. The proposal now is to make 


ich tickets five per cent less than basic fares 


STEAMSHIP PASSENGER FARES ADVANCE 
Advices received by steamship officials in New York are 
it passenger fares of the fourteen foreign flag lines in the 


European-Pacific trade will be raised from 7 to 15 per cent, 
ffective with the homeward sailings of all vessels from Van- 


couver, B. C., after December 31 The announcement was 


made by the North Pacific Coast-European passenger confer- 


nodity contract rates on cargo moving from the 
e United Kingdom and Continent 


ence There is also to be an upward revision in general com- 
I 


acific Coast 


NEW JERSEY GRANTS INCREASES 
A flat 10 per cent increase in intrastate freight rates on 
iminous coal, coke, iron, steel, petroleum, cement, lime, 
nd plaster was granted this week to railroads operating in 
New Jersey, effective December 1. The State Public Utilities 
Commission advised the railroads of the increase on Wednes- 
y by telegram, stating a formal order would follow 
The railroads filed application for the proposed increase 
become effective November 15, but the commission sus- 
ended the new tariffs pending hearing. The railroads asked 
have the intrastate rates in conformity with the previously 
ranted increase on interstate shipments by the IL. C. C. 
Decision to grant the jincrease followed a hearing in 
Newark Tuesday, at which representatives of 50 shippers ap- 
eared before the commission and generally favored the in- 
ease. In presenting their case to the commission, the rail- 
ads estimated the rate boost would net them $68,884 in 
nnual revenue within the state 
Ek. A. Hodkinson, appearing for the Trunk Line Association, 
iid the payroll in the state was $49,894,261; that railroads 
id $16,257,945 in state taxes, and bought $8,797,075 worth of 
iterials and supplies within the state 


Representing the bureau of railway economics of the 
\ssociation of American Railroads, G. E. Getty told the com- 
ssion that expenses of all railroads, due to higher wages, 
xes and prices, had advanced $192,880,000 annually since 
133. This will be offset to the extent of $19,300,000 by antici- 
ited higher revenue if the present rate increases were granted 
n all states, he said. 


EX PARTE 115 TARIFFS 

‘he New Jersey Commission suspended tariffs carrying intra- 
tate Ex Parte 115 rates until February 15 and assigned a 
hearing thereon November 23, according to advices received 
vy John E. Benton, general solicitor of the National Associa- 
on of Railroad and Utilities Commissioners. The lowa com- 

sion postponed its hearing from November 18 to Novem- 
er 23. The Texas commission set a hearing for December 14 
‘he Virginia commission set a hearing for December 7. The 
Wyoming commission granted the increases on one day’s notice 

Advices received by the National Coal Association con- 
erning the status of Ex Parte 115 increases on intrastate 
al and coke follow: 


he Kentucky, Ohio and Wyoming state commissions allowed the 
ises to go into effect contemporaneously with the interstate In 
uses. The Pennsylvania Public Utility Commission suspended the 
istate tariffs and set for hearing November 24 at Harrisburg, Pa 
nvestigation into the reasonableness of the proposed increases 
New Jersey commission likewise suspended the intrastate tariffs 
set a hearing for November 23 at Newark. The Tennessee com 
on allowed the increases effective December 10 The West Vit 
1 commission held hearing November 12 on the matter of increases 
that state and continued the hearing until December 7. The Texas 


mission will hold hearings December 14 and the Virginia commission 
hold hearings December 7. The Missouri commission allowed the 
eases concurrent with the interstate increases. The Kansas com 


sion set the railroads’ petition* for hearing December 7. The Ar 
nsas commission held a hearing November 15. The Iowa commission 
set a hearing for November 23 
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N. Ll. T. L. Meeting 


Traffic League, at Closing Sessions, in Chicago, Con- 
siders Legislative and Highway Matters—Day 
Heads Executive Committee 





Shortly before the close of its an- 
nual meeting at Chicago November 19 
(see Traffic World, November 20, p 
1147), the National Industrial Traffic 
League adopted a motion to form a 
special committee the purpose of which 
will be to study the field of motor 
transport to discover how jurisdiction 
over various matters pertaining to it 
may be divided among two or more 
committees of the league. The action 
was prompted by remarks about the 
difficulty of handling all such matters 
by one committee, made by L. F. Orr, 
St. Louis, chairman of the league's 
present highway transportation com- 
mittee, prefacing the presentation of 

Cc. W. BRADEN the report of that committee. 
President N. |. T. l The report discussed at length 

promises made by railroads and high- 
way carriers at the time the motor carrier act was adopted 
that it would be their purpose to “give the public the benefit 
of the inherent advantages and economies of highway trans- 
portation,” and added that “seemingly they have forgotten 


this assurance because they are now working close in hand 
with each other with the purpose of restoring the rates, rules 
and regulations to the rail basis which prevailed prior to the 
idvent of motor transportation.’’ Motor carrier rate bureaus, 
it said, were “exerting undue pressure and even coercion to 
cause independent operators to join in publishing and main- 
taining rail rates and practices.”” Even the Commission has 


iided in this development, it added. The committee therefore 
recommended the appointment of a special committee to “han- 
dle these matters in order to obtain corrective measures,” and 
also to study the matter of truck rate classifications. The rec- 
ommendation, which had the approval of the executive com- 
mittee, was adopte 

The committee also recommended that the league bend its 
efforts toward certain legislative amendments. Its proposal 
for a law requiring motor carriers to give intermediate service 
at points on through routes was sent back to the committee for 
further study at the recommendation of the executive commit- 


tee. A proposal for the regulation of freight forwarders “in 
such degree as would prevent the undermining of the acts to 
regulate the railroads and the motor carriers,” was adopted 
on the recommendation of the executive committee. On the 


question of the furnishing by truckers of paid freight bills to 
shippers the committe isked that the league’s counsel be 
instructed to investigate and that, should such investigation 
disclose that there is not now adequate provision in the law, 
the league advocate adoption of an appropriate amendment 
That recommendation also had the approval of the executive 
committee and was adopted 

Another amendment to the law which the committee recom- 
mended the league advocate, which recommendation the meet- 
ing adopted with the approval of the executive committee, was 
a provision for appeals from the orders of the Commission in 
motor carrier cases 

Proposals to give the committee authority to participate 
in motor carrier cases of local interest when they appear to 
involve principles of far-reaching effect, and that the league 
favor legislation for motor carriers similar to the railway 
mediation act, were sent back to the committee for further 
consideration, at the suggestion of the executive committee. 

On the recommendation of the committee, the league voted 
not to join with other organizations of highway users and “to 
retain its right of independent action in its own name.” It re- 
affirmed its earlier action opposing the acquisition of truck lines 
by railroads where such mergers would destroy or impair com- 
petition, and ordered stricken from the docket the proposal of 
the committee that the league foster legislation to restrict itin- 
erant truckers. 

A proposal to appoint a special committee to study the 
possibility of legislation defining metropolitan areas under the 
motor carrier act, was rejected by the adoption of a motion that 
the league support legislation defining such areas providing 
those definition were not narrower than those set up by the 
1930 census. It also voted, on the recommendation of the 
committee, with the approval of the executive committee, to 
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further 
carriers 


urge the Commission to collect and segregate “without 
delay,” operating and financial statistics of highway 
It was voted, on the recommendation of both the highway 
and executive committees, to appoint a special committee to 
try to work out legislation to modify the present “exacting and 


impracticable” Commission requirements with respect to the 
filing of contracts by contract carriers 
Other matters referred to in the report were for informa 


tion only, and the report as a whole, with amendments as indi 


cated, was adopted 


Legislative Committee Report 


The legislative recommended reaffirmation of 
the league’s position against the train length limit bill and 
added that the k should also oppose alternative legislation 
which would place the matter of the length of trains under the 
jurisdiction of the Commission Its recommendation added 
however, that, if one or the other seemed inevitable, the league 
should support the “less objectionable’ measure of Commission 
jurisdiction in the matter. The recommendation, which had the 
approval of the executive committee, was adopted 

In keeping with the league’s frequently stated policy against 
statutory rate making, the committee recommended that the 
league oppose the Ramspeck bill, H. R. 3042, to make mandatory 
the application of destination classifications on interterritorial 
traffic, and a similar but broader proposal of the 
Valley Authority The recommendation had the 
the executive committee and wa adopted 

The position of the league opposing such leg 
six-hour day and bills, the 
was too well known to require restatement It 
continuance of efforts t« slation providing for appeals 
from orders of the Commission and its recommendation was 


adopted 


committee 


ague 


I nnessee 
approval of 


islation as the 
committee said 


recommended 


other make- 


On the question of 


lation, making manda 
itement in its decisions of the 


LIT LOT ie} 


ash 
tory on the Commission the st 


reasons for its findings, the committee said it did not believe 
that at the present time there was any “flagrant or serious 
failure on the part of the Commission” in the matter, and 


recommended that the league not advocate such a 
the law, reserving, however, its opinion on any 
as may be introduced. The recommendation of the committee 
was adopted. It also adopted the recommendation of the com- 
mittee that the league 2410, under which rate orders 
of government agencies could not be enjoined except on a 
showing that they were confiscatory A proposal that the 
league oppose the adoption of H. R. 5399, providing that ship 


change in 
such legislation 


oppose » 


per or receiver shall not be liable to carrier for freight rates 
on shipments which the delivering carrier has been notified 
not to deliver except on the payment of those charges wa 


adopted 


lhe report as 


| a whole, as amended, was adopt« d 


Ex Parte 104, Part 2 


George A. Blair reported as chairman of the special com 
mittee on Ex Parte 104, Part 2 He spoke of the developments 
following the decision of the Supreme Court upholding Com 
mission orders for the abolition of allowances for spotting and 
said that, apparently, to judge by a number of new tariffs, the 

large it large industries 


railroads intended to assess I 
had heretofore been in effect 


whether or not such allowances 
He asked for authority for his committee to appear in anj 
proceedings that might arise under such tariffs and the execu 
tive committee, he had approved of that recommendation 
It was adopted 

R. F 
ownership 
outlined 1 


‘ 


< t ' 
potting ¢ 


said 


Bohman, chairman of the committee on 


reported on the 


government 
bureau and 
against govern- 
ment ownership by means of an essay contest for school chil 
dren. He did not, however, ask formal support of the league 
for his plan and his report, not requiring affirmative action, was 
recelved 

The recommendation of the 
vention committee, made by 
approve of the 
with 


“akers’ 


work of his sp 


influencing public opinion 


freight 
R. A 


activities ol 


claims and claim pre 
Cooke, chairman, that the 
Perfect Shipping Month and 
“similar undertakings having the 


league 


cooperate same objec 


tives,”’ was adopted 
Inland Waterways 
EF. S. Keyser reported as chairman of the Inland waterways 
committee Che report isked the league to oppose H. R. 1628 
which would restrict railroad rate reductions to meet wate! 


on the ground that it 


competition 
Joint 


was statutory rate making 
resolution 122, stating it to be the policy of the Commis- 
sion “in adjusting freight rates which govern the land haul 
movement of commodities between inland origin or destination 


points and the ports that conditions shall be prescribed with- 
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out regard to the conditions which prevail over like traffic be 
tween the same points and over the same routes but which i 
not a part of the through movement beyond the ports in con 


nection with ocean traffic,” the report said, was also statutory 
rate making and ought to be opposed The committee also 
asked the league to reaffirm its tand against 8S. 1400 and 


H.R. 5719, the so-called Eastman bill for the regulation of 
water transportation. These recommendations, all of whic! 
had the approval of the executive committee, were adopted, a 
was the report as a whole 

W. H. Day, as chairman of the special committee on Ex 
Parte 115, said he had no report but asked that the committe¢ 
be continued because of possible future litigation arising unde 
the decision in that case. The league 
committee 

Mr. Blair reported as chairman of the 
operate with the transportation executives. He said h 
mittee had done much work, especially with reference to mat 
ters under Ex Parte 104, Part and in the docketing of rat 
proposals both by railroads and motor carriers. He made no 
recommendations and his report was received 

J. H. Donnell, reporting as chairman of the passenger traff 
committee, recommended that the league neither support ol 
oppose the carriers’ petition for passenger fare increases In 
cluded in Ex Parte 123. His mendation was adopted. Hi 
told of the efforts of his committee to obtain a restoration ofl 
convention fares and said they had failed so far The leagu 
adopted a recommendation from the executive committee that 


voted to continue the 


committee to co 


con 


recon 


the passenger committee continue to watch the matte! The 
report, as a whole, was adopted 


E. S. Gubernator, chairman of the bill of lading committe: 
reported on efforts of his committee to persuade steamshjy 
companies to adopt provisions for export bills of lading ap 


proved by the league at its 1936 annual meeting Those effort: 
had failed, he said, and he asked authority for his committee 
to appear and present the views of the league before the Con 
mission. His request had the approval of the executive cor 


mittee and was granted by the meeting 

The report of the export and import traffic committe 
presented by A. J. Kelley, chairman, contained a 
subjects reported for information only, and a recommendation 
that the league oppose the Brussels collision convention unles 
and until a qualifying amendment proposed by the American 


number of 


Underwriters is_ inserted The qualifying amendment read 
as follows 
rhe hippe ‘ ne ha I be espo! ble f 
‘ lamage sustained efore irred. by the ¢ 
‘ the hit ' ’ ‘ t) it the 
f ‘ ect { the e} pe } ‘ } é ul 
ti} il vhict er I ‘ ! I i t 
‘ ha he il | y 1 ‘ ; 
eg I the w ne { ca I i ie i 
I { 1 ( Vess f I f +) iny TT 
ble t h ¢ ‘ 


The recommendation and the report of th 
a whole was adopted 

Changes proposed in diversion and reconsignment 
and 5 by the diversion and reconsignment committee, in th 
report presented by R. V. Craig, were approved by the league 
Che change in Rule 4 would clarify the conditions under which 
switching charges would be assessed on additional movements 
ind that in Rule 5 would assess a 
SS? 70 on cars 


committee a 


Rules 4 


reconsignment charge o 


billed to stop en route to partly unload wher 
they are completely unloaded at such stop-to-partly unload 
points, instead of applying to such cars the stop-off tariff 


charges 


The report of the intercoastal 
committee, E. H 


tion 


and coastwise transportatior 
Thornton, in addition to matters of informa 
contained a recommendation that the league oppose legi 
lation for the regulation of wharfingers. The recommendation 
which had the approval of the executive committee, w 
idopted 

lhe report of the membership committee, read by E. F 
Lacey, executive secretary, showed the addition of 57 new 
members to the league in the year just past That of the 
treasurer and the auditing committee, presented by J. S 
Brown, chairman of the auditing committee, showed incom 
$7,500 in expenses In that year. The reports wer 
received 

Mr. Fulbright, reporting as chairman of the special com 
mittee on railroad accounting rules, told of the institution of 
Ex Parte 122, the Commission's investigation into cost finding 
methods for transportation agencies 
league 


eCXACESS of 


and recommended that the 
“agree to confer and cooperate with the representatives 
of the railroads in an effort to develop such bases or formulae 
and other requirements as will meet the needs of the shipping 
railway 


public in considering the cost of service and that the 
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committee be authorized to arrange for expert assistance.” The 
recommendation was adopted. 


Government Reorganization 


Mr. Fulbright also reported as chairman of the special com- 
ttee on government reorganization. The report recommended 
ntinued opposition by the league to the President's reorgani- 
ition plan, to S. 2970 and H. R. 8277 and other legislation that 

vould interfere with the free selection by the Commission of 
ittorneys, eXaminers, statisticians, and other experts, and 
H. R. 8202, which would restrict the Commission in submit- 
estimates of appropriations required His recommenda 
ons, Which had the approval of the executive committee, were 
lopted 
A number of other reports, including those of the postal 
rvice committee, the express Committee and the classification 
nmittee, were for information and required no affirmative 
tion They were received 
he chair was turned over to Charles W. Braden, the new 
resident, who spoke briefly. The only item of new business 
vas that calling for the appointment of the special committee 

recommend jurisdiction In highway matters previously re- 
rred to 

At a meeting of the board of directors Francis Dowd, New 


York City, was elected chairman The following were elected 


the executive committee 


( Fulbright Carl Gilessow I il I l I ( Wagnel! 
ne W. P. Libb J. W. Bingham, ( R. Se C. B. Tefft, E 
H D. Rhodehouse J. BS M I I I vnsend I ( 
ve ( \ Lahey Rene Stiegl J ~é I ‘' I Maloney 
A’) ' 


Officers, past presidents and chairmen of standing com 

Let are also members of the executive committee Ata 

ng of that committee, W. H. Day was reelected chairman 
W. Bingham, vice-chairman 


TRAIN LENGTH LIMIT BILL 

Chairman Lea, of the House committee on interstate and 

n commerce, has tentatively fixed January 11 as the day 

beginning hearings on organized rail labor’s bill limiting 
length of trains to seventy cars 

Chairman Lea said November 23 he had heard of no in- 

ntion on the part of organized railroad labor not to press for 

tment of the train length limit bill. He said the commit- 

e, in planning to begin hearings, January 11, was proceeding 

iccord with its promise made at the last session of Con 

ess that it would hold hearings and act on the bill in Jan- 


There have been reports to the effect that, as the result 
the railroads granting wage increases estimated at $135,- 
10,000, railroad labor would not press for enactment of bills 
ts legislative program, but these reports have been denied 
th by officials of the Association of American Railroads and 
the rail labor unions. Since the railroads granted the wage 
reases the Association of American Railroads has carried 
its publicity campaign against enactment of the train length 
t bill 
A resolution opposing passage by Congress of the bill to 
nit the number of freight cars on each train to 70 was adopted 
the Fuel Merchants’ Association of New Jersey at its fifth 
nnual convention at Asbury Park last week. The resolution 
erted that the proposed legislation is “not in the interest of 
consuming public.” 
Arthur C. Roy, traffic manager, D. L. Clarke Company, 
burgh, Pa., has written a letter to representatives in Con- 
ess from Allegheny County, Pa., asking them to “exert all 
ble effort” to defeat the train length limitation bill 


+7 


RAILROAD PENSIONS 


In addition to approximately 48,000 pensioners taken over 
ym the private pension rolls of the railroads, the govern- 
ent, under the railroad retirement act, is now paying pen- 
ns each month to more than 20,000 retired railroad em- 
yes. The monthly payments to the latter group are now 
inning around $1,500,000. 

There are approximately 60,000 applications for annui- 
es that have not thus far been acted on by the Railroad 
etirement Board, according to R. B. Bronson, secretary. 

The board was now working toward the objective, how- 
er, said Secretary Bronson, of making at least partial pay- 
nts to all applicants by the end of this year where the 
oof was such that it would be possible to do that. If that 
lective is achieved, more than 100,000 persons will be getting 
ecks from the federal treasury under the railroad retirement 
t, it is pointed out. 

‘he number of pensioners taken over from the private 
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rolls of the carriers is being reduced from day to day by 
deaths, it is pointed out 

The Railroad Retirement Board has sent notices to rail- 
road employes 59 years of age or over advising that an em- 
ploye desiring to elect a joint and survivor annuity under the 
options allowed should fill out Form AA-10 and file it with the 
board before January 1, 1938. The board has ruled that if the 
form is not filed by that time it will be necessary that the 
employe furnish proof of health satisfactory to the board be- 
for any joint and survivor election may take effect, unless 
the election is made at least five years before the annuity 
begins 


RAILROAD INVESTIGATION 
} lraffic W d Washington Bureau 


In questioning Insurance men about prior reorganizations ol 
railroads, Max Lowenthal, special counsel for the sub-commit- 
tee of the Senate’s interstate committee conducting the investi- 
gation of railroads, observed that he was seeking to ascertain 
whether the experience and workmanship of the insurance 
companies in reorganizations has been such that, when insur- 
ance companies now backed a reorganization plan, it could be 
assumed it was sound. Frederick H. Ecker, of the Metropoli- 
tan Life, said that reorganization had to be dealt with on a 
“case” basis and not a group basis, that insurance companies 
were not infallible and that hindsight was much better than 
foresight. He said that when recent reorganizations were made 
no one had anticipated the worst depression in the history of 
the world. Sore railroads, he added, would have become bank- 
rupt even though they had had no fixed charges 

Senator Truman said that past reorganizations had not 
been happy ones; that the country was now faced with an- 
other reorganization of a large system and that apparently the 
insurance companies approved the Missouri Pacific going back 
into the hands of a holding company which he said was re- 
sponsible for its present condition. He advised insurance com- 
panies to be careful in accepting reorganization plans and said 
that some means ought to be found to make reorganizations 
last more than ten years or so 

Robert T. Swaine, attorney in reorganization matters before 
the Commission, discussed procedure in dealing with junior 
securities under section 77 of the bankruptcy act. He said he 
favored making that section clear as to the right of creditors 
to hold a sale. He said he felt positive that amended section 
77 provided for a sale but said that the Commission’s Bureau 
of Finance felt otherwise. Mr. Lowenthal commented that if 
Mr. Swaine’s interpretation was upheld, the equity interests in 
the Missouri Pacific could be dealt with by a sale of the proper- 
ty and that then the bondholders needed not to make the con- 
cessions they had made by agreeing to the debtor’s modified 
plan 

When the insurance men completed their testimony the 
committee adjourned the hearing without date for its resump- 
tion 

The subcommittee of the Senate interstate commerce com- 
mittee investigating railroads will take up affairs of the Mil- 
waukee at a hearing scheduled to begin December 6, and of 
the Pennsylvania at a hearing scheduled to begin December 16. 

Chairman Wheeler plans to introduce a bill dealing with 
the railroad holding company problem at the regular session 
of Congress beginning in January 


SOUTHERN GOVERNORS’ COMPLAINT 

[The Commission in No. 27746, State of Alabama et al. vs 
N. Y¥. C. et al and No. 27655, southern class rates, 1937, has 
denied petitions and motions for consolidation of those pro- 
ceedings, filed by the Baltimore Association of Commerce; Buf- 
falo Chamber of Commerce; New England Traffic League; New 
England Paper & Pulp Traffic Association; Brooklyn Chamber 
of Commerce; Boston Chamber of Commerce; Merchants’ As- 
sociation of New York; Indiana State Chamber of Commerce: 
Cleveland Chamber of Commerce; New Bedford Chamber of 
Commerce; Toledo Chamber of Commerce; Philadelphia Cham- 
ber of Commerce and Joint Executive Transportation Commit- 
tee of Philadelphia Commercial Organizations: Youngstown 
Chamber of Commerce; Chamber of Commerce of the State 
of New York; the State of New York, and Class I rail carriers 
in official classification territory 

Denial of these petitions and motions was announced on 
the day on which the Commission had made public a peti- 
tion of Class I railroads in official classification territory except 
the Southern, the Louisville & Nashville and the Illinois Cen- 
tral. for consolidation of the two cases, No. 27746 being the 
complaint filed at the instigation of the governors of nine 
southern states. 

Official classification territory lines urged consolidation of 
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the two proceedings on the ground that both involved identi ndustry on its line was the saw n nd appurtenances of Carter-Ke 

cal issues as to the interritorial class rates and that the issues Lumber Co,, the plant of which w irned in February, 1935, and } 
. , : not een rebuilt Sing ther the int id mac h 1 no yu 

in the governors’ complaint could not be properly determined ' ‘ , vi uid it had 


without a prior determination of the class rate adjustment to 


; eit ( 1866 Lel ! | iuthority | i ‘ 
which the rate on many of the commoditi involved in the rere! avechae , ; int : . ssinienmen ‘saints 
pa ‘ ‘ " cipa ere ! im sin | 
governors’ complaint were definitely related, or a determina ents of mate $4 wn ; 1] amount. five ve ‘ 
tion of the cla rate n a consolidated proceeding. The rail 6 per cent notes of the Lehigt ( ( matut \ 
road aid tnat i dupli on ot te mony argument and con } ind when extended t ‘ Jar y 1 1934 
deration by the { ommiil ion would be avoided by such con Finance Ne 11868 Ac! ( asks rut} { 
solidation They also iid the time of the Commission and ol Dando! ne betwee! . tite rex t t W U 
many parties would be greatly conserved by consolidation and “gee 
the direct and incident expenst of the litigation would be . : 2 - 
‘ ‘ ) ‘ ‘ 
reduced hey aid that amon the commoditi involved in er 1 tite one } eased he |} 
; | i | i I 
both proceedings were china clay; charcoal toves and ranges; & Denver Cit the own the { stock of the 


furniture marble and granit ind cotton factory products trach 

It is the impre on among Commission men that applica Finance No, 11869. Nypa ; 1 ( ks ord 
tions for leave t ntervene filed in No. 27746, State of Ala nd iu I the pu h: ! e ht of w 1 
bama et al. \ N. ¥ C. et al equal if they do not exceed in the I ‘ aes pes the Me _ . ‘ oe t ms vt R hes ‘ 


number applications of that character filed in any other com a on ' “ ~ . ea , * , Bee - ; 
plaint and answer cast ich as tl one. More than thirty of me WY & A for 810.800 the tax a HP epee 
such interventions have already been allowed by the Commi Y@A ibout 4.82 mil I n the Youngst ( 
Sion 
Che complainant bri into ie the reasonableness of MC-F 467. A. E. Greenleaf, Wichit uth t 
the class rate the commodity rates, the percentage rates and cont of Safeway Trails, I Ne t, Inc : 
the column rates on a large number of commodities which a - cnase a A 
they ship from southern territory to the territories named , “ , mS. mock is - case ; 
in the complaint, namely, Central Freight Association terri rr et cere ( , ft 
tory, trunk line territory and New England territory The Ro I nd ra er rhe ) ; f } 
complaint alleges the rat ire induly preferential of north from De Moines, Ia., t St Minneay M 
ern competitors and unduly pre dicial against southern ship MC-} 69 Potash } 
pel and violate ne principlk ol tne so-called emergency UF t . pure! ( 
railroad and transportation act, 1933, which is now section loa cet OF "i i 
of the interstate Commerce act, as amended June 16, 1933 : ie - : onnr- : . 
A typical petition f intervention is that filed by the Chi L cy ; pF ; 
cago Association of Commerce and allowed by the Commission 
It asserts that the manufacture? jobbers, receivers and ship . A 
pet ethene. aft that i nintion murchene meme of the con UNCONTESTED FINANCE CASES 
moditi nvolved in the complaint in southern territory that ‘ eae “ ; “i , Ss “s ° ; meneent - rr a , 
similar commoditie re manufactured, produced hipped and } , p 1 of 
distributed by the petitioner members to consumers in the ' { 
three territori mentioned in the complaint and are in direct Re { nd certificate } & 
compet tion with the CO! pla ni nipping tne imi or sim y . n 1 LO bar 
ilar competitive commodities from southern territory to the 3 0 & M SS1} Valley R 
destination territories ie . ty M ‘ 
Che ition alleg lirect t in the nee ', Saga ah 
rates fron outhern territory t he three northern and east Central R _ 
ern territories and in the relationship of the rat from. the N. Y ip] ed 
southern territory to the rats within and between central I ert A 
trunk line and New England territories. Therefore it asked and Western R 1 Company 1 ent, pe 
was permitted to intervene in the cast ment by) aie t wanes f the I & R nde We 
On the day the Chicago A ciation of Commerce was pel , 
mitted to intervene like pern were als ied to the Youngs my ae pte mt , 
town, O., Chamber of Commerce; Port of Philadelphia Ocean , R a a 
Traflic Bureau; Kalamazo Mich Chamber of Commerce nment } the trustes the } York. New Have & 
Peoria-Pekin District Chippe! Conference and the China Clay R 1 Con ny fj { f ! } ne f ’ i f ti ‘ 
Producers Association par n the tow! c \ , t ned nty ( nn | ( 
t and order in F. I El Ly 
, tir vutl Elect | ‘ ( 
FINANCE APPLICATIONS ant 1 . Ma ‘ =e the date of mat 
Of ( t } Mot I r r r $1 9 wn f y eal 2 ‘ } 
( t! { ert t I i ere from M 19 t } t late extended t 
( t¢ [ pe ce t pe int ntir } tv ft the 
| “7 § Ce } ( } tland & Seattle +} ' ‘ P } ‘ 
| ‘ t t n f tl yment f the | 
} 1 t enne } ‘ the } nad ‘ ved 
D yi ‘ i 
nah en ian cial nd , f the G ition and CHANGES IN DOCKET 
he 4 " ne J ele 
- : tv to 1 é " M( 01 ! if Novembe ] 
the } } ' ilue of the ; . Satieme Siskel tponed t : . 
t t f $ t t I & M { ‘ be ‘ 
‘ ter ! { ‘ ( 4 ( celed 
Finan mk \ I t t Hea I MoM‘ 13S I h embe ! 
dso , UU ‘ t ‘ I l bef e Examine I ! | | i ft i dat be 
‘ t . I ‘ enditr _ 1 M< R666 ipplicat t f \ t I Trucklr ( Neé 
be made !f ft the } ‘ vnea I K\ for a permit was set f l Novem be 2 it Indiana 
erated by I : & I nt ha SK¢ Hearings in MC 10247 and Sub. 1, assigned f Novemb«e 
I \ i . ‘ { t . Lea idelpl Pa before | 1 6 ind Exa ne 5 
the bonds f he best M l it ie har mw pe ( ere postponed t 1 date to be P 
f the | ‘ i . nd sé I ‘ He ! n 27836, as ne embe r* it New \Y¥ n 
f S w ‘ te f the St. I t e | imine Brenna \ eled 
Southwest ind the S } r fi ‘ ts if 1 } 
or enier ‘ ind neces | tt I the exe! n t the ope 1 ns 
f each over the tracks of the oth vith the espective vard limit A. D. & N. BONDS 
Shr i, 3 The applicants propose to operate over exists The Commission, division 4, in Finance No. 11722, Ashl 
nelle “ ; = oe : 9 = me le gt a — Drew & Northern bonds, has modified an order dated Septen 
; ber 9, authorizing the carrier to issue $400,000 of first mort 
"Finance No. 118% Shreveport, Houston & Gulf asks authority to 8age five per cent bonds so that it may issue them in denot 
ts entire line extending from Manning to Prestridge and Hunt inations of $1,000, $500, $100 and $50 instead of only denon 
os 


| l lex i distance I bout 11 miles rhe ap] cant said the sole inations of $500 and S1 (1) 
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Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 
Digests taken from Reporters and Digests of National Reporter System 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1937, by West Publishing Co.) 
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REGULATION OF COMMON CARRIERS 


(Circuit Court of Appeals, Third Circuit.) The published 
freight rate is the only legal rate and may not be attacked in 
ourts as unreasonable before application to Interstate Com- 
nerce Commission (Western Maryland Ry. Co. vs. Penn 
Veneer Co., 92 Fed. Rep. (2d) 146.) 

Railroad companies, accepting standard published freight 
rate as reasonable, cannot complain if Interstate Commerce 
Commission accuses them of charging unreasonable rates ex- 
eeding standard (49 U. S. C. A., Sec. 6(7)) Ibid 

The absence of a finding by the Interstate Commerce Com- 
nission that standard freight rate on lumber, to which it re- 
ited rate on logs, was reasonable is not fatal to reparation 
rder based on finding that rate for interstate shipments of logs, 
xceeding 65 per cent of lumber rate, was unreasonable.—Ibid 

‘he Interstate Commerce Commission's reparation order 

nstituted prima facie case for plaintiff in proceeding against 
ulroad companies for enforcement of such order (49 U. S. 
( \., Sec. 16(2)) Ibid 

‘he published rates for interstate transportation of lum- 

er are assumed to be reasonable on appeal from judgment for 
intiffs in proceeding against railroad companies for enforce- 

nent of Interstate Commerce Commission's reparation order 
ed on finding that rates on interstate shipments of logs 

xceeding 65 per cent of lumber rate, were unreasonable 

‘he published rates for interstate transportation of lum- 
er being assumed to be reasonable, in absence of contrary 
howing, rates of 65 per cent thereof for interstate shipments 
{ logs between same points are reasonable 

them unreasonable.—Ibid. 


ind charges exceed 


FINED FOR CONCESSIONS 


The federal court at Trenton, N. J., according to advices 
ceived by the Commission, has fined the Pennsylvania $4,000 
nd the Lehigh Valley $2,000 on pleas of guilty to informations 
ieging grant of concessions to the Conestoga Cream & Cheese 

Manufacturing Corporation. 
A plea of guilty was also entered by the Conestoga Cream 
& Cheese Manufacturing Corporation, according to a state- 
ent by Secretary Bartel. Arrangements were made by the 
lurt to impose a $9,000 penalty on the cheese manufacturing 
rporation. That corporation is to pay to the court that sum 
within forty-five days from November 19. Sentence was not 
tually passed on the cheese company at the time but when 
money is paid over the record will show, according to in- 
rmation sent to the Commission, that the cheese company 
eaded guilty to an information in nine counts and was fined 
41,000 on each count 
[he information against the Pennsylvania was in four 
ints. They alleged that concessions had been granted to the 
heese company in respect to the transportation of pot cheese, 
containers, from Lima, O., to Newark, N. J. The inform- 
tions alleged that in case of both the Pennsylvania and the 
ehigh Valley they granted concessions in that a portion of 
ch carload shipment was accepted, transported and delivered 
containers other than those specified in tariffs, namely, in 
ags. There were two counts in the information against the 
Lehigh Valley. The offenses alleged were in violation of section 
of the Elkins act. 

The allegation against the cheese company was that it 
olicited and received concessions, also in violation of section 1 
f the Elkins act. 


R. R. LIABILITY ON MAIL LOSS 

The Supreme Court of the United States has in effect 
pheld a decision of the Supreme Court of Illinois holding 
he Illinois Central not responsible for the loss of money in a 
gistered mail package alleged to have been lost while in 
he custody of the carrier as a railway mail carrier under a 
mtract with the Post Office Department authorizing closed 
ouch mail service. The case was No. 40, Aetna Insurance Co 

Illinois Central, in which the insurance company sought 
eview of the Illinois court’s decision. The insurance company 
nsured the Continental Bank & Trust Co. against loss, paid 
e loss and took an assignment to the bank’s title to the lost 
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property. After hearing argument in the case the Supreme 
Court of the United States said it concluded that the decision 
of the state court rested on non-federal grounds adequate 
to support it and dismissed the petition for a writ of cer- 
tiorari. There was no written opinion, the court merely enter- 
ing a “per curiam.” 


GREYHOUND LABOR CASE 


In No. 504, National Labor Relations Board vs. Pacific 
Greyhound Lines, the Supreme Court of the United States, 
November 22, granted a petition for a writ of certiorari to 
the U. S. Circuit Court of Appeals, ninth circuit, and assigned 
the case for argument followng No. 413, National Labor Re- 
lations Board vs. Pennsylvania Greyhound Lines, Inc. et al 
Both cases involve orders of the labor board under the col- 
lective bargaining provisions of the Wagner act 


NORTHERN PACIFIC GUARANTEE 


he Northern Pacific Railway Company, after years of 
litigation, won its suit in the supreme Court of the United 
States, November 22, to recover $1,521,696.93 from the gov- 
ernment, that sum, including interest, having been paid by it 
on demand of the government on the ground that the carrier 
had been overpaid under the guaranty provisions of section 
209 of the transportation act. The decision was made in No. 
186, United States, petitioner, vs. Northern Pacific Railway 
Company, by denial of a petition of the government for a 
writ of certiorari to the U. S. Court of Claims which had 
awarded judgment in favor of the carrier. The government 
claimed the carrier had received overpayment as the result 
of partial payments certified by the Interstate Commerce Com- 
mission, a final determination showing the amount of guar- 
anty to be less than was paid. The Court of Claims held that 
the partial payments could not be reduced in absence of fraud 
or mistake not present in this case 


PASSENGER CARRIER ENJOINED 


Judge Roche in the federal court for the southern division 
of the northern district of California has enjoined Howard P 
Doyle forbidding him to transport passengers and their bag- 
gage as a motor carrier until such time as there is in force 
with respect to him a certificate or a permit issued by the 
Commission, according to a statement issued by Secretary 
Bartel. Roche has been operating under the name of Oregon- 
California Stages, between Portland, Ore., and San Francisco 

The injunction issued by Judge Roche, said Secretary 
Bartel, was the result of action instituted by the Commission 
The court found that since April 11, 1936, Doyle has been do- 
ing business as Oregon-California Stages and that on July 
15, 1937, Doyle’s application for a certificate was denied by 
the Commission. The court found that since that date, the de- 
fendant was without any right or authority from the Commis- 
sion to conduct the operations about which complaint had been 
made 


OUTSTANDING ORDERS VACATION 


The Commission has issued a further show-cause order in 
its move to get rid of outstanding orders in rate cases that 
appear not to be performing any useful function (see Traffic 
World, Nov. 20, p. 1139). This order relates to decisions pub- 
lished in volume No. 62 of the Commission's reports. It covers 
18 cases, including among others No. 4181, Tionesta Valley 
tailway Co., Second Industrial Railways Case, 62 I. C. C. 473; 
No. 4181, Genesee & Wyoming Railroad Co., Second Industrial 
Railways Case, 62 I. C. C. 680; No. 10357, Seaboard By-Prod- 
ucts Coke Co. vs. Director General et al., 62 I. C. C. 317 and 
nine other cases brought by that coke company; No. 12214, Sur- 
charge for Transportation of Passengers in Sleeping or Parlor 
Cars Between Points in the State of Alabama, 62 I. C. C. 153 
and No. 10236, Diamond Alkali Co. vs. Fairport, Painesville & 
Eastern et al., 53 I. C. C. 594 and 62 I. C. C. 161. 

In respect of the two No. 4181 cases and No. 10236 and 
12214, the Commission said the requirements of the orders 
heretofore entered had been effectually but not specifically set 
aside by subsequent orders in the same or other proceedings. 

Parties to these proceedings are required to show cause 
on or before December 24 why the orders should not be vacated 
and set aside so far as they require the continued observance 
and maintenance of the rates, fares, charges, rules, regulations 
or practices separately prescribed in the orders. The Commis- 
sion’s order shows that the replies to any return made to this 
order may be filed not later than January 13. 


‘Ge 
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S. & A. REORGANIZATION 


The Commission, division 4, in Finance No. 11336, Savan- 


nah & Atlantic Railway reorganization, has amended and ap- 
proved a plan for the reorganization of that carrier under 
section 77 of the bankruptcy act The Commission said its 


conclusions differed somewhat from those of the 

The Savannah & Atlantic has been in receivership since 
March 4, 1921. The receivership was changed in 1936 to a 
proceeding under the national bankruptcy act. Piedmont As 
sociates, Inc., an investment company, filed a plan of reor- 
ganization in December, 1936. The debtor adopted the plan ol 
the investment company 

The plan of reorganization contemplated 
mission’s report, that there should be obtained from the RFC 
a loan not exceeding $1,700,000 on a note secured by new 
first mortgage 25 year bonds, the proceeds to be used for re 
tiring receivers’ certificate amounting to about $500,000, for 
additions and betterments, working capital and the expenses 
of reorganization. The plan, according to the report, proposed 
that to the owner of each $1,000 Brinson Railway bond, the 
Brinson being a predecessor of the debtor, there should be 
issued $1,200 par value of new 5 per cent cumulative pre- 
ferred stock and to the owner of each $1,000 Savannah & 
Atlantic bond $240 par value of the same stock 

Summarized, the immediate capitalization of the new com- 
pany as proposed in the plan would be: RFC maximum loan 
of $1,700,000; 12,590 shares of preferred stock, par value $1,259, 
000 and 10,000 shares of common stock without par 

In its conclusion the Commission said it was clear that 
the equity of the general creditors and the preferred and com- 
mon stockholders in the properties of the debtor had no value 
and that that part of the plan which made no provisions for 
payments to those classes should be approved. The Commis- 
sion said that the plan should be modified by striking there- 
from the provision that the reorganization committee might, 
for any reason, determine that it was impracticable or unwise 
to proceed with the plan and might abandon the plan at any 
stage of the reorganization proceedings. The Commission also 
said it should be modified in other verbal particulars so as 
to show the elimination of that provision with regard to the 
power of the reorganization committee 


Another amendment is that the rata of interest on the 
new mortgage shall be 442 per cent and that whatever property, 
in addition to that specifically mentioned in the plan that was 
not’ intended to be subject to the new should be 
described in the agreement to be drawn RFC and 
approved by the court 


examiner 


said the Com- 


mortgage 
with the 


Another amendment provides that bonds in excess of $2,- 
000,000 should not be issued under the new mortgage without 
the consent of the holders of a majority in par value of the 
outstanding preferred stock. Another amendment was _ that 
the plan should provide in lieu of an optional sinking fund 
not to exceed 2 per cent of the amount of the contemplated 
loan from the RFC, a sinking fund to become operative when- 
ever the bonds might be sold or become actually outstanding 
The Commission said that such sinking fund, subject to its 
approval in connection with the actual issue of the bonds, 
should amount to not less than 1 per cent a year of the 
maximum principal amount of such bonds at any time out- 
standing 


FRISCO REORGANIZATION 
A modified reorganization plan of the St 
cisco Railway Co. has been 
Finance No. 10008 
Under the plan, giving effect thereto as of June 30, 
all equipment trust certificates, totaling 
undisturbed 


Louis-San Fran- 
docketed by the Commission in 


1937 
$9,190,000, will be 


Securities outstanding, including the equipment trust cer- 
tificates, total $405,598.400. It is proposed to issue $86,720,000 
of 3% per cent first mortgage bonds; $61,309,600 of 4 per cent 
income bonds; $50,487,800 of 5 per cent prior preferred stock; 
294,944 shares of 5 per cent preferred stock and 1,452,062 shares 
of 5 per cent common stock 

The preferred stock is to have no par value but a stated 
value of $100 a share. The common stock is to have no par 
value but a stated value of $100 a share 

An issue of $3,323,390 of 4 per cent general mortgage 
bonds and an issue of $3,182,780 of 5 per cent general mort- 
gage bonds of the Kansas City, Memphis and Birmingham will 
be extended for 20 years at 4 per cent and 5 per cent, re- 
spectively 

To holders of $25,835:000 of 4 per cent Kansas City, /*ort 
Scott & Memphis refunding mortgage bonds are offered $650 
in new first mortgage bonds, $350 in new general mortgage 
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income bonds, and .84 share of 
for each $1,000 bond. 

To holders of $91,887,100 of Frisco 4 per cent 
bonds series A are offered $300 in new first mortgage bonds 
$200 in new general mortgage income bonds, $250 in new prio 
preferred stock (par $100 a share), 1.98 shares of new commor 
stock, each $1,000 bond 

To holders of $25,561,500 of 
B are offered $300 in new first mortgage bonds, $200 in new 
general mortgage income bonds, $250 in new prior preferred 
stock (par $100 a share 2.20 shares of new common stock 
each $1,000 bond 

To holders of $108,305,000 of Frisco 44% per cent consoli 
dated mortgage gold bonds series A are offered $250 in new 
first mortgage bonds, $200 in new general mortgage incom«s 
bonds, $150 in new priot (par $100 a shart 
2.72 shares of new common stock, each $1,000 bond 

To holders of $10,000,000 of Frisco 6 per cent consolidated 
mortgage gold bonds series B are 
mortgage bonds, $200 in new 


a new issue of common stock, 


prior lien 


Frisco prior lien bonds seri 


pre ferred stock 


offered $250 in new fi 
general mortgage income bond 
$150 in new prior preferred stock (par $100 a share), 3.1( 
shares of new common stock, each $1,000 bond 

The plan also provides for exchange of securities for RF‘ 
RCC and bank loans 

The plan provides to the 
directors shall propose, and th« ind the Commission shall 
approve, prior to the consummation of the plan, the subsid 
aries of the debtor shall be eliminated through merger. consol 
dation, sales of assets or otherwise, so that all the properti 


extent, if any, that the 


court 


board ol 


of the debtor's entire systen hall, to such extent be consoli 
dated into one corporation 
M. & ST. L. DISMEMBERMENT 
Henry B. Day of R. L. Day & Co., Boston, Mass., in 


letter to the Commission relating to the adverse proposed rv 
port on the proposal of the 
chase the property of th 
represents slightly under 
of M. & St. L. first mort; cent bonds issued in 
matured in 1927 and extended to 1932 

Mr. Day said he had read the proposed report and had 
received the impression that the main objection to the pla 
was that it would not serve “public convenience.” 

“I can see little consideration, if any, given to the 


Associated Railways Co., to pu 
Minneapolis & St. Louis, says that he 
2200,000 out of an issue of $950,006 


ige 6 pel L887 


security 


holders of the road,” said he “I presume that it may be fairly 
argued that the bondholder represent mainly the origin 
capital or funds with which this road was built (For the 


past fourteen years most of these bondholders have gone wit}! 
out any interest whatever on their investment) With the 
present capital structure and physical layout of this road 
seems extremely unlikely that it can ever be made to show 
reasonable return (for any length of time) even on its bonded 
debt A very unusual opportunity now itself om 
which I very much doubt can ever be to dispose 
of this property to a group of 
operators.” 

Mr. Day said if the proposal of the Associated Railway 
was rejected the road would undoubtedly lapse into much th 
same situation as had existed in the last dozen years without 
paying any return, certainly none of 
curity holders. 

Before the Commission adopted the proposed report an 
turned down the offer of the Associated Railways, he said, hi 
urged it to consider seriously what would be the result of suc! 
action. He said those who owned the first mortgage 6 per cen 
bonds had about come to the limit of their patient waiting ane 
“I am sure they will soon resort to foreclosure to enforce thei 
claims. I also expect the holders of the Iowa Central fir 
mortgage 5s 1938 will do the same and then what will becon 
of the branch lines ?”’ 


presents 
duplicated 
experienced, capable railroad 


consequence, to the st 


MILWAUKEE REORGANIZATION 
LO882, Chicagt 
Pacific reorganization, has authorize 
H. C. Orton, D. C. Wolf, James B. Johnston, Karl A. Meye! 
Rucker Penn and Lynn H. Dinkins to serve as a_ protecti 
committee for holders of the preferred stock of that carrie 
It has, however, denied authority to Warren H. Corning to a 
as a member of that committee. The Commission said it w 
of the opinion that, with the exception of Mr. Corning, tl 
members of the committee were qualified to act and that tl 
services of such a committee might be necessary for the pré 
tection of the interests of holders of the debtor's preferr 
stock 

A large ownership of the debtor’s bonds by 
vestors Co., 


The Commission, division 4, in Finance No 
Milwaukee, St. Paul & 


Beaufort Il 
in which Corning owns a one-fourth interest, indl- 
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0 pr 


ai 


; 
ites 


be in 
cn self 


says the report, a predominant pecuniary interest likely 


conflict with his interest as a stockholder. In view of 


interest, the Commission said. it was its opinion he 


ild not be authorized to act as a member of the committee 


he 
last 


yvestors eo. 


vestint 


eh he had a one-fourth interest The company 


lly sé 
erns 
omn 


Commission said that Corning had been employed for 
eight years as secretary and treasurer of the Beaufort 
Cleveland, O., assisung the management of 
nts of that company, 4 family holding company 1! 
held gen- 
curities of railroads, public utilities and manutacturing 
said the report. It owned, said the report, 500 shares 


ion stock; 1.081 shares ol pref rred stock and $156,000 


smount of the bonds ol the debtor acquired under a prio! 


inl 


zation program, except that one class of bonds in a 


i} amount was exchanged tor another class in 1925 
MILWAUKEE ABANDONMENT 
miner J. 5 Prichard, in Finance No. 11618, Chicago 


xa 
waul 
mm 
nch 
eTa;r 
ndor 
1 


; 


ia 1 


DeWitt was abandoned under authority 


cc 


h 
I 


lr 


Tee 
 % 
Nol 


Examiner W. J. 


! 
mM 
t 


ley 


oximately 62 miles. Application was made also to 


i 


‘wo hearings were held on the application 
examiner said, was presented at 


Cl 
lef 
i) 

DY? 


1e protective committee for 
iwo & North Western has asked the 
ve the election of L. a 


tion and Menominee, a distance of 


<ee, St. Paul & Pacific trustees abandonment, has 
ended that the trustees be permitted to abandon a 
extending from Eldridge Junction to Long Grove, Ia., 
ice of approximately 31 miles. The part sought to be 
ed is the remainder of the line which formerly extended 
connection with the Milwaukee's Davenport-Monticello 
Eldridge, through Long Grove and DeWitt to Maquo- 
distance of 32 2 miles. That part between Long Grove 
granted in 175 
189. Service on the branch at present 1S rendered only 
needs of the shippers require In the four years, 1932- 

trips a year over the 


ere Was an average of 42 train 
} \ according to the 


the result being a loss eacn year, 


er’s report 


Cc. &@ N. W. REORGANIZATION 

holders of common stock of 
Commission to ap- 
Schuster as a member of the com- 
by the death of R. A. Craw- 


to fill the vacancy created 
No. 10881, Chicago 


he petition being filed in Financ 
th Western reorganization 


w. & M. ABANDONMENT 
Schutrumpf, in Finance No. 11511, Wis- 
& Michigan abandonment, has recommended that the 
ission authorize the abandonment ol the line and track- 
ehts of the carrier mentioned. ‘The line extends from 
Junction, Wis., to Iron Mountain Mich., a distance of 
aban- 
branch from Aragon Junction to Norway, Mich., a dis- 
of 5.5 miles, terminal properties at Menominee, Mich. 
we rights over the C. M. St. P. & P. between Bagley 
about 8.5 miles 
No testimony, 
either hearing. Com- 
the applicant had had 
The salvage value of 
Investment was shown 


ack 


ne with 1926, the examiner said 
eit in net income for each year 
operty was estimated at $513,182 

books, as of December 31, 1936, as $1,413,617 


T. & N. C. ABANDONMENT 


A certificate authorizing abandonment has been issued in 


iT 


( 
l 


( 


a 


cee No. 11714, Tennessee & North Carolina abandonment, 
finding by the Commission, division 4, of public conven- 
and necessity. The railroad extended from Newport Junc- 

Tenn., to Crestmont, N C.. a distance ol approximately 

‘les. The road was built to serve caw mills operations of 
has been discontinued 


GEORGIA FERTILIZERS 
At the request of the Georgia Public Service Commission 
‘ommission has vacated and set aside its order of January 
936. in No. 26950, Georgia fertilizer and materials rates 


tive December 1. By that order the federal regulating 


ordered the displacement of rates on fertilizer and fer 
r materials which the Georgia 


ribed. The Georgia commission has set aside its order 
ine in effect the lower rates and has authorized the rate 


cribed by the federal body to be used in place of th 
rgia rates on intrastate traffic, effective 


December 1. Ther 
no objection, said the Commission, to the request of th 


gia body. 


H. &2 Cc. W. ABANDONMENT 
Examiner Jerome K. Ly! 


body had established on 
tate traffic, differing from the rates the federal body had 


in Finance No. 11582, Hartford 
nnecticut Western et al. trustees abandonment, has recom- 
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mended that Howard 5 Palmer and James Lee Loomis, trus- 
tees, be permitted to abandon the part of the line extending 
from Winsted to East Canaan, Conn., a distance of approxi- 
mately 15.12 miles It is also recommended that the trustees 
of the New Haven be permitted to abandon operations of that 
line and a part of the line between East Canaan and Norfolk, 
Conn.. a distance of about 8.09 miles. The Hartford & Connecti- 
cut Western is part of the New Haven system. With regard 
to suggestions for experimental operations proposed by pros- 
pective shippers, the examiner said the financial resources ol 
the applicant were not such as to permit experimentation unless 
there was a reasonable expectancy that the line could be made 
to pay its own way He said that it did not appear that that 
could be done 


PIPE LINE VALUATION CLAIM 

A novel claim, so far as the Commission's records show 
namely, that oil in a pipe line is part of its physical property 
and is to be valued as such just as certainly as pumps, tanks, 
and pipes-——-was asserted in arguments November 23, in valu- 
ation docket No 1204 Gulf Pipe Line Co., before division 1 
The company protested against exclusion of 1,178,565 barrels 
of oil in its pipe lines on the valuation date, from the inventory 
of its physical property . 

Arguments were made by Joe S. Brown for the oil com- 
pany, and T. M. Ross, of the Commission's legal staff, for the 
(Commission 

The company asserted that It was necessary to have its 
lines filled with oil in order to transport oil for itself and for 
its customers, and that such oil was as much property used 
as pumps, tanks, and pipes The Commission’s Bureau of Ac- 
eounts ruled that oil owned by a pipe line company engaged 
transporting but also In buying and selling oil 
might not properly be considered as property owned and used 
for common carrier purposes The pipe line company claimed 
that unless the pipes were filled with oil, shipments tendered 
eoult not be transported, and that therefore the oil needed 
to fill the pipes constituted property used in transporting oil 

A tentative valuation ol $33 750,000 was placed on the 
property of the company, Opt rating 3,509 miles of trunk pipe 
lines and 1,005 miles ol gathering lines, in Texas Since the 
valuation was begun the company’s name has been changed to 
Gulf Refining Co., Pipe Line Department It was one of four 
companies conducting the pipe line operations of the Gulf Oil 
Corporation 


KENTUCKY 


not only 


COAL DIFFERENTIAL 

The Coal Trade Association of Indiana, in a reply to the 
petition of the Railroad Commission ol Kentucky for an 
investigation of the present rates and differentials on bitu- 
minous coal from West Kentucky mines to Chicago and the 
west and north, asserts the petition fails to allege a single 
fact other or different trom the allegations made in West 
Kentucky Coal Bureau vs Illinois Central, 172 I. C. C. Zt. 
The Kentucky Commission alleged that the Commission's 
decision in Illinois-Indiana Coal Cases, 128 I. C. C. 265, “re- 
sulted in unduly preferring the Illinois and Indiana _ pro- 
ducers and unduly prejudicing western Kentucky producers 
in violation of the provisions of the interstate commerce act,” 
and that this alleged “undue and unlawful preference and 
prejudice’ had practically destroyed “the natural market for 
producers ol coal in western Kentucky.” 

That wholly unwarranted allegation, Says the answer, 
is completely answered by reading_of the well-considered and 
complete decision 0! the entire Commission in the Illinois- 
Indiana Coal Cases The decision, it was true, said the In- 
diana association, required an increase In the differential of 
western Kentucky Ove! southern Illinois from 25 to 35 cents 
a ton 

“However,” says the answer, “the purpose and the result 
of the decision and order was not to subject western Ken- 
tucky to an undue and unlawful prejudice, but to relieve 
’ Tilinois and Indiana from an unlawful discrimination In favor 
of western Kentucky. The result of the devision was to end 
an undue preference which western Kentucky had enjoyed 
for several years, but western Kentucky has and had no 
vested right to the permanent enjoyment of such preference.” 

In view of the foregoing, the Indiana association urged 
that the petition o! the Ketnucky commission be denied. 


e 
e 
e CLASS I!!! ANNUAL REPORTS 
The Commission, division 

annual report form, Cc 
roads and has directed carriers 


for each calendar year thereafter until further order. 


4, by order, has prescribed an 
(small roads), for Class III steam rail- 
of that class to make a report 
thereon on or before March 31 for the calendar year 1937 and 
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REVENUE FREIGHT LOADING 
Revenue freight loading the 
totaled 647.251 cars 12. 363. or 6.1 per cent, under the preced- 
ing week, 142,521, or 18 per cent, under the same week last 
yeal and 132,501, or 17 per cent, under the corresponding week 
in 1930. Miscellaneous loading totaled 257,817 merchan- 
dise, 159,846; coal, 127,894; grain and products, 39,599; live 
16,642; forest products 26,805: 12.046: coke, 6,602. 
Railroads the week ended November 13 loaded 689,614 
revenue freight (see Traffic World, November 20), ac- 
cording to the Association of American Railroads 


week ended November 20 


cars; 
STO k 


ore, 


cars of 








All districts reported decreases compared with the cor- 
responding weeks in 1936 and 1930 
Loading of revenue freight in 1937 compared with 1936 
and 1930 follows 
J SE 1930 
weeks ir Jar y 16, Sst 2,974.5 1.246,552 
eeks in Fe lary 2,778, 25° 2,512,137 3.506.899 
veeks in Marcl 003,498 2,415,147 3.515.733 
s weeks IT | ) 241 2.54 . 618.960 
WeCKS N 897,704 3 351 564 1 593.449 
i weeks In June 76,522 2,786,742 3,718,983 
weeks Ir Ju . USS 7 1,475,391 
1 weeks in August 708 2 3 752.048 
s Weeks Septembe 82,9 3. 725,686 
eeks in Octobe ' , 7 4 
Wer f Novembe 2,1 759,61 881.517 
Week Jovembe 629 & 734 980 390 0 
{ 7 1,815, 586 11.615.590 


Revenue freight loading by districts the week ended Novem- 
ber 13 and for the corresponding period last year was reported 
as follows 
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AIR MAIL RATES CUT 
General reductions in air mail postage on letters and ar- 
ticles addressed to points in Central and South America and 
the West Indies have been announced by Postmaster General 
James A. Farley, effective December 1 
There will be no change in rates where the postage has 
heretofore been 10 cents—-the minimum postage to any country 


being 10 cents each half ounce, according to the Post Offic 
Department, which added 

The new rates will average 32 per cent less than the present rates 
to the countries to which reductions e made By reducing the a 
ma postage to the Latin American countries they are brought more 
n line with air mail rates fixed by othe countries generally for a 
mali service on internationa ite nd it is expected that the lowe 

tes W stimulate the use « the foreign air mail service and tl 

these services wi prove f eat benefit to the business interest 
of this and other countries 

For several years American business Interests, both in the Unite 
States nd in the Latin American countries, have urged a reductior 

ur foreign air mail rates nds h a reduction has also been urg 
by a number of the foreign countries served 


Air mail rates each half ounce on articles addressed t 
the countries indicated will be reduced as follows: 

From 15 to 12 cents to Guatemala, British Honduras, Re 
public of Honduras, El Slavador and Nicaragua 

From 20 to 15 cents to Costa Rica, Canal Zone 
Leeward Islands, Guadeloupe, Martinique, Windward 
Barbados, and Trinidad 


) 


From 30 to 25 cents to Venezuela 


Panama 


Island 


Dutch West Indies: From 30 to 25 cents to Curaca 
Aruba, and Bonaire; from 20 to 10 cents to Saba, St. Eust 
tius and St. Martin 

From 40 to 30 cents to Peru 10 to 35 cents to Bolivia 


50 to 40 cents to Chile and Brazil 

to Argentina, Uruguay and Paraguay 
The rates each half ounce on ail 

Bahamas, Jamaica, Haiti, Dominican 


and from 55 to 40 cent 


Mexico 
Puerto 


Cuba 
Rice 


mail to 
Republic, 





and Virgin Islands remain 10 cents 
The department said negotiations were in progress wit} 
the Colombian postal administration looking to mutual reduc 


tions in rates to and from that country 


OCTOBER AIR PASSENGER MILES 

Air lines in the United States flew 42,388,767 revenue pas 
senger miles in October of this year, 7.1 per cent more than 
October 1936, according to an announcement by the Air Trans- 
port Association. The figure was 10.1 per cent below September 
1037, which was the peak month in the history of American 
commercial flying. The total for the first ten months of 1937 
was 353,050,574, the announcement said, an increase of 12.% 
over the same part of 1936 


AIRPORT CONFERENCE 
A conference on the subject of a national program of ai! 
port planning and other problems relating to airport siz 
finance, maintenance and similar subjects, has been called fo1 
December 6 and 7 at the Department of Commerce Buildings 
Col. J. Monroe Johnson, Assistant Secretary of Commerce ha 
announced 
“The conference, which will be composed of represent 
tives of state, municipal and private agencies, the Departmen! 
of Commerce and other federal bodies, has been called in a1 
effort to effect an interchange of ideas and opinions of thos« 
concerned with airports and to arrive at a comprehensive an 
coherent national airport plan which will be acceptable to all 
said Col. Johnson 
The following been invited to send 


have representatives 


Revenue Freight Car Loading—Week Ended Saturday, Nov. 13 


Eastern district: G products, 7,118 
cf 50 i 1,608 coa 29 258 i 29 “ coke 1.848 nd 2,674 
4 i { 1908 and ti ’ T SCE ‘ t 1 t J 
1,67 LOSE l¢ 121 l 
‘ he distri ( t na 4,UU2 
stock, 1,016 d 1,152; « 898 6,48 ke, 2,74 nd 5,267 
forest pre ts. 1.004 nd ore } 1 6,1 handise I 
( I 28 nd 29.617: misce ne 626 1 67 tot 1937 
126,418 136 1,124 l S.¢ 
Pocahontas district: G i product 2 ind 36 ive 
stock 9 , ) 79 1 4 ) coke 169 and 600 forest 
products, 617 nd 732 r rf ) merchandise I ( I 5,564 
nd 6,0 I sce ine 6.028 d 6.782 tota 137 1.244 1936 
98, 588 17,262 
Sout he ad trict G t ] t I jucts 75 ind 2.94 ive 
st he 4 1 72 ind 2 ) r ; ind 665 forest 
products } ind 10.82 e, 628 72 me handise I + 
28, 671 nd 29, 4¢€ misce ne S 1 i 89: tota 37, 102,29 
1936 0,686 193 R9 
Northwestern distric Gralt nd iin products, 10,462 and 7,330 
ve stock. 4.297 and 6.512 ( 7 i 9,4 oke 1 4 and 1,557 
forest prod s 6916 ind 9. ORE r 100 and 21,378 merchandise 
Ea I x } nd 20,432: misce ‘ 0,910 and 36,252; tot 1937 
85,417; 1936, 111,987 >), 81,51¢ 
Cent Weste district G nd gralr products 9,963 ind 
8.776: live stock. 8.671 anc 1 76 ( 178 and 12.506: coke 241 and 
201; forest products 227 and 6,436; ore 587 and 207; merchandise 
iL. 4 I 26,20 nd 26,712 misce ( 879 and 58,059; total, 1937 
TH L936 25, 661 135 741 
S thweste 1istri (,; I 1 T I oducts 1,087 ind 11% 
e stocl 1,88 nd 17 coa } 1 4,847; coke 111 and 108 
forest products 667 and 4,836 e, 2 ind 402 nerchandise, L. ¢ 
I 12,20 ind 2,86 miscel eous lf ind 6,29 t i 1937 
) RA 1 { 6 ) 19 
Grain and Live 
rain prod stock Coal 
1937 38.701 18,510 13,3 
Total all roads 1936 53, 94: 22,618 157,744 
1935 29,132 17,159 122,409 
Preceding week Novemb« f 1937 13,873 18,4238 142,054 
Per cent increase ove 1936 
Per cent decrease undé 1936 18.2 9.1 
Per cent increase ove 1935 2.0 7.9 17 
Per cent decrease und¢ l 
1937 600,628 642,37 6,212,720 
Cumulative 46 weeks to Nov. 1 1936 1,606,063 663,937 6,011,723 
2 l 29 634.889 5 369.728 
Per cent increase ove 1936 
Per cent decrease unG@e1 1936 2 
Per cent increase ove 1938 14. 1.2 15.7 
Per cent decrease unde: 1935 


Pe cent to 15 year average 81,1 


Forest Mase 

Coke products Ore oe ey Miscellaneous Tota 
7,051 27,507 17,567 161,408 275,537 689,61 
11,072 34,506 1,780 167,037 323,280 784,98 
7,120 26,029 13,901 158,934 255,044 629, 72 
7.635 32,488 272 167,591 296,804 732,14 
56 20.3 19 3.4 14.8 12 

Tay | 26.4 1.6 8.4 9 

1.0 

479,344 1,692,342 2,152,538 7,613,486 14,084,492 34,477,92 
411,911 1,477,616 1,545,921 7,318,000 12,780,415 31,815, 58 
290,881 1,225,641 G9 7,196,699 10,849,422  27,961,81 
16.4 14.5 2 1.0 10.2 5 

64.8 S.1 117.4 5.8 29.8 2 
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Aeronautical Chamber of Commerce, Air Transport Association 
ff America, American Municipal Association, Conference of 
Mayors, National Association of State Aviation Officials, Na- 
tional Advisory Committee for Aeronautics, Navy Department, 
Post Office Department, War Department and Works Progress 
\dministration. 
According to present plans, the conference will meet at 
10 a. m. on December 6, at which time representatives of the 
various organizations will be heard. The afternoon session will 
e devoted to a general discussion of the topics presented in the 
orning. A committee will then be appointed to meet in the 
vening and return to the session on December 7 with recom- 
mendations for consideration by the full body. 


REPRESENTATION OF EMPLOYES 


The National Labor Relations Board has announced cer- 
tification of the National Maritime Union of America, affiliated 
with the Committee for Industrial Organization, as the ex- 
lusive collective bargaining representative of the unlicensed 
seamen on Baltimore Mail Steamship Company vessels sailing 
wut of Atlantic and Gulf ports. The home port of the line is 
Baltimore. Board action followed recent secret balloting of the 
seamen in the deck, engine, and stewards’ departments, except 
wireless and radio operators, chief electricians on electrically- 
iriven ships, and junior engineers who hold licenses. In the 
election the N. M. U. received 188 votes against 84 for the 
International Seamen’s Union of America, or its successor, 
affiliated with the American Federation of Labor. 

The National Mediation Board has certified that the 
Switchmen’s' Union of North America has been designated to 
epresent the motormen, conductors, brakemen and yardmen in 
freight and switching service, including work train service, 
f the Oklahoma Railway Co., and that George Walters has 
been designated to represent clerical, office, station and store- 
house employes of the Elgin, Joliet & Eastern, Walters having 
eceived 313 votes against 284 cast for the Brotherhood of 
Railway and Steamship Clerks, Freight Handlers, Express and 
Station Employes. 


SIGNAL SYSTEMS 

[The Commission has received an application from the 
Wabash for approval of proposed modification of signal systems 
r devices under paragraph (b), section 26 of the interstate 
ommerce act. The Wabash proposes substitution of automatic 
lor light block signals for manual block system between 
Lodge, Ill., and Bement, Ill., and between Boody, Ill., and 
laylorville, Ill. Any interested party desiring to be heard on 
this application should advise the Commission in writing within 
15 days from November 23; otherwise the Commission may 
ceed to investigate and determine the matters involved with- 

it further or formal hearing. 


% _% ‘ ‘ T ro 

IMPROVEMENT OF HIGHWAYS 
In the fiscal year ended June 30, 1937, according to the 
nnual report of Secretary Wallace, of the Department of 
Agriculture, highway work under the supervision of the Bu- 
reau of Public Roads, resulted in the completion of 27,488 miles 
ff highways, roads, and trails, and the elimination of 1,149 
rrade crossings. Discussing new aspects of the highway prob- 
em, Secretary Wallace said: 

The highway problem constantly reveals new aspects. It is im- 
rtant to make all roads as safe as possible, to improve main through 
hways to meet the needs of traffic, to solve perplexing traffic prob- 
ns where main highways pour their traffic into citles, and to improve 
ondary roads rapidly enough, and with such a selection of routes, 
it a good system of secondary roads will be completed in a reasonable 
mber of years. Attention must be given to all these highway needs. 
ncentration on one class of work, to the neglect of others, will mean 
it within a few years policies must be changed, and funds devoted 
the kinds of improvement that have been passed by. 

Highway problems have become so complex that state highway 
epartments must plan their work on the basis of carefully gathered 
icts. They must have complete knowledge regarding existing roads 
nd their condition of improvement, the movement of traffic, the 
mounts spent on highway improvements, and the sources of the 
funds. Getting such facts for all the highways in a state is a big job. 
retails must be obtained on the condition of every mile of road, 
iffic must be counted, information must be obtained regarding the 
irposes of travel, its origin and destination, and the commodities 
1uled. Besides information regarding the sources of highway funds, it 

important to have particulars as to the purposes for which they will 
e spent Investigations must determine if the highway-tax burden 

fairly distributed. 
The department, acting through the Bureau of Public Roads, is 
w cooperating with 44 states in conducting highway-planning sur- 
eys. When the surveys are completed we shall have, for the first 
me, a picture of the complete highway situation and be in a posi- 
to plan future improvements on a sound basis. 
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WORLD HIGHWAY STUDY 

The International Chamber of Commerce has issued a re- 
port, “Highway Administration and Finance in Fifteen Coun- 
tries,” which it says gives an indication of the progress that 
has been made since the advent of the automobile in the de- 
velopment of improved highways throughout the world and 
the adoption of sound methods of financing, building and main- 
taining them. In explanation of the report the Chamber says: 


The study shows that while there are wide differences in the ex- 
tent of highway development in the countries, certain similar trends 
are found. For example, in the early stages of construction of high- 
ways suitable for motor vehicles most of the cost is met from general 
revenues, but these initial highways stimulate the use of motor ve- 
hicles, and a larger and larger percentage of the highway costs is paid 
by the highway users, until, as in the United States, special taxes 
collected from highway users are the principal source of funds for 
main highways. 

Another pronounced trend is that toward centralization in highway 
administration to facilitate adopting a uniform and continuous highway 
policy and carrying it out efficiently In some of the larger countries, 
as in the United States, the state or province is the central unit, the 
national government exercising merely a coordinating authority or 
influence over these units In others the national government itself 
is the controlling unit. In most countries, however, as in the United 
States, there are still local roads under the jurisdiction of one or more 
types of local political units 

rhe detailed information for some of the countries includes num- 
ber of motor vehicles, mileages of different classes of highways and 
types of improvement, amounts of highway budgets, forms of highway 
taxes and revenues derived theretrom 

As the number of motor vehicles in the United States far exceeds 
the total number in the rest of the world, so the report shows the 
United States to be in the forefront in highway development and 
methods of administration and finance 


The fifteen countries covered in the report are the United States 
Great Britain, France, Germany, Italy, Poland, Turkey, Netherlands, 
Portugal Argentine Republic, China, Australia, Netherlands East In- 
dies, Ethopia and French Equatorial Africa, these countries having 


] 


been selected from all parts of the world as representing widely dif- 
fering conditions 
In a preface to the report Dr. F. H. Fentener van Vlissingen, presi- 
dent of the International Chamber, points out the importance of high- 
iy finance and administration from both the economic and the social 
iewpoints. Many of the individual chapters are preceded by discus- 
sions by leading highway authorities of those countries, including 
Thomas H. MacDonald, chief, U. S. Bureau of Public Roads; J. Albert 






Thomson, president (British) Society of Motor Manufacturers and 
Traders: Senator Albert Mahieu (France), president, Permanent In- 
ternational Association of Road Congresses; Dr. Todt, inspector gen- 
eral of German Roads: Sen. Piero Puricelli, constructor of the Italian 
iutostradas; Julian Piasecki, Under Secretary of State, Ministry of 





Communications, Poland: J A. Ringers, former director general, De- 
partment of Ministry of Public Works for Waterways and Highways 
Netherlands 4. Taveira de Carvalho, vice-chairman, Junta Autonoma 
das Estradas, Argentina: and T. K. Chao, acting director, Bureau of 
Roads, National Economic Council, China 

rhe report was prepared by Louis Delaney, head of the transport 
department of the International Chamber of Commerce, under the di- 
rection of the Chamber's highway transport committee, of which the 


late Alfred H Swayne vice president General Motors Corporation, 
was chairman. It is dedicated to the memory of the late Roy D. Chapin, 
former president, Hudson Motor Car Corporation and formerly Sec 
retary of Commerce, who was Mr. Swayne's predecessor as chairman 


of the committee 


Copies of the report may be obtained from the American 
section of the International Chamber which has offices in the 
U. S. Chamber of Commerce Building in Washington. The price 
is 20 French francs, the document having been published in 
Paris. The equivalent in American money could not be stated 
except when a purchase was made, it was stated. 


MOTOR RATES INVESTIGATION 
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A suggestion from the bench by Commissioner Eastman, 
while arguments were being made in Ex Parte MC 14, motor 
carrier rates in middle Atlantic states, and I. and S. M-205, 
rates over Freight Forwarders, Inc., is expected to result in 
conferences among the rate warring motor carriers in the 
wniddle Atlantic states with a view to removal of causes for 
a resumption of rate hostilities in that part of the country. Com- 
missioner Eastman inquired whether both sides would be will- 
ing to hold informal conferences with a view to ironing out 
differences. The commissioner commented on the fact that in 
the course of the argument by C. E. Cotterill for the Middle 
Atlantic States Motor Conference and J. C. Colquitt for the 
Freight Forwarders, Inc., and other independent operators, 
there seemed to be agreement in principle as to motor vehicle 
rates in that part of the country. Both sides indicated that 
they believed it would be worth while to engage in such con- 
ferences. Mr. Cotterill, however, asked that a decision be made 
in the case. 


4 
< 
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At present, as Shown in the argument, Freight Forwarders. 
In IS using, in £eneral, the rates agreed on in conference 
among the carriers in the middle Atlantic states In the spring 
Of 1936. Freight Forwarders. Inc., and perhaps a dozen other 
so-called independent Operators, however. declined to Join in 
an increase in rates that was filed by the Middle Atlantic 
States Motor Conference and iS now in effect, Mr Colquitt 
Said that Freight Forwarders Inc., and a few others, parties 
fo the tariffs under suspension had exercised their legal right 
fo publish tariffs for themselves on the basis that had been 
established by the conference, instead Of joining in the higher 
rates now Observed by the members of the Middle Atlantic 
States Motor Conference. He noted that in the month follow 
ing the divergence In rates between the conference and the SO- 
called non conference oO! independent lines Freight Forwarders 
Inc had a 65 per cent increase jin Its gross revenue, He said 
the record did not show Whether that carrier had made money 

According to My Colquitt, very little interest was evinced 
by the so-called independents jn this proceeding. Not much 
of a record, he said, was made It was on this state of facts, he 
said, that was based a representation that if something was 
not done a terrible rate war would follow He Said there had 
been no showing of the amount of the diversion of traffic, if 
any, from conference fo non-conference motor lines 

Mr Cotteril] Said that Freight orwarders, Inc., was not 
a small carrier. having thirty-seven Vehicles. Ther was, said 
he, a question as to its right to operate under the grandfather 
Clause pending in another case. Itc president, he said had 
avoided going on the witness Stand in the hearing Which had 
been held a few days theretofore, Mr Cotteril] Suggested that 
Freight Forwarders. Inc., might he sweating a profit out of 
Owner-operators by Pointing out that the average revenue on 
a truck was eleven dollars a day. A union driver in New York 
he said, worked on a scale of $7 a day, Which, if paid would 
leave but four dollars a day for the Owner of the truck, But 
he said, he doubted Whether union drivers were substituted 
in New York for drivers who had come from other states 

After haming some of the objections fo the conference 
level of rates made by Freight Forwarders. Inc., Mr Cotteril] 
said that his Side of the controversy would make sugyestions 
in this case as to the disposition of every point of disagree 
ment btween the conference and the non-conference lines He 
said that in the opinion of his clients this was what. In law 
was called a rate war which was dealt with by the motor 
carrier act under the term “destructive competition.” 

As to the nature of an order to be issued by the Com 
mission to prevent a re UMmption of active hostilities, Mr Cot 
terill suggested an order akin to those issued by the Com 
mission under sections 2 and 13, the latter he said, compelling 
unification of rates as a Whole. In the Issuance of such an 
order, Mr Cotterill said the Commission would not be putting 
its imprimatur on the whole rate structure, He said that of 
course parts of jt would be subject to attack and change even 
after the issuance of such an order requiring removal] of undue 
prejudice as between individuals under section 3 and unjust 
discrimination against interstate commerce under section 13 


HOUSEHOLD GOODS CONFERENCES 


A series Ol conf rences with representatives Of carriers 
of household £o00ds subject to the motor Carrier act will be 
held by representatives of the Commission's Bureau of Moter 
Carriers at various points throughout the country the week 
beginning December 12 It is Proposed in these conferences 
to go into Problems confronted by the Commission and the 
Carriers with respect to practices and charges jn connection 
With the (ransportation of household goods 

It is Planned to hold the conference in the following 
Places in the Commission's motor carrier districts District 
No, ] Springfield and Boston. Mass.., Augusta, Me and Con 
cord, N H.: District No Buffalo. Syracuse New York 
Albany and Jamestown, N Y., Newark. N J. and Hartford 
Conn. : District No 3 Washington. i o: Philadelphia. and 
Harrisburg, Pa., and Baltimore. Md.; District No. 4 Hunt 
ington, W. Va.. Cincinnati Columbus and Cleveland. O.. and 
*ittsburgh Pa.: District No 5 Charleston and Columbia. S 
C., Charlotte and Greensboro, N C., and Roanoke and Norfolk. 
Va.: District No 2 Birmingham and Mobile. Ala., Jackson- 
Ville, Tampa and Miami, Fla and Columbus. Ga : District No. 7 

Jackson, Miss.. Memphis. Nashville and Knoxville Tenn., and 
Louisville. Ky. : District No. 8 Chicago and Springfield. Ill... 
Detroit and Grand Rapids. Mich.. Indianapolis Evansville 
and Ft. Wayne. Ind.; District No %--Sioux Falls and Rapid 
City, S. D. Fargo and Bismarck, N D., Minneapolis and 
Duluth Minn., and Milwaukee, La Crosse and Oshkosh. Wis.: 
District No 10—Wichita and Topeka. Kan.., Kansas City, 
St. Louis and Springfield, Mo.. Omaha and North Platte, 
Neb., and Des Moines and Davenport la.; District No. 11] 
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Oklahoma City and Tulsa, Okla. Little Rock. Ark., and 
New Orleans and Shreveport, La.; District No. 12—F Paso 
Houston, Ft. Worth, San Antonio and Amarillo, Tex.; Dis 
trict No. 13 Albuquerque, N M., Pueblo and Denver, Colo 
and Cheyenne and Casper, Wyo.; District No. 14—RBoise and 
Pocatello, Ida., Helena and Billings. Mont., and Salt Lak 
City, Utah: District No, 15 Seattle and Spokane, Wash., an 
Portland. Ore.; District No. 16 San Francisco, Los Angelk 
and Sacramento. Calif., Reno. Nev., and Phoenix, Ari, 


MOTOR CONCESSIONS ALLEGED 


'wo criminal proceedings, by informations, have beer 
begun at the Insligation of the Commission in the federa 
court for the northern district of Texas at Dallas against W. A 
Johnson, a motor carrier, one of his customers and an alleg: 
agent, asserting violation of the prohibition against giving o 
receiving concessions, The carrier does businesc as Johnso; 
Motor Lines and operates between Dallas, Oklahoma City an 
other Oklahoma points 

Butler Brothers of Dallas. a defendant in one of the cas 
according to information made public by the Commission. j 
in the Wholesale merchandise business Dallas lransfer & 
Terminal] Warehouse Co., also a defendant, jis alleged to }, 
an agent of the Shipper and is engaged in the warehouse and 
(ransfer business 


Johnson is charged. according to a Statement by Seer 
lary Bartel, in 56 counts with knowingly kranting and givin 
concessions to Butler Brothers and Dallas Transfer & Tern 
inal Warehouse Co., with respect to lransportation from Dalla 
tO a number of destinations in Oklahoma, of merchandise 
Violation of section 222(¢) of the motor carrier act Butl 
Brothers and the Dallas Transfer & Terminal Warehouse (, 
are accused in a like number of counts With knowing] Solicit 
Ing, accepting and receiving such concessions jn Violation of th, 
section mentioned 

"wo other criminal informations according to the SOr 
retary’s statement. were filed June 2] and were pending ji; 
that same court against Butley Brothers for alleged Violatior 
of the motor carrier act 


C. R.A, TRUCK RATES ON MEAT 


Following hearings at Which the views of the packers wer 
developed and conferences with fruck operators. the Standir 
rate committee of the Centra] States Motor Freight Burea 
has determined on a new scale of truck rates on meats and 
packing house products for application throughout Centr 
Freight Association Territory The new scale, whic h, generally 
is somewhat higher than that asked for by the shippers, wil] 
be filed as Seon as the mechanical] details of the production of 
the tariffs can be completed 

While the new rates represent some departures over thos 
now in existence, the Most significant change, as Pointed out by 
on # Lawson, chairman, Central Bureau's Standing rate eon 
mittee, is the narrowing of the fresh meats and packing hous: 
lists, which Will coincide exactly with those lists in the Na 
tional Truck Classification Those lists, in turn, are practical), 
the same as those in the Consolidated classification. It wa 
Pointed out that, up to the present, the C. F A. Truck list 
were extraordinarily broad listing under packing house pre 
ducts such things as office supplies and hardware. 

The basic rates, under the new schedules, wil] be first 
Class for fresh meats and 55 per cent of first class for packin 
house up to commodity minimums of 5,000 and 10.000 pound 
respectively Above those Weights, the fresh meat rates w 
be 70 per cent of first class up to 10,000 pounds; 60 per cent 
up to 15,000 pounds; 50 per cent UP to 20,000, and 40 per cent 
beyond Packing house products will be 50 per cent of first clas 
up to 15.000 pounds: 45 per cent UP to 20.000 pounds, and 
per cent beyond. All rates will be published as specific point 
to-point commodity rates 


MOTOR DATES POSTPONED 


The effective dates of the orders made In the followin 
motor carrier cases have been Postponed as shown: 

MC 5425, application of Lac Vegas Fast Freight, Ine.. Li 
Angeles, Calif. to Dec. 3; MC 30161, application of E. G Nicola 
Garfield, Wash., to Dec 3; MC 33165, application of Ray W 
Dick and Lester R Dick, dba Ray W. Dick & Son, Caspe 
Wyo., to Dec. 3; MC 56026. application of Alfred Fryer, ad 
ministrator of estate of Francis Fryer, deceased, Clarkstor 
Wash., to Dec 3; MC 60755. application of Oliver T. Hendrer 
Jr., Philadelphia, Pa., to Dec, 3: MC 62348. application of Mik 
Reedy, dba Kellogg Transportation Co., Kellogg, Ida., to De 
3; MC 72861. application of Henry Hardesty, Dupont, Ind., t 
Dec, 3 
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EXPRESS COMPANY STATUS 
The Traffic World Washington Bureau 


Arguments have been made before division 5, in MC 66562. 


tailway Express Agency, Inc., determination of status, on ques- 


ons of the Commission's jurisdiction over the motor service 
erformed by the express company 
MC 2742, Southeastern Express Co., common carrier ap- 
ication was joined with the first mentioned case for argument 
he question in that was as to whether public convenience and 
ecessity required operation by that express company as a com- 
on carrier by motor vehicle between Charlotte, N. C., and 
olumbia, S. C., joint board No. 2, composed of Stanley Win- 
orne of North Carolina and John C. Coney of South Carolina, 
a proposed report, said that convenience and necessity did 
t require the proposed operation : 
Assignment of time for discussion of the \juestions raised in 
e Railway Express Agency application were made to A. W 
lartung, for the Railway Express Agency; Rembert Marshall, 
r the Southeastern Express Agency; R. S. Outlaw, for the 


vestern railroads; H. S. Shertz, for the Pennsylvania Motor 


ruck Association; Edgar Watkins, Jr., for the Morton Motor 
nes; A. B. Tanner, for the Chicago Cartage Exchange; George 
Graham, for the C. C. C. Truck Line; E. S. Brashears, for 
e American Trucking Associations, Inc.; C. D. Taliaferro, for 
e North Carolina Truck Owners’ Association, and T. F 
Brien, for the International Brotherhood of Teamsters 
In a proposed report in MC 66562, Examiner C. I. Kephart 
commended that the Commission find that in the performance 
common motor carrier collection and delivery of express 
iffic forwarded by railroad or partly by railroad and partly 
water the Railway Express Agency was subject to part I 
the interstate commerce act; that was also the fact in in- 
inces where the express company performed the same char- 
ter of service through a contract carrier by motor vehicle as 
fined in section 203 (a) (15) of part I 
Examiner Kephart said that in instances where such serv- 
was performed by independent common motor carriers, the 
rangement for continuous carriage was merely one between 
wo common carriers under joint, combination or other forms 
through rates 
In the performance of road haul common motor carrier 
xpress service, that is beyond the established collection and 
livery limits of municipalities, Examiner Kephart said the 
plicant was subject to part II 
Examiner Kephart further said that in the absence of gen- 
il jurisdiction in the Commission over air lines, common car 
er transfer by the Railway Express Agency between railroad 
nd air-line termini of through express matter should be deemed 
ibject to part I. Further, he said, in the absence of such juris- 
ction over air lines, common motor carrier collection and 
elivery of similar express matter for transportation by air 
partly by air and partly by railroad made by the express 
mpany in municipal areas and zones commercially parts 
ereof should be held to be subject to part II whether per- 
rmed by the express agency’s own trucks or for it by trucks 
others, by a lease or any other arrangement in which the 
ntract carrier might also be subject to part Il. He recom- 
ended a like finding in instances where the express company 
rformed the same character of service in connection with 
rough interstate or foreign traffic by steamship lines not 
bject to the Commission's jurisdiction 


A further finding recommended by the examiner was that 
the performance of road haul common motor carriage of 
terstate or foreign express traffic in lieu of diminished or 
andoned railroad service or in new territory where rail 
rvice never existed, the Railway Express Agency was subject 
part IL; and that in the performance, in interstate or foreign 
mmerce, of contract motor carriage for railroads, whether 
road-haul, transfer of traffic between stations at municipali- 
es or collection and delivery of freight or passengers’ baggage, 
Railway Express Agency was subject to part II by virtue 
the definition of a contract carrier in section 203 (a) (15) 
{ reof 
The position of the Railway Express Agency was that its 
erations were subject to the rail part of the interstate com- 
erce act. However, to be on the safe side it said it filed ap- 
cations under the motor carrier part of the act so as to 
ive a determination of its status. Mr. Hartung contended 
it the Commission had adequate authority under the rail part 
the interstate commerce act to deal with any question that 
ght arise by reason of the express company’s operations. He 
inted out, without saying so, what seemed a ludicrous effect a 
cision by the Commission in accordance with Examiner Kep- 
rt’s recommendation. For illustration, he took a shipment from 
hicago to some point beyond Providence, R. I., moving partly 
rail, partly by air and partly by truck. Under the finding 
oposed by Examiner Kephart, he pointed out that part of 
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the operation would be under part II and part under part I 
and then also without control by the Commission for the air 
part of the transportation. He said that if the shipment was 
landed by air at Newark, N. J., it might move by either truck 
or train to New York City and the operation would be under 
part I if it moved by train and under part II if it moved by 
truck, if the Kephart recommendation were used as a correct 
exposition of the law in the matter. Before he was reached 
Mr. Graham surrendered his time and Commissioner Eastman 
assigned it to Mr. Hartung 

Mr. Outlaw, speaking for 21 western railroads, said he 
wished to reassert the position taken by them in the argument 
in the Scott Brothers case (see Traffic World, Nov. 20, p. 1167). 
In that case he asserted that the motor vehicle operations con- 
ducted by or for a railroad were under part I 

Mr. Brashears argued that the interstate commerce act pro- 
vided for the equal regulation of both railroads and motor car- 
riers. He said that that part of the express company operations 
that were not subject to part I were subject to part II. Con- 
gress, he said, intended to equalize regulation. 

So far as the Railway Express Agency, in its transporta- 
tion, Mr. Brashears said, met the test of transporting express 
matter in connection with carriers by rail it was an express 
company but that when it entered into any other type of 
transportation in vehicles of its own, then for the purpose of 
this act, it ceased to be even an express company and became 
simply a motor carrier. It was a common carrier by motor 
vehicle, said Mr. Brashears, not subject to the provisions of 
part I 

Certificates, Mr. Brashears said, should not be difficult for 
the express company to obtain. The real points of difficulty, 
he said, were: The necessity of submitting to a control of 
hours of labor; the expense of furnishing security for the 
protection of the public and compliance with safety regula- 
tions in the use of vehicles 

Mr. Tanner said that if this proposed report were con- 
firmed the question before the Commission would not be what 
it should do, or when, but how it should be done. He said the 
Commission would then be always inquiring where its author- 
ity might be to do what it desired. He contended that the two 
parts of the interstate commerce act were complementary and 
that the motor part of it gave the Commission affirmative 
power over the terminal operations, by motor vehicles, of the 
railroad companies. Every motor vehicle operation, he asserted, 
was subject to part I] 

Nat Turner of Columbia, S. C., was authorized after the 
arguments were begun to speak for one of the so-called little 
companies with which the Southeastern Express Co. would 
compete in its proposed operation between Charlotte, N es 
and Columbia, S. C., and Allan Watkins was substituted for 
his brother, Edgar Watkins Jr., in the argument of the South- 
eastern Express Co. application 

Mr. O'Brien, who was unable to be present at the argu- 
ment, was authorized to file a brief within ten days for the 
teamsters’ brotherhood 


MOTOR ORDERS STAYED 

The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 6078, application of Neil J. Bast and Karl Bast, dba 
D. F. Bast, Allentown, Pa.; MC 15737, Atlantic Coast Freight 
Lines, Inc., common carrier application; MC 50790, Norbert J. 
Thayer, contract carrier application; MC F-183, Chicago, Rock 
Island & Pacific Railway Co., Frank O. Lowden, James E. Gor- 
man and Joseph B. Fleming, trustees, lease, Wm. F. Peterson. 


C. F. A., W. T. L. INTERTERRITORIAL RATES 


Following a meeting of interested truck rate publishing 
bureaus in Louisville last week, the following have been ap- 
pointed to comprise a standing rate committee in charge of in- 
terterritorial rates between Central Freight Association and 
Western Trunk Line territories: 


J. D. Hughett, Southwestern Motor Freight Bureau. Dallas. Texas: 
Zene D. Bohrer, Motor Truck Common Carriers’ Association, Denver, 
Col Cc. L. Lawson, Central States Motor Freight Bureau, Chicago, 
and | P. Willette Mid-Western Motor Freight 
City, Mo 


Bureau, Kansas 


The new set-up has the agreement of all existing bureaus 
in Western Trunk Line Territory and will, it is hoped, clear 
up the situation existing up to the present under which each 
of the bureaus in that territory sought to publish interterritor- 
ial rates between some part of W. T. L. territory and C. F. A. 
territory in conjunction with the Central States Motor Freight 
Bureau, the centralized agency in C. F. A. Territory. 

Interterritorial rates between Western Trunk Line and 


oem 


pass 
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the Southwest will be handled by the same committee, except 
that Mr. Lawson, the interests of whose bureau is not in- 
volved in such questions, will not participate in their con- 
sideration. The rates between C. F. A. and the Southwest will 
probably be handled by a group comprising a limited number 
of haulers now engaged in handling such traffic, known as 
the Highway 66 Group. That group will consider the matter 
at a meeting to be held in St. Louis December 31 


EXCEPTIONS TO MOTOR REPORTS 
MC 15737 Sub. No. 1, Atlantic Coast Freight 
extension of operations. Time for filing exceptions 
mended order extended to November 30 
MC 86117, Fred E. Crapser, common carrier application 
Time for filing exceptions to recommended order, extended to 
December 20 


Inc 
recom, 


Lines, 
to 


MOTOR COUNSEL ORGANIZE 


An organization of attorneys who appear in motor carrie! 
before the Commission yet unnamed, has been cre- 
ated by a group of practitioners who believe that by affording 
such a contact a united stand may be taken on important issues 
arising under the motor carrier act. Edward S. Brashears and 


cases as 


Harrison Kahn, of Washington, D. C., have been elected as 
president and secretary, respectively. Fred O. Nelson, Jr., New 
York City; F. R. Obermyer, Chicago; Mike Berol, San Fran- 


cisco, and James Wrape, Memphis, were elected vice-presidents 
Perry D. Moore, Minneapolis, was made treasure! 


MOTOR ORDERS EFFECTIVE 


The following 
as shown. 

MC 27569, Amco Carrier Corporation, common carrier ap- 
plication, as of Nov. 10; MC 40231, A. W. B. Kjosness, common 
carrier application, as of Nov. 10; MC 41357, E. & M. Transfer 
Co., Inc., common carrier application, as of Nov. 10; MC 42796, 


recommended orders have become effective 


Michael J. Russell, common carrier application, as of Nov. 11; 
MC 50018 Sub. No. 1 Hahn Truck Line, extension of opera- 
tions, as of Nov. 9; MC 50227, John Emer, common carrier 


application, as of Nov. 10; MC 50486, A. O. Meyers, contract 
carrier application, as of Nov. 11; MC 50728, J. C. Smith, 
contract carrier application, as of Nov. 9; MC 50912, John E 
Martin, contract carrier application, as of Nov. 11; MC 50934, 
John McLean Healy, common carrier application, as of Nov. 9; 


MC 51488, Abraham Hamza, contract carrier application, as 
of Nov. 10; MC 74267, Carl F. Lang, contract carrier appli- 
cation, as of Nov. 9; MC 86093, George A. Bourn, common Car- 


rier application, as of Nov. 11; MC 86129, Norman Snyder, 
common carrier application, as of Nov. 9; MC 86150, Alphonse 
Bibeau and Louis Bibeau, contract carrier application, as of 
Nov. 9; MC 86347, Jacob W. Brubaker, contract carrier appli- 


cation, as of Nov. 11; MC 86386, Oliver I. Kemp, common car- 
rier application, as of Nov. 9; MC 87490, Dora Melnick (ad- 
ministratrix of estate of Harold D. Melnick), common carrier 
application, as of Nov. 10 


FEDERAL FUNDS FOR HIGHWAYS 


President Roosevelt said at his press conference November 
°%6 that he would send a message to Congress the next week 
urging a change in the method of making available federal 
funds for improvement of highways to the end that federal 
expenditures for that purpose would be reduced. Expenditures 
were running around two hundred million dollars a year, said 
he: construction of main highways had reached the point where 
curtailment in expenditures for highways could be made. 


MOTOR TRUCK LOADINGS 


One hundred and thirty truck carriers have reported to 
the American Trucking Associations, Inc., that they carried 
193,465 tons in October, as compared with 515,578 tons in 
September and 480,103 tons in October last year 


WATER CARRIER AGREEMENTS 


The following described action has been taken by the Mari- 


time Commission on agreements filed pursuant to the pro- 
visions of section 15 of the shipping act, 1916, as amended: 
Agreements Approved 

Conference 100-1 between The Atlantic and Caribbean Steam 
Navigation Company Royal Netherlands Steamship Company and 
Grace Line, Inc., recording withdrawal of The Atlantic and Caribbean 
Steam Navigation Company from membership in the United States 
Atlantic & Gulf-Dutch West Indies and Venezuela Conference, and the 
admission of Grace Line, Inc., to membership therein 
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1473-1 between The East Asiatic Company, Ltd., W. R. Grace 
Company, McCormick Steamship Company et al., canceling Agreeme: 
No, 1473, which has been replaced by Agreement No. 6070 

6009 between Frank C. Strick & Company, Ltd., Strick Line (192 
Lid and American Line Steamship Corporation-The Atlantic Tra 
port Company of West Virginia (Panama Pacific Line), Panama M 
Steamship Company (Grace Line) ind Dollar Steamship Lines, lk 
Lid provides for the transportation of rates under through bill 
lading from Basrah, Iraq, to Los Angeles Harbor and San Fran 
vith transhipment at New York 

6011 between Frank C. Strick & Company, Ltd., Strick Line (19% 
Lid and American-Hawallan Steamship Company provides for tl) 
transportation of dates under through bills of lading from Basrah, hl 
to Los Angeles Harbor, San Francisco, Oakland, Seattl Tacoma ar 
Portland, with transhipment at New York 

6070 between The East Asiatic Company, Ltd Grace Line In 
Norddeutscher Lloyd et al provides for association of the part 
in a conference to deal with establishment and maintenance of agré 
rates and charges for or in connection with transportation of <« 
except coffee, In the trade covered by the agreement 

Agreements Canceled 

1952 between Mobile, Mian & Gulf Steamship Company In 
and Luckenbach Gulf Steamship Company, In provides for the trar 
portation of canned grapefruit from San Juan, Arroyo, Ponce. Mavaguc 
and Aguadilla, Puerto Rico, to Los Angeles, San Francisco, Oaklar 

Portland, Seattle, and Tacoma, with transhipment at Mobile 

2766 between Swayne & Hoyt, Ltd. (Gulf Pacific Line) and Crow 
Launch & Tugboat Company provides for the transportation of ca 
under through bills of lading from United States Gulf ports to Ma 
Island, Calif., with transhipment at San Francisco 

1017 between Jones Towboat Company and Pacific-Atlantic Ste 
ship Company (Quaker Line) | des for the transportation of ca 
under through bills of lading from Vancouver, Wash., to United Stat 
Atlantic Coast ports, with transhipment at Portland. Ore 

1018 between Pacific-Atlantic Stean ship Company (Quaker |! 
ind Jones Towboat Company | vide for the transportation of ca 
und through bills of lading from United States Atlantic Coast 1 
to Vancouver, Wash with t pment at Portland. Ore ; 

1019 between Jones Towboat Company and States Steamsh p < 
par (California-Easterr Line) } vides for the transportatior 
cargo under through bills f lading from Vancouver Washingt 
United States Atlantic Coast ports, with transhipment at Portla 
Ore 

1020 between States Steamship Company (California-Eastern 1 
and Jones Towboat Company le fi the transportation of « 
under through bills of lading from United States Atlantic Coast 1 
to Vancouver, Wash vith transhipment at Portland, Ore 

i395 between Pacific Coast Direct Line In and Jones Towb 
Company provides for the trans, tation of cargo under through | 
of lading from United State At ntic Coast ports to Van ‘ W 
with transhipment at Portland, Or 

i396 between Jones Towboat ( mpany ind Weverhaeus¢ ste 
ship Company provides for the t nsportation of cargo under tl 
bills of lading from Vancouver. Was} to United States Atlantic C 
ports, with transhipment at Portland. Ore 

1729 between The Harkins Transportation Company and Shey 
Steamship Company provides f the transportation of cargo un 
through bills of lading from Astoria and Longview to United Stat: 
Atlantic Coast ports, with transhipment at Portland, Ore 

1730 between Shepard Steamship Company and The Harkins Tr 
portation Company provides for the transportation of cargo wu 
through bills of lading from United States Atlantic Coast ports 
Astoria and Longview, with transhipment at Portland, Ore 

i880 between Gulf Pacific Mall Line, Ltée and Crowley Launctl 
Tugboat Company provides for the transportation of cargo und 
through bills of lading from United States Gulf ports to Mare Islar 
Calif with transhipment at San Francisco 

5456 between Frank C, Strick & Company, Ltd., Strick Line (192 
Ltd and American Line Steamship Corporation-The Atlantic Tra 
port Company of West Virginia (Panama Pacific Line), which has be: 
superseded by agreement 6009 

5457 between Frank C. Strick & Cx Ltd., Strick Line (1923), Lt 
and American-Hawalian Steamship Company which has been su 
seded by agreement 6011 

5514 between Frank C. Strick & Company, Ltd., Strick Line (1% 
Ltd and Panama Mail Steamship Company (Grace Line), which 
been superseded by agreement 6009 

5525 between Frank C. Strick & Company, Ltd., Strick Line (192 
Ltd., and Dollar Steamship Lines, Inc Lid which has been su] 


seded by agreement 6009 


MERCHANT MARINE LEGISLATION 


A draft of a bill providing for amendments to the mercha 
marine act, 1936, desired by the Maritime Commission, has be 
prepared in the offices of the commission. The measure Ww 
discussed at a conference this week between Chairman K« 
nedy, of the commisison, and Senator Copeland, chairman 
the Senate commerce committee. It may be introduced 
the senator early next week, with such changes as he m 


care to make in it. 

A separate measure, it is understood, will be introduc: 
to provide for the creation of a mediation board to hand 
marine labor disputes. 

tecommendations as to changes in the merchant mal 


act and the creation of a mediation board were made by | 
Maritime Commission in its recent special report to Congr‘ 
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MISS. VALLEY ASSOCIATION 


S Louls, Mo.) 


Te 


(Special Correspondence from 


he Mississippi Valley Association, whose main interest has 
en the development of the waterways in the valley, gave 
consideration to the problems of the country’s railroads 


ts nineteenth annual convention in St. Louis, November 22 
[he principal speaker at the Association’s annual banquet 
R. V. Fletcher, vice-president and general counsel of the 
ociation of American Railroads. This was the first time any 
road executive had spoken at its dinner meetings 

The next afternoon the association put itself on the side of 


railroads in its resolutions as follows 


adequate raliway transportatior i Lhe irgest unit I 
insportation system for the nteri ind we recognize 
costs imposed upon the ral ids must be added to the 
to be paid by the producer and consume We are, there 
to pending bills which unneces y pr le fo shorte! 
the shortening of trains and for the Increasl! of crews 


Other resolutions adopted by the association with reference 
insportation follow 


ate the development t a I { transportation 
waterways highways i i pipe ines We 
} ‘ h form of transportatior t pe tted 1 de 
t be { the eatest service t the } lucli and cor 
t it le keeping with the f e perf ed 
! ilt ‘ comme { i ist i 1 Iniand 
‘ | is may er y the economies f vy { vale sé ‘ 
he exte ! f nt il wate ! t k ites We col 
lee ind membe f the \ ‘ \ itlo f the 
the eff t f th Lliwa t i ( ex { i 
tes 
cate the ‘ mination { nec ‘ i I I i 
transportation fa ties ind we 1 at elief f 
> Wi t the etent n [ le ‘ t 
be nece irv t serve is a fe ird a s i I 
t npetit I! I suct i ire t 
I ind nst n publi Lhe ec ! S ble I eactl 
nsportat I 
‘ VA pposed ind ntir ‘ é t r 
t up ou waterways tl cha of to 
craft mmerce \rhes« ( , ee pub 
( pe \ t ( ( ( nipe 
1 \ lé¢ the ite et fé 1¢ i ‘ { 
ind vate Vavs is not needed inted \ 
t pub I \ 
e al bit i Ir fa vi I 1 dey ve 
‘ 1 consumers of the benef ‘ vate rates I 
he public is entitled to « ’ e beneficial results of 
ent I vaterways 
r ny } posal that the federa r e! 11 ir i 
| vate <¢ truction [t « ft f t te ! nd 
. ! iid is not needed ind Ww ( t ) d con 
these rivers 
‘ pposed to any St. Lawrence eaway treaty which would 
e Lake Michigan, which would impose the major burden 
nstruction costs upon the United States ind which would 
illway, coal and other industries which would give 


idijan farmer a tremendous advantage over American grain 
ind which would cost hundreds of millions of dollars, at a 
hen we need to balance the federal budget, and, that, in the 
the fact that a dependable fourteen foot channel down the St 
ind out to the sea Is already avalilabl 


hippers and receivers of freight in the Mississippi Valley 
idequate channel for ships in the wer Mississippi River 
ne oversight there is no project iuthorized from New 

to the head of the passes, which would be most unfortunate 
event that the channel should become obstructed We urge 
tion of a project calling for a minimum depth of 40 feet 


mum width of approximately 2,000 feet from Baton Rouge 


Gulf via Southwest Pass to prope ‘ iccommodate the ships 
the lower Mississipp! River 

eaffirm the position heretofore taken by the Mississippi Valley 

n opposition to the Petteng bill 

Mississipp!| Valley Association has consistently supported the 

f sufficient government aid to Insure the maintenance of an 

te American Merchant Marine for the development and pro 

f our foreign commerce and for national defense ind we re 


this declaration We strongly support the several declarations 
Congress that we shall have this Merchant Marine, that it shall 
tely owned and operated and that the various services shall 
ind controlled by the domestic regions primarily interested 


Traffic Committee Report 


The traffic committee of the association, of which C. E 
le is chairman, recommended that it should propose to 
Commission in the pending general investigation of joint 
ind barge rates that through routes and differential rates 
established and maintained in accordance with the follow- 
principles: 


through rail and barge rates should be maintained between 


all points of origin and destination, over all routes and via all ports 
where a public demand exists for such rates, and where lower trans 
portation costs resulting from the use of such water-and-rail routes 


would bring savings in transportation charge to the publi 


The economies of wate transportation should be measured by 
the costs which will prevail for transportation upon finished 9 foot 
ehnannels of the large volume of traffic which will be ittracted to 
the river routes through the establishment of adequate differentials 
not by costs of carrying inadequate and unbalanced tonnage upon un 


finished channels under 


The levels of rail and barge rates and the amounts of differentials 


ploneering conditions 


under al ill rates should be determined by allowing the rail carriers 
such proportions of the tl ugh rates, on rate-prorate divisions via the 
ports of interchange ; would accrue on all-rall traffic ind estab 
lishing for the water hau differentials which will afford adequate 
earnings to the water carrie and pass on to the public the full 
Savings from the use of water transportation 

lr Situations where inequalities in rail rates exist because of 


changes made at one point to meet water competition, without cor 


responding changes at another point similary affected by such com 
petition such maladjustments of rail rates should not be reflected in 
the joint iil-barge rates, which should afford to both points alike 
the full benefits of water transportation 


Differentials In commodity rates should reflect the full savings in 


transportation costs on each particular commodity, but differentials in 





class rate traffic may re ibly be distributed among the several 
classes on the established percentage relationship of the classes 


The committee also recommended that the association 
should neither advocate nor oppose the general rate increases 
now proposed by the railroads and that it should take no posi- 
tion in the proceedings now pending and proposed before the 
Commission seeking general reductions and readjustments of 
inter and .intra-territorial rates of the southern and western 
districts to place them on a parity with rates in the eastern 
district, but if, in these proceedings, all inland water trans- 
portation should become injuriously affected or threatened, 
the association should intervene for their protection. 


Fletcher on Regulation 


"he observation that ‘our masters who sit in legislative 
halls and in places of judgment should recognize the right of 
transportation companies to charge rates that will be sufficient 
to maintain the property, pay a decent wage, give to the in- 
vestors some return upon their capital and maintain credit 
sufficient to insure the constant inflow of new capital neces- 
sary to keep pace with the march of progress and invention” 
was made by R. V. Fletcher, vice-president and general counsel 
of the Association of American Railroads, in an address No- 
vember 22 

“Just now,” said he, “the most important problem which 
confronts those engaged in transportation has te do with the 
attitude of Congress and the several administrative tribunals 
which Congress has created. Shall it be an attitude of sym- 
pathy and cooperation, or one of critical and restrictive hos- 
tility ?” 

Mr. Fletcher told the association of the desire of the rail- 
roads that rates of common and contract carriers on the water- 
ways be regulated by the Commission. Apparently referring 
to the recent address of General Ashburn, president of the 
Inland Waterways Corporation, in which the general said that 
bonafide investors were considering the purchase of the facili- 
ties of the government barge line agency and that all that 
awaited determination was the appraisal of the facilities by 
the Interstate Commerce Commission and approval of the 
sale by the President (see Traffic World, October 16, p. 865), 
Mr. Fletcher said it was to him a source of gratification that 
“an authoritative announcement has recently been made that 
we may soon expect the transfer of the Federal Barge Line 
from public to private hands.” 

He did not mean, said he, that the railroads would be in 
better position to compete with the water carriers than now 
but he thought that, as a general principle, it was unfortunate 
for privately owned and operated railroads, trucks and boats 
to be in competition with a government owned and operated 
facility. He said transfer of the Federal Barge Line to private 
hands was “ a consummation devoutly to be wished.” 

“When that shall have been accomplished, the various 
transportation agencies will confront a number of common 
problems,” said he. “I should like to mention a few of them.” 


Railroads and Labor 


Mr. Fletcher discussed the relation of transportation com- 
panies to their employes. He thought it worth mentioning 
that for 15 years railroad operation had not been seriously 
interfered with by disputes over wages and working condi- 
tions. He thought the credit belonged not only to the wise pro- 
visions of the railway labor act “but to a very great degree 
to the statesmanship displayed by railroad labor leaders and 
I hope by something of the same quality among those who 
determine railroad managerial policies.”” Continuing, he said: 


" 
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better 
field 


come to 


months, there has come to be a 
employers and employes in the rall 
of the industry on both side of the table have 
that a great deal can be accomplished through the 
negotiation If the limits time permitted, I « 
numerous instances wher¢ which at one 
to be the subject of 
the council table ] 


Into 


In recent 
between 


understanding 
The leaders 
understand 
friendly 
point 
threatened 
reconciled 
the agreement 


respect to 


oad 


processes of 


upon my ould out 


differences time 


regulation by Congress were across 


mention, without elaboration entered 


between management and men with 


ition the is 


system fo 


unemployment 
federal 


employes the agreement 


is a result of coordin reement as ti legislation 


providing a 
the 
motives 


retirement rallroad 
instalation of 
ind the 


thereby 


as to power reverse gear in certain types of loco 


various wage ag have finally been 
trafic At the 
and 


been 


which 
interruptions of 
representing the 


reements 


reached averting serious 


present time standing committees railroads 


similar committees representing the organized employes have 

I arise I 
that every one of the 21 standard 
from the pro 
the know! 


necessary to 


egularly when differences of 


nific 


created and function 
think it Is of 

l unions 
sions of the 
edge that the rallway 

carry on in an 

that no 


I am 


opinion 


considerable slg ince 


abo have united in asking Congress to exempt 
i 


wages and hours act all railroad employes, In 


labor act furnishes all machinery 


orderly way the collective bargaining 


additional 
merely 


processes of 


and legislation is either needed or desirable 


that no 
harmonious relations 


saying business can long be successful o1 


satisfactory unless exists between employer and 


employe and unless both management and men are united In an en 
thuslastic desire to make the business successfu No one doubts the 
political power of organized labor It is intelligently directed It 
constitutes a most influential force in ou! American life Its leader 
ship is devoted to the interests of those whom it represents It un 
derstands its problems and knows how to secure rellef If the trans 
portation industry is to remain in private hands it will be largely 
because the employes wish it so to remain and are measurably satis 
fied with the conditions of employment This labor problem must be 
solved and in such a way that all of those who serve the industry 
may have a living wage and an opportunity to rear their familles in 
that decent comfort so essential to the preservation of our civilization 
Wall Street Control 

At the same time, there must be a widespread general recognition 
of the right of invested capital to a fair return In any enterprise of 
this sort, seml-public in Its character but dependent upon private sources 
for the new capital essential to progress and development, it must 
be understood that those who contribute the capita ind those who 


contribute the labor are each entitled to a share in the profits of the 
industry I deplore a tendency on the part of certain legislators and 
regulating authorities to ignore the rights of capital in these quasi! 
public enterprises. The assumption is often indulged in that If a public 


ible 


and interest 
Apparently the 


service corporation 1s 


money, it has not re 


to pay its operating 


to complain 


expenses 


on its borrowed ison 


thought is that the capital is contributed by wealthy men, who should 
be willing to make sacrifices for the public good While such a theory 
is not publicly proclaimed, yet I think It rather widely held by a 
very considerable body of our citizens We hear a great deal said 
about Wall Street control and Wall Street influence: As a matter of 
fact, the so-called Investment bankers who are quoted in the news 
papers as buying the securities of the public service corporations do 
little more than to act as distributing agents, placing these securl 
ties with Insurance companies, savings banks and small investors all 
over the land. I wish it were possible to gather information as to the 
distress which has come to small investors from one end of the coun 
try to the other by reason of the fallure of many public service com 
panies to pay dividends and in a large number of cases to pay Interest 
upon borrowed money I dare say that In almost every hamlet in the 
United States can be found aged persons, widows, orphans, small 
eleemosynary institutions of various kinds, schools, hospitals and the 
like that have felt the pinch of bitter poverty by reason of the fallure 
of these public enterprises to pay any return upon the value of thelr 
property When I say, therefore, that I am mindful of the welfare 
and demands of labor, I desire to say, with equal emphasis and in 
the same breath, that I am likewise in sympathy with the great body 
of our investors, many of them belonging to the so-called middle class 
which sometimes I think might well be characterized as the forgotten 
class 

This leads me to the observation that our masters who sit in legis 
lative halls and in places of judgment should recognize the right of 


transportation companies to charge rates which will be sufficient 


to main 
decent wage ‘ 


tain the property pay 1 give to the investors somé 


return upon their capital and maintain credit sufficient to insure the 
constant inflow of new capital necessary to keep pace with the march 
of progress and invention I am not competent to consider the rates 
on the highways and the waterways. I do know, however, that so fat 
as railroad rates are concerned, they are lower in America than in any 
other country of the world They are certainly far below the rates 
charged in nations where the governments own and operate the rall 
roads At the present time the rate level on American rallroads is 
26 per cent lower than it was in 1921, almost 13 per cent lower than In 
1929 and a little more than 10 per cent lower than It was in 1932, when 
we were in the very depths of the depression and when commodity 
prices and wages were at the lowest level in the last decade At the 
same time, the railroads have paid for peace in the Industry by es 


tablishing a basis of railroad wages which Is the highest by far in the 
history of the industry, being In the neighborhood of 8&8 per cent in 
excess of the wage level in 1928-29, when we were supposedly at the 
peak of our prosperity 

I have a very decided opinion that the same factors which have 
increased operating expenses on the railroads have affected the trucks 
and the water lines in the same way 

Urges United Action 
Mr. Fletcher also discussed objectionable features of the 


present tax laws as they affected railroads, referring particu- 
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larly to the surtax on undistributed income which “in tl 
case of the railroads at least, has operated to their materi 
detriment.” He discussed again the subject of restrictive legi 
lation such as the train-length limit bill. In concluding | 
address Mr. Fletcher, in part, said 

I think that all of us who are interested In the welfare of tl 
transportation industry as a whole may very well unite in prot 
igainst this disposition on the part of legislative bodies to Interfe 
needlessly with efficiency and economy of operation The tenden 
the part of well-meaning individuals to subject the railroads to 
pensive useless and annoying regulation and restriction is not 
Which will be confined to this particular form of transportation. Whe 


the railroads have been stifled and their initiative destroyed by 
repressive legislation, the thirst for regimentation will grow by w) 
it feeds on and It is a practical certainty that our friends who deper 
upon waterway and highway transportation will soon feel to the full 
extent the same type of Interference with the normal activities of tl 


who are responsible for esults 


Il am closing my remark therefore, with an appeal to all who } 
to do with the distribution of commodities to use whateve influer 
lies in thelr power to convince masters that the same law 


principles which determine 
opportunity to 
object to 


non-discriminatory 


the prosperity of 
eld of transportation, N« 
the public reas« 
Which willl be 


business generally 


have an function in the 


can regulation which guarantec to mnable 


rates and service 


primarily hl 


public interest This is as far a regulation should go 


Surplus Profits Tax Etc 


Dr. W. F. Gephart, vice-president of the First Natio 
Bank, St. Louis, and a noted economist, spoke in opposition 
the undistributed profits tax, which he declared had mad 
“impossible for small corporations to grow, for weak corpo! 


tions to strengthen themsleves and for new corporations to 


under way He declared that in its operations, “it Is one 
the most important factors at present retarding an incr 
in employment because it not only prevents new business 
velopment, but restricts the operations of present busine 


“A Senate committee is investigating one of the gr 


railroad systems of our country and one of the special « 
cisms of the management has been the fact that the corp 
tion borrowed money to pay dividends,”’ commented Dr. Gi 
hart. “This law in many cases encourages corporations to bi 


row money for this purpose 
W. J. Driver, member 
district, and C. C 
industry committee, 
which the association 


to escape the penalties of the tay 
of Congress from the first Arkan 
Shepherd, chairman of the southern pir 
spoke against the Black-Connery b 
went on record as opposing 

Congressman Wesley E. Disney, of 
improvement of the Arkansas River for 
an important link to the Mississippi 
waterways 


Oklahoma, urged 
navigation as addi: 
River system of 


“Oklahoma and Arkansas produce vast stores of raw n 


terials,”” he said. “Along the Arkansas River are found Am«e 


ica’s greatest deposits of bauxite, the basis of aluminum. Hi: 
are our largest deposits of lead and zinc, billions of ton 
coal and oil. The river transverses the second cotton state 
the Union. It goes into the heart of the largest wheat prod 
tion region. Here are vast stores of limestone, granite ar 
marble. Here is hidden iron ore, as yet unexplored. Here 


America’s greatest forests of commercial timber 

“Along the reaches of the Arkansas live 5,000,000 prospé 
ous people. Here is one of America’s best outlets for steel p 
ducts. Here there are more of Detroit's automobiles per cay 
than in the average American community 

“Studies of the United States army engineers in 1929 
show that a navigable Arkansas River would have saved < 
people more than $1,000,000 on the freight cost of automob 
we purchased that year. It found that the sum total 
possible public savings of a navigable river would | 
amounted to in excess of $10,000,000 annually.’ 


' 


was 


Merchant Marine 


N. O 


Pedrick, vice-president and general manager of 
Mississippi 


Shipping Company, New Orleans, 
“Merchant Marine from the Viewpoint of an Operator.” 
“While there is almost unanimity of opinion that it i: 
the public interest for us to have an adequate merchant ma! 
under the American flag, unfortunately there is a marked | 
of unanimity as to how the objective is to be accomplish 
said Mr. Pedrick. “Everyone in the shipping business will adi 
that the problem is one difficult of solution. It is no wond 
therefore, that when it becomes necessary to enact legislatior 
Congress to make possible the construction of merchant s! 
in American shipyards and their operation under the Ame! 
flag, in competition with ships built and operated abroad, it 
impossible to pass a bill, drafted by those best qualified 
know just what aid is necessary and how it should be admi! 
tered, without making compromises to assure sufficient votes 
Its passage 
“The merchant marine act, 1936, under which the pres« 


discussed 
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November 27, 1937 
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Maritime Commission was created, 


] 


; 


i 
onents accepted many amendments to the 
would 
thorough study of the probable effects of the 


In the 


> 


that 


rnment ownership and operation ol 
e has definitely stated that if that is 
suld not 


r 


' 


It Is 


‘ 


noney 


\ 


1936. 
before adjournment of 


Congress In 
the bill 


session of 
sage ol 
not have been accepted had there 
ie Act 

report recently 
in of the commission, 
unless some of 
d there is no hope 
wing replaced by private owners 


made public 
expresses a 
these 


Joseph I 
very 


merchant 


continue as chairman ol the 


at considerable personal sacrifice that 
the urgent request of the President 
wrder out of : 
Pedrick then gave a history of 
the background for the sentiment, 


the chaos.’ 


against ship subsidies. In the light 
er said, it was not astonishing that those 
for the Maritime Commission took 


\ 


ly 
il 


f 


( 


the foreign trade requirements of the 


M 


mineral is used in the manufacture of wal 


()the1 


ties Bills”; 


w and that the ordinary 
in the stock or 
Pedrick then reviewed the 
the merchant marine act of 
r private shippers In the 
ntial subsidies, which “Mr 
nd which he urges Congress to amend 


form of direct 


The sectional objection that existed prior to 
the states and even subsequent to that 
today,” the speaket continued 


n the present law 
he entered into SO as to equitably serve 
ports of the United States. It further 
ling contracts preference shall 
vens of the United States and who have 


] 


Mr 
undertaken to re- 


American shipping, 
particularly in 
of this history, the 
making 
a somewhat pessimis- 
citizen should hesitate to 
bonds of shipping companies 
problems that have arisen 
1936, which provided new 
construction- 
Kennedy has found unwork- 


was passed during the 
In their desire to 
Congress, 
bill which prob- 
been 


secure 


the 


time for 


amendments 


Kennedy, 


definite convic- 
amendments are repealed or 
of our rapidly obsolescing merchant 
He does not 


advocate 
ships. In 


the alternative that 
Maritime 


Commis- 
Kennedy, 
in- 
the 
the 


invest 


the war be- 


period cannot 
“There is a definite pro- 
that subsidy contracts under the act 
in so far as pos- 
Atlantic 


Gulf, and 


provides that in 
be given to persons who 


the support, 


‘al and otherwise, of the domestic communities primarily 


ted. Further development ol industry in 
definitely linked with the maintenance 
American merchant marine.” 
urging the improvement ol 
uri River watershed, George R 
-ouri River Conservation Association, ol 
nted out that the plans included that 
fields near Chamberlain S. D 
reest in the United States 
manganese fields,” he 
idvantage as to cheap power 
in be developed as a 


the upper 


continued, 


| 
These 


inition and steel products.” 
speakers and their 
\M. Whittington of Mississipp!, 
Flood Control, “Flood Control’; 


subjects follow: 


chief of Engineers, United States Army; 

State Engineer ol Louisiana, “Flood 
River Basin’; Congressman Claude V 
The Lake Michigan Diversion”; John D 


National Coal Association, 
Prof. Clar E. Mickey, University 
1 Problems in the Republican River 


cretary, 


reaches of 
Call, general counsel ol 


“should 
and cheap transportation 
matter of national defense, 
armaments and 


the Mississipp! 
and expansion 


the 


Sioux City, 


stream to the great 
which, he said, were 


have 


because 


Congressman 


Chairman House Commit- 
Major General Julian L 

Harry 
Control in 


Jacobs, 
the 
Parsons ol 


Battle, execu- 
“The Regional Au- 


of Nebraska, 


Valley”; 


ke. M. Stayton, representing the Governor 


K. Green, Public Relations Counsellor, 
\. Newton, General Counsel of the 
tion, “Our Work in Washington,” 


man of the Committee 


Mississippi Valley Association 


} 


nresident at large, and Richard F. 
Kirst National Bank, St. 


Officers Elected 


New York; 
Mississipp! 
and Wade O 
on the Use ol Water Resources ol 


Brigadier 
of Missour,; 
Cleve- 
Valley As- 
Martin, 


ormer Governor Arthur J. Weaver, ol Nebraska, who 
ied at the meetings, Was reelected president of the asso- 
I Thomas F. Cunningham of New Orleans was elected 


Hawes, 


Louis, treasurer 


District vice-president were elected as follows: 


tanooga, Tenn.; Alex W. Dann, Pittsburgh 
er, Little Rock, Ark.; O. E. Engler, 
in. Kansas City, Mo.; E. T 
raylord, St. Louis, Mo.: Walter Parker, 
Peek. Moline, Ill.; C. F. Richardson, 

Sioux City, Ia.; A. CG 


man, Jacksonville, Fla.; J. S. Clapper, 


The following directors were elected: Alabama, 
J. 


Mobile: W. B. Garner, Mobile; Arkansas, 


Harris, Chicago, Il.; 
New Orleans, La.; 
Sturgis, Ky.; 
Ingersoll, Cincinnati, O.; H. 
Minneapolis, 


vice-president of 


W. E. Brock, 
Pa.; H. H. 


Omaha, Neb.; Geo. B. 


Clifford 


Eugene 
H. 
Minn. 
D. R. Dun- 
H. Alphin, 
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Eldorado; John P. Morrow, Batesville; R. E. Overman, Little 
Rock: Florida, W. F Coachman, Jr., Jacksonville; W. 
Parkhill, Jacksonville; R. G. Patterson, Pensacola; Georgia, 
T. G. Woolford, Atlanta; Illinois, A. T. Griffith, Peoria; Frank 
Collins, Chicago; W. B. Thistlewood, Cairo; Indiana, J. D. 
Beeler, Evansville; A V. Burch, Evansville; Ww. W. Huggett, 
East Chicago; Iowa, J A. Kerper, Dubuque; B. H. Kingsbury, 
Sioux City; H. W. Seaman, Clinton; Kansas, Willard Breiden- 
thal. Kansas City; F. W. Johnson, Leavenworth; Roy Bailey, 
Salina; Kentucky, Patrick Calhoun, Louisville; C. M. Hand, 
Paducah; W. L. Berry, Paducah; Louisiana, N. O Pedrick, New 
Orleans: Hon. Seymour Weiss, New Orleans; James M. Thom- 
son, New Orleans; Minnesota, Herman Mueller, St. Paul; Hor- 


Geo. 


ace M. Hill, Minneapolis; Henry M. Baskerville, Minneapolis; 
Mississippi, Hon Milton Smith, Greenville; Fred Schelben, 
Greenville; W. T. Wynn, Greenville; Missouri, J. C. Nichols, 


Kansas City; S. W Allender, St. Louis; H. P. Treadway, Kan- 
sas City; Montana, Leo B. Coleman, Glasgow; Nebraska, Mark 
W. Woods, Lincoln; W R. Watson, Omaha; Fred S. Knapp, 
Omaha: North Dakota, & J. Thomas, Bismarck; Ohio, J. C. 
Argetsinger, Youngstown, QO. Slack Barrett, Cincinnatl, Okla- 
homa. N. R. Graham, Tulsa; W. H. Kornegay, Vinita; J. H. 
McDonald, Muskogee; Pennsylvania, W. B Rodgers, Pittsburgh; 
Milton C. Anglosh, Pittsburgh; John F Flood, Pittsburgh; 
South Dakota, W. C Lusk, Yankton; E. A Crockett, Yankton; 
Tennessee, J. B. Edgar, Memphis; E. A Smith, Memphis; A. J. 
Dyer, Nashville; Texas, Roy Miller, Houston, Amon G. Carter, 
Ft. Worth; John J. Simmons, Dallas; West Virginia M. L. 
Garvey, Charleston; Cc. O. Weissenburger, Pt Pleasant; Thomas 
Cavanaugh, Wheeling; Wisconsin, Alan H Tripp, Oshkosh; 
FF W LaCrosse 


Sisson, 


CANAL TOLL EXEMPTION BILL 


raffic World Washington Bureau 


Vessels engaged in the intercoastal trade of the United 
States will not be charged for using the Panama Canal if 
Congress passes a bill, 5 2939 introduced by Senator McAdoo, 


of California, and referred to the Senate committee on inter- 
oceanic canals 

The bill would amend section 5 
by adding at the end of the first paragraph 


sentence to read as follows 


of the Panama Canal act 
thereof a new 


No tolls shall be levied upon vessels engaged in the intercoastal 
trade of the United States 

Senator McAdoo said that the United States had the 
right to exempt American flag intercoastal vessels from Pan- 


said he, could have no 
the proposed exemption because they were barred 
the intercoastal trade as a part of the 
the United States from which foreign ves- 
coastwise laws 

of tolls probably would enable 
the large liners, to oper- 


ama Canal tolls. Foreign flag vessels, 
interest in 
from operating in 
coastwise trades ol 
sels are excluded by the 

Exemption from payment 


the intercoastal vessels, particularly 


ate at a profit, said the senator. Objection to the proposed 
legislation 1s expected from railway and highway carriers by 
the senator. 


it is pointed out, may become in- 
volved in the controversy over the Pettengill bill repealing 
the long-and-short-haul clause of the fourth section of the 
interstate commerce act This bill was passed by the House 
at the last and is now before the Senate interstate 
commerce Passage of the McAdoo exemption biil 
would give lines an additional advantage over 


The McAdoo proposal, 


session 
committee 
the inter« oastal 


the rail lines, 1t was pointed out, In the intercoastal trade. One 
of the objectives of the Pettengill bill 1s to permit the rail- 
roads to compete for intercoastal traffic on a basis not per- 


mitted now by the Commission under the long-and-short-haul 
clause, it is pointed out. 

The intercoastal steamship situation, particularly with re- 
spect to passenger vessels, has become acute because, under 
the merchant marine act, 1936, it will not be possible to sub- 
sidize vessels which, by calling at a foreign port, obtained 
subsidies under the ocean mail subsidy act of 1928. Principal 
lines operating in the trade have taken steps to withdraw there- 
from the large so-called luxury liners they have been oper- 
ating in that service. 

A delegation of Pacific coast congressmen, headed by Rep- 
resentative Lea, chairman of the House committee on inter- 
state and foreign commerce, called on Chairman Kennedy, of 
the Maritime Commission, November 93. to discuss the situa- 
tion. The other congressmen were R. J. Welsh, Charles A. 
Colden and M. C. Wallgren. 

It was stated that the object of the visit was to discuss 
the pending withdrawal from the intercoastal trade of certain 
first-class vessels; that the facts presented at the conference 


io 
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showed that the ships proposed to be withdrawn, 
ning at full capacity, were suffering substantial 
that the facts strongly indicated that the merchant 
should be amended to permit aid to be accorded vessels in 
the intercoastal trade. The congressmen indicated they felt 
that it was just as important to aid the ships in the inter- 
coastal trade as those in the foreign trade, in connection with 
maintaining an American merchant marine for commerce and 
national defense. The problem of dealing with the intercoastal 
shipping situation, it was stated, probably would not be taken 
up until the regular Congress which will begin in 
January 

A bill, H. R. 8482, identical 
been introduced in the House by 
fornia, and 


even 
losses, 


run- 
and 
marine act 


session ol 


with the McAdoo bill, has 
Representative Ford, of Cali 


referred to the House committee on merchant ma- 

rine and fisheries 
Senator McAdoo has also introduced S. 3038, a bill pro- 
viding for subsidies for intercoastal vessels. According to size 
and speed of vessels the subsidy payments would range from 


$1.50 to $12 a nautical mil 


STORAGE OF 
Adopting substantially 
Lansdale and E. P. Cotter 


IMPORT PROPERTY 
the findings of Examiners A. L 
in their proposed report in No. 221 


Storage of import property at north Atlantic ports (see Trafli 
World, Feb. 20, p. 393), the Maritime Commission has found 
unreasonable respondents’ practice of allowing excessive free 


storage of Import property at the port of New York, in viola 
tion of section 17 of the shipping act, 1916 

As a reasonable regulation for the future the commission 
has required the respondents to limit the free time allowed on 
import property at New York to a maximum period of ten 
days, Sundays and legal holidays excepted, on or before Jan 
uary 21, 1938 

Respondents were not shown 
engaged in unlawful practices in 
or delivery of import property at 
involved in the proceeding 

This was an investigation of the lawfulness of the charges 
regulations, and practices of common carriers by water in [ol 
eign commerce relating to the storage of import property at 
Boston, New York, Philadelphia, Baltimore and Norfolk. Origi 
nally, formal complaints were filed by interests at these ports, 
except New York, alleging that the carriers named as defend 
ants permitted import commodities to remain on their piers at 


said the commission, to be 
connection with the storage 
the other north Atlantik ports 


New York for excessive time without charge, whereas, at the 
former ports penalty storage charges were assessed after ex 
piration of free time, and that such practices violated sections 
16 and 17 of the shipping act, 1916. After the investigation was 


instituted the complaints were dismissed 

Representatives of warehousemen at 
report, testified that the allowance of 
respondents deprived them of 
investment of approximately 


New York, said the 
excessive free time by 
business, and jeopardized then 
$150,000,000 in the merchandise 
warehousing business. Philadelphia and Boston warehousemen 
said the report, represented that the practice diverted merchan- 
dise which would normally come to their warehouses 

“It is generally admitted that no great effort is made by 
respondents to compel removal of import until the pier 
urgently needed,” said the commission. “Hence con 
signees use the warehouses until it is convenient for 
them to take delivery or sell the property Considerable im 
port cargo has been allowed to remain on the piers at New York 
in excess of the time generally regarded as reasonably 
to complete delivery thereof.” 
Speaking of practices at the other ports involved, the com 


cargo 
space IS 


piers as 


neces 


sary 


mission said 
At north Atlantic ports involved, other than New York, rules and 
egulatior governing free time ind storage charges on import cargo 
e enforced by the terminal operators The free time generally al 
lowd at Boston Is six (6) days ind at Philadelphia, Baltimore, and 
Norfolk five ( a beginnin with the day following complete dis 
charge of vess¢ At Boston woodpulp is allowed fifteen (15) days 
and at the othe three ports both woodpulp and crude rubber are 
usually allowed fifteen (15) days primarily to conform to rallroad 
practices and regulatior At these ports respondents, as a general rule 
do not lease or otherwise control the pler facilities o1 space used by 
them, but are assigned berthing pact usually called dockage and 
space on the pler to discharge cargo At railroad piers and at some of 
the other plers free dockage Is given Wharf demurrage or storage 
charges are assessed against the cargo at all these facilities after ex 
piration of free time In some instances ocean carriers retain control 
or import prope n the plier untl delive and collect storage 
charges fi the terminal operato in other nstances control ts re 
nqguished to the terminal operato ifter free time or the property ls 
delivered to the terminal op tk immediately upon discharge fron 
SSE There is 1 showing that respondents are engaged in unlawful 
practice n connection with the storage or delivery of Import property 


Philadelphia, Baltimore or Norfolk 
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In its conclusions the commission said: 










Respondents are practica unanimous in favoring a reasona 
limitation of free time on import property at New York They 
erally suggest that New York hould not be placed at a disadvant 
with competing ports, and that some commodities may require spe« 
consideration because of difficultle encountered in the sale or ot j 


disposition thereof, or because tances, the commodities ars 





of sufficient value to bear the cost of varehousing or pler storage 
is generally admitted that f{ most import commodities a period 
ten days after completion of vess« discharge would afford ample 
portunity for removal fron teamship pler at New York Ihe 
estion that a few commoditt na require longer time is based 
marily on merchandising problen ind commercial convenience 
not on transportation nece t ne illowance of more than ten 
on such commodities, iit \ “ly p, crude rubber ind coffe 
ot justified as a prope | t f the transportation service Ihe ‘ 
dot not indicate that the ! t of ten da i a reasonable may 
pe i f free time « my i pert ‘ ld place New York 
disadvantage with compettr . tt tlantic port or that Ne 
equire more than ter la p tices at port 
led ’ tT) I oceedtit 
We lind that esponds ‘ ed n nreasonable pra 
in connection with the fre { pe f import property at the po 
New York, In violatior f section 1 f the hipping act, 1916 
furthe find that the free time owed 1} respondents o1 mport | 
erty at the port of New Y I ! ild not exceed ten (1 day 
clusive of Sundays and i I d 
We furthe find that espondent have not been shown t be 
ed niawft | ictice ! ( th the t ‘ | 
of import property at the ‘ t port ! ed ir 
| Ceod 
It e of the exce t the }| I ed ep t t tated 
there ‘ l¢ se ‘ Y I o have entered the I | 
i t u! | ‘ an iit ‘ | | t s ‘ ‘ l tt t the 
not be biect to the order « herelr \ll pe ubject 1 
ipping act ie } pe ‘ ithin the pe f 
proces lit be expect t { Lhe | ict ‘ t the p 
innounced ul eC} t t ited } ‘ talr le ‘ 
that responder may eff the ler by ass é 
nominal cl ‘ f t ‘ free time mr f ‘ 
plait vik e the | { 1 but ( i t 1 I 
pute t espol le I ‘ t¢ t! l¢ t! t ibtertug 
AMERICAN HAWAIIAN STATEMENT 
Che consolidated report of American-Hawaiian Stean 
Company and wholly owned subsidiary shows that the op 
ating profit before depreciation tor October, 1937. was 


339.06, as compared to a profit of $253,750.03 in October, 193t 
The net profit after depreciation and non-recurring items 
before federal income taxes, was $171,438.48 for October, 19 


as compared to $192,791.45 in October, 1936 


For the ten months ended October 1937, the operat 
profit before depreciation and before providing for exper 
incident to the maritime strike, was $824,025.25, as comp: 
to a profit of $1,486,1 $7.00 in the corresponding month 
1936. The net profit after depreciation, non-recurring it 


federal income taxes, was $9 
1937, as compared to a 
same period in 1936 

and Oriental Navigation Comp 
fifty per cent of whose capital stock is owned by Ameri 
Hawaiian Steamship Company, distributed most of its as 
including its fleet of thirteen carga ships, to its two st 
holders in anticipation of the dissolution of the company wil 
is to be effected as practicable The appraised \ 
of the assets received by American-Hawaiian Steamship ‘ 
pany exceeds the this stock to it by approxin 
$860,000.00. The gain from this source is not included ir 
October result 


he tore 


months of 


and strike expenses, but 
979.49 for the first ten 
profit of $982,575.78 for the 

In October the Oceank 


Soon aS 
cost oft 


report of 


PANAMA CANAL TRAFFIC 
In the first ten months this year 4,668 
mercial transited the Panama Canal as against 4 
in the corresponding period last year, according to report 


ceived by the War Department. The tolls for that period 


ocean-ZOing 


vessels 


year. amounted to $20,211,562.75 as against $20,677,139.09 
vear. In October 461 vessels transited the Canal, on w 
tolls of $1,981,087.87 were paid as against 482 transits 
tolls of $2,081,758.23 in October last year 


OLD BRASS RADIATORS 

The Maritime Commission has refused to suspend a 
of 70 cents a hundred pounds, minimum weight 24,000 pot 
on scrap radiators in eastbound movement from P: 
coast ports to Gulf and Atlantic coast ports of the U! 
States, as published on ninth amended page 64 to Alte! 
Agent Joseph A. Wells, tariff SB-I 7, filed to become effe 
November 22 in compliance with order in Docket 441, Req 
for suspension was filed by the American Metal Co., Ltd 


New York, N. Y 


brass 














CHARGES AT HAMPTON ROADS 
Finding not unlawful defendants’ charges for handling 
fic at the port of Hampton Roads, Examiner C. O. Arthur, 
proposed report, has recommended that the Maritime Com- 
; ion dismiss the complaints In No. 437, Buxton Lines, Inc 
ot 4 Norfolk ‘Tidewater Terminals, Inc. el al.; and No. 442, 
npton Roads ‘Transportation Co. vs. Norfolk Tidewater 
‘ ninals, Inc. et al. 
0 Examiner Arthur said defendants were engaged at the 
. + of Hampton Roads in the business ol furnishing whart- 
and other terminal facilities for traffic transported by rail- 
4. river, canal, highway and ocean carriers 
Each defendant, except the Southern Railway, said the 
fi miner, admitted it was subject to the regulatory provl- 


‘ ; of the shipping act, 1916. As to the Southern, he said 
iant Southern Rallway Company) ilthough presenting ev! 
te behalf and otherwise taking part in the hearing, did so 
he eservation that 1ts terminal facilities involved are subject 
the jurisdiction of the Interstate Commerce Commission, and 
e complaints } esent no matter or Issuc in so far as it Is con 
thin the jurisdiction of the United States Maritime Commis 
sport its position that defendant efers to section 33 of 
ng act, 1916 which section prohibits eonstruction of any pro 
the shipping act to affect the power 0! urisdiction of the 
Commerce Commission Apart fron providing terminal fa 
f it rail traft defendant Southern tallway Company 15 
( mn the business of furnishing wharfage and othe! terminal fa 
onnection with common carriers }b) water subject to the 
act, 1916, as amended, on traffic tral ported exclusively by 
hw water and truck Defendant's business in relation to the 
flie is separable from its function 4s 4 ill carrie! ind is not 
us to which the mandate of section 3 of the shipping act 
» * ipplicable 


efendants Norfolt ridewate! rermina In and Lamberts 


rerminal Corporation are agents fo iilroads serving Hampton 
is as respects rail traft interchanged with ocean carriers 
these defendant 

terchange these defendants ire governed Dy the railroads 


terminals For services n connection with 


Fé their services in connection with rive canal, and highway 
these defendants 
ed by circulars which it compiles and cir ilates Defendant 


iffic interchanged with ocean carriers ¢ ich 
KR wav Company ! similarly governed Dy tariff and circulal 


Complainants alleged that defendants’ charges, regula- 
tean and practices for and in connection with services Incl- 
the Oj nt to interchange ol interstate and foreign traffic between 
as $224 r boats and trucks on the one hand and ocean carriers 
ber, 19st the other subjected them to undue prejudice and that the 
tems, ! lations and practices were uniust and unreasonable Con- 
ber, 19 ! the examiner said: 


evance of both complainants } that on certain rail-borne 


opel a 





* A fendants’ pliers the de 
r 
ex] cl ge it pier usage and fo! inloading out of or into rall 


comps 1 cent, while on complainants’ respective freights inte 


terchanged With ocean carriers ove 


mont! th ocean carriers the defendants ex wt higher charges fo! 
ing it ‘ or comparable service further, that longet free-time pe 
was > e accorded rail freight than are allowed complainant s freights 
ad to a erievances of comp! inant in No. 442 are that defendants 
service on its truck traffic is greater than their charge fo 


. endered in connection with river t affic of complainant In No 
. Comp . 


i that defendants in effect refuse it the privilege of unloading 
Americal I its trucks to reduce the amount of such charge 
itis a 
two sl Che circumstances and conditions attending defendants’ 
pany W! nal services on the rail, boat and truck traffic concerned 
aised \ ese cases are substantially dissimilar,” said Mr Arthur 
nship ‘ dissimilarity warrants corresponding dissimilarity ol 
proxima ve. regulation and practice Complainants do not show that 
uded in ndants’ different charges, regulations and practices assailed 
fairly to correspond to the different circumstances and 
litions involved, or that defendants’ regulations and prac- 
n question are not appropriate and justified.” 
rong ‘ 
gainst 4 DOLLAR-MATSON AGREEMENTS 
» repor' he Maritime Commission has instituted an investigation 


period 
7,139.09 


reements Nos. 1293 and 1253-1 entered into by the Dollar 
Matson lines, with respect to territory that would be 
il, on we ed in the Far East by each and cooperative arrangements 
transits veen the two lines. The Commission said it appeared that, 
ew of changed conditions, the agreements are and will be 
tly discriminator) and unfair as between carriers and 
mental to commerce of the United States The investiga- 
designated No. 465, in the matter ol Dollar-Matson 
ements, has been assigned for hearing at San Francisco, 
from Ps mber 17, before Examiner John A. Russell, n Room 276, 


pend a 
1OOO por 


the U! Office Building. A proposed report will be issued 
10 Alte! 
yme = M. C. HEARINGS 
om Ltd he Maritime Commission In a notice in No. 322, segre- 
0 Au 


n practices and charges ol intercoastal carriers, and No. 
eastbound intercoastal segregation rules and charges, Says: 
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The above-entitled cases are hereby assigned for hearing begin 
ning at 10 o'clock a. Mm standard time December 14 1937, in Room 
276, Post Office Bullding, San Francisco, Callf before Examine! John 
A. Russell 

In the notice of October 2 1937, setting these cases for hearing 
it New York and New Orleans, It was stated that testimony [nf No. 322 
would be confined to eastbound transport ition In view of the hearing 


to be held in San Francisco, the notice of October 25 1937, is hereby 
amended to permit testimony to be taken regarding segregation rates 
rules, regulations and practices in connection with both eastbound 


and westbound transportation at ill three scheduled hearings 


RATES FROM SAN DIEGO 


The Maritime Commission has extended trom November 
23 to December 23 the effective date of its order in No 106, 
Harbor Commission of the City of San Diego et al. vs Amer- 
ican Mail Line et al.. defendants having asked for reconsider- 
ation. The order required defendants to obstain from publish- 
ing, demanding, or collecting for the transportation of property 
from San Diego, Calif., to points in Japan, Korea, Formosa, 
Manchuria, China, Hongkong, Indo-China, Siam, Straits Set- 
tlements, India, the Fast Indies, and the Philippine and Hawal- 
ian Islands, rates which exceed those on like traffic from Los 
Angeles, Calif., to the same destinations, either in direct call 
or transshipping service Provided that rates from San Diego 
may be made subject to a minimum of 500 tons In the aggre- 
grate for direct call service 


HANDLING CHARGE 

Carnation Co. and Albers Bros Milling Co., of Seattle, 
Wash., have filed a complaint, No 166, with the Maritime Com- 
mission, against Akieselskabet Det Ostasiatiske Kompagni 
(The East Asiatic Co., Ltd.), et al., alleging that defendants, 
who are members of various conferences, engaged in the trans- 
portation of grain and grain products, evaporated milk and 
miscellaneous articles, between United States Pacific coast 
ports and foreign ports, have assessed, and continue to do so, 
a so-called handling charge at Pacific coast ports which is col- 
lected under an agreement with the defendants not on file 
with the commission It is stated that the above charge is 
unjust and unreasonable in violation of sections 15 and 17 of 
the shipping act. A cease and desist order and reparation are 
requested 


GREAT LAKES 1938 LAKE MICHIGAN SERVICE 


The Great Lakes Transit Corporation will operate service 
on Lake Michigan in the navigation season of 1938, according 
to an announcement made by the corporation incident to its 
close with westbound sailings from the east to Lake Superior 
and Lake Michigan ports November 30. In the early part of 
the 1937 season the corporation did not operate from or to 
Lake Michigan ports ‘see Traffic World April 19, P. 791, and 
June 26, p. 1423) In the announcement, the corporation ac- 
knowledges its gratitude to shippers who supported it In the 
latter part of the season In its “attempt to preserve a Lake 
Michigan service.” 

“While the Lake Michigan service has not been all that 
we might normelly desire,” it says, “the support of shippers 
and material economies have been such as to enable us defi- 
nitely to state that It Is the intention of this corporation to 
resume Lake Michigan trade at the opening of navigation 1n 
1938, simultaneously with the restoration of service in our 
Lake Superior division + 


SUBSIDY AND FOREIGN LINES 

The South Atlantic Steamship Co. ol Delaware, has asked 
the Maritime Commission to waive as to lt the provisions of 
the merchant marine act 1936, prohibiting grant of a subsidy 
to American lines with foreign flag connections. Its affiliates, 
the Strachan Shipping Co., and the Trosdal Shipping Co., 
have foreign connections Any protest must be filed with the 
commission by December 6 


TRANSFER OF SHIPS TO FOREIGNERS 
In general order No. 18, the Maritime Commission has 
prescribed the following regulation governing applications for 
approval ol sale. transfer, mortgage Or charter of vessels pur- 
chased from the United States Oo! documented under the laws 
of the United States 


Ordered that, no person sha put under a foreign Ir gistry oO! flag 

or sell, transfe! mortgage oO! charter to any Pp rson not a citizen of 
the Unite d States any ¥* Sse purcn ised from the Unit d States Maritime 
Commission or Its predecesst the United States Shipping Board and 
the Department of Commerce, or any vessel docume nted at any time 
under the laws of the United States, except vessels which have al 

ready been U unsferred to foreign registry flag whether or not such 
vessel has a documented status for any other purpose at the time 
of the p! yposed placing under foreign re gistry oO! flag, oY the proposed 
sale, transfe! mortgage O! charter, without first obtaining the approval 


\) 
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of the commission: Provided that any such vessel 
the laws of the United States may be chartered 
by the commission to a 
a period not to exceed 


documented under 
without further action 
citizen of the United States for 
months or for a voyage ot 


person not a 


twelve voyages 


the probable duration of which does not exceed twelve months, pul 
suant to the regulation prescribed by the United States Shipping Board 
on April 22, 1930 This regulation shall take effect immediately 

M. C. PERMITS INTERVENTION 


The Maritime Commission has permitted the Celotex Cor- 
poration to intervene in No. 436, Dant & Russell, Inc., vs 
American-Hawaiian Steamship Co. et al., but has denied it 
permission to file a brief in reply to brief filed on behalf of 
complainant 


INTERCOASTAL RATE ARGUMENT 


Commissioners Moran, Woodward and Wiley of the Mari- 
time Commission heard argument November 23 on a motion 
of the Shepard Steamship Co. to dismiss the complaint in No 
108, American-Hawaiian Steamship Co. et al. vs. Shepard 
Steamship Co. et al., in which complainants attack alleged un- 
duly low rates of the Shepard line. The Shepard line contended 
that the Commission had no power to prescribe minimum rates 
in the intercoastal trade while the complainants asserted the 
commission could find rates unreasonably low. Briefs are to 
be filed by January 1 


WESTERN PACIFIC 1938 EXPENDITURES 

The Western Pacific will spend $5,100,000 in 1938 on road 
and equipment improvement and new freight cars. The ex- 
penditures will be made under authority of the federal court 
already granted. Among the major items for which the money 
will be spent are 135 miles of new 100-pound and 112-pound 
rail and the ballasting of 90 miles of main line, to cost $2,- 
300,000; improvements in bridges, trestles and culverts, and 
water supply, $215,000; miscellaneous buildings, yard tracks and 
other improvements, $600,000; freight car repairs, $345,000; new 
facilities and tools for the railroad’s Sacramento shops, $500,000; 
locomotive repairs and tools, $65,000, and 400 new steel freight 
$1,100,000. The expenditures comprise the third instal- 
ment of a three-year program of rehabilitation and improve 
ment which began in 1936, according to an announcement by 
the railroad 


cars, 


NEW CARS FOR CENTURY AND BROADWAY 
More than 100 sleeping 
now under construction for the Broadway 
Pennsylvania Railroad and the Century Limited of the New 
York Central, which will be completely re-equipped early in 
1938, according to an announcement by the railroads. The new 


lounge and observation cars 


Limited of the 


are 


cars will include three types of private room equipment. Two 
will bear the designations of drawing rooms and compart- 
ments, though, according to the railroad announcement, they 


will have new and added conveniences and comforts. The third 
will be of the roomette type. The cars will be of high-tensile 
alloy steel assembled by welding to produce exteriors smooth 
in finish and without rivit heads or visible joints. Special trucks 
have been designed to insure smooth riding and a new type of 
tight-lock coupler will reduce shock in starting and stopping 
All of the cars will be air-conditioned 


PENNSYLVANIA LIMITED’S BIRTHDAY 


The Pennsylvania Limited, Chicago-Philadelphia-New York 
passenger train of the Pennsylvania Railroad, completed fifty- 
six years of continuous operation November 19. Its first run 
was in 1881 and for the first ten years of its existence it was 
known as the New York and Chicago Limited. Officials of the 
railroad calculated that the train has made nearly 41,000 round 
trips, a total of 37,000,000 miles, equal to 1,480 girdlings of the 
globe at the equator. It is estimated that it has carried 7,200,- 
000 Limited 


passengers. The Pennsylvania was the first pas- 
senger train in the world to be lighted by electricity 
ALASKA RAILROAD 
In the fiscal year ended June 30, 1937, the Alaska Rail- 


road had a deficit of $172,065, according to the annual report 
of Secretary Ickes, of the Department of the Interior. The 
deficit, it was stated, included expenditures of $174,588 for 
the operation of vessels from Seattle to Alaskan ports during 
the maritime strike and $7,449 for investigations of mineral 
resources of the territory. Based on normal operations ex- 
penses, said the report, the road would have shown a profit 
of $9,971 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 
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At a meeting of the Traflic Club of Topeka, 
Hotel Kansas November 22, 
President, J. G. Neville, 


Kan., at 

the following officers were elect : 
traflic manager, Seymour Pacl 4 
Company; vice-president, Bruce Hurd, solicitor for Kan 
A. T. and S. F.; secretary-treasurer, R. C. Morrison, chief ck 
Missouri Pacific; members of the board of directors, Jess Han 
Williams and Haney; R. Mayer, traffic manager, Page Mil! 
Company; Albert Silk, Silk Coal Company. The club adop 


a resolution opposing the train length limitation bill and 
structed its president to transmit that resolution to mem| 
in Congress representing the club’s district with the requ 


that “they use whateve! 
bill.” 


influence they may have to defeat 


James J. Hoban, president of the Traffic Club of St. Li 
traffic manager, Hunter Packing Company, will speak 
“Opportunities in Transportation” at a meeting of the Jur 
Traffic Club of St. Louis at the Hotel Mark Twain Decemb« 
The junior club held a dance at the Westborough Country ( 
November 20 


Because of the Christmas holidays, the Metropolitan Ti 
Association of New York will hold but one meeting in Dec 
ber, on the ninth, at the Hotel Imperial. At a forum ses: 
immediately preceding that meeting, E. F. O'Hanlon, | 


Carbide Company, will lead a discussion on freight routin rr 
The Traffic Club of Wilmington, Del., held meeting 
smoker at the Hotel Dupont November 23. There was a ¢ 


of boxing bouts and a number of athletic celebrities w 


guests. 


The Transportation Club of Des Moines gill hold a Chi 
mas party at the Uptown Dance Studio December 17 Mh 


will be a program of entertainment for children, followings 


which there will be dancing and bridge tay A. Brow! 
chairman of the committee in charge 

The Transportation Club of St. Paul held a meeting 
turkey raffle at the Hotel Lowry November 23 In cooperatl 
with the St. Paul Junior Association of Commerce campa 


against venereal disease. Dr. Joseph F. Borg spoke on syph 

J. G. Howard, personal representative of 
mayor of Galveston, was the speaker at a 
the Traffic and Foreign Trade Club of 
Lafitte Hotel November 19 


Adrian F. I 
luncheon meetin 
Galveston at the 


Nearly 300 members and guests attended the dinner m« 
ing of the Fort Wayne, Ind., Traffic Club at the plant of 
General Electric Company November 18. Edwin R. Tho! 


local attorney, spoke on the Fort Wayne community < 
drive. Executives of the General Electric Company were gui 
F. G. Schloettler, division freight agent, Pennsylvania R 


road, president of the club 
program of entertainment 


presided. There was an elabo! 

Fifty-three new members, f1 
of a membership drive under a committee headed by Lu 
Belbutoski, assistant traffic manager, Wayne Pump Comp 
were admitted to membership at the meeting 


R. C 
Mich., 


Semon, general agent, 
spoke on “The History of 


Southern Railway, Det 
the Southeastern Rate St 


ture” at a forum meeting of the Motor City Traffic Clul 
Detroit at the Detroit-Leland Hotel November 22 


The indoor entertainment committee of the Traffic Clu 
Chicago arranged a special turkey luncheon in the club's dil 
rooms November 24. There was a program of entertainn 
The committee is planning a dinner-dance and bridge p 
November 30 





The annual meeting and election of officers of the T) 
Club of Detroit will be held at the Book Cadillac Hotel De 
ber 11 The club’s annual dinner will be held at that |! 
December 16 

The annual meeting and election of officers of the T! 





Club of New York will be held in connection with an info! 
dinner at the Hotel Biltmore November 30. J. M. Davis, p! 
dent, Delaware, Lackawanna and Western, speaking at a fo! 
luncheon of the club at the Hotel Commodore Novembe! 
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d about the necessities of the railroads for added revenue 
ause of increased costs of materials and labor. He said 
it one of the best insurances for prosperity in this country 
surplus earnings for the railroads, because such a surplus 
ild send them into the market for great supplies of materials 
| equipment and help to speed up industry generally. The 
posed 15 per cent increase in freight rates, he said, would 
t add more than one per cent to prices of commodities,” 
use, generally speaking, railroad rates amounted only to 
per cent of the prices of goods shipped by rail 


‘he Railway Business Women's Association of Cleveland 
hold its annual Christmas party in the Guild Hall, Repub- 
Building, December 8. Each member attending will receive 
ft he association's annual dinner will be held at the 
tel Cleveland, January 22, 1938. A recent membership drive 
led 26 new members to the club’s roster 


he annual ladies’ night party of the Transportation Club 
erre Haute, Ind., will be held at the Terre Haute House 
embel! 16. 


The Miami Valley Traffic Club will hold a dinner dance at 
Miami Hotel, Dayton, O., December 4. The club has sent 
ter to each of its members, over the signature of Harry S. 

one, chairman of its advisory committee, suggesting that 
rs be written to members in the house of representatives 
ngress from the territory covered by the club asking their 
ition to the train length limitation bill 


kx. J. Falk, newly elected president of the San Antonio 
Traffic Club was born and educated in 
St. Louis. He began his transportation 
service in that city with the Missouri 
Pacific, for which railroad he is now 
executive general agent at San Antonio. 
In the period of federal control he was 
secretary to the general superintendent 
of the Missouri Pacific and in 1920 was 
appointed freight traffic representative 
at St. Louis. In 1927 he was appointed 
chief clerk to the freight traffic man- 
ager, and in 1932, assistant general 
freight agent, also at St. Louis In 
March, 1933, he was appointed to the 
position he now holds. He has served 
as a member of the board of directors 
and as vice-president of the San An- 
club. He is a director of the San Antonio chapter of the 
in Red Cross and a member of the San Antonio Cham- 

f Commerce, the Rotary Club and the San Antonio Country 


Nicolas Burns, rules examiner, Delaware and Hudson, will 
on “Railroad Rules” at a meeting of the Wyoming Valley 
Club at the Hotel Sterling, Wilkes Barre, Pa., Decem- 


The Traffic Club of Fort Worth observed ladies’ day at 
heon meeting at the Blackstone Hotel November 15. Mrs 
. Phillips spoke on “Women and the Community.” Mrs 
Hogsett was chairman of the committee in charge of the 
am, which included several musical numbers, all by 
en 


lohn R. Copin, general agent, Western Pacific, led a dis- 
on of the train length limitation bill at a meeting of the 
ssion group of the Oakland, Cal., Traffic Club November 
‘uy E. Warren, Warren Transportation Company, discussed 
neaning of the term bonafide operator under the motor 
er act; C. L. Buell, McCormick Steamship Company, con- 
in marking on freight packages and bills of lading; W. 
Kane, Pacific Portland Cement Company, railroad liability 
lelay in transit, and George Wagner, Universal Carloading 
pany, metropolitan areas under the motor vehicle act. 
W. J. McMahon has been named chairman of the Christ- 


basket fund committee of the New Orleans Traffic Club 
year members of the club contribute funds used to sup- 
needy families with baskets of food for Christmas. Dis- 
ition is effected by members of the club. W. O. Lewis is 
chairman of the committee. Other members are: H. A. 
iere, A. C. Cocke, A. DuQuesney, F. A. Edmondson, J. W. 
rdi, F. F. Farrell, G. A. Fischer, G. H. Fyler, E. Guedon, 

Hollinger, L. J. Karter, G.“W. Kingsmill, J. J. Kornfield, 
W. Maillet, A. J. Marks, W. H. McMillan, E. A. Mont- 
ery, F. Pattie, F. J. Petagna, J. J. Ray, L. D. Richeson, 
H. Start, J. C. Weltch, and T. F. Wilder. Ernest C. Marks, 


? 
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club secretary, is secretary for the committee. Other plans of 
the club include the Fall fishing tournament, scheduled to close 
December 26; the annual Fall dance at the Embassy Club, De- 
cember 4, for which H. T. Begg is chairman, and W. H. Trauth, 
vice chairman, and the annual dinner scheduled for January 
19, 1938. Manuel Aguilar, Mexican consul, spoke on “Trans- 
portation” at a luncheon meeting of the club at the Hotel 
Monteleone November 22. 


The Trenton, N. J., Traffic Club observed ladies’ night with 
a dinner dance at the Stacy-Trent Hotel November 16. There 
was a floor show. G. Lloyd Wilson, Ph.D., professor of trans- 
portation, University of Pennsylvania, Philadelphia, will be the 
speaker at the club’s annual industrial night dinner to be held 
December 14 at a location not yet selected. 


A. P. Anewalt, general freight agent, A. T. and S. F., was 
the principal speaker at a luncheon meeting of the Los Angeles 
Transportation Club at the Pacific Electric Building November 
26. Others who spoke included A. V. Kipp, assistant traffic 
manager, Union Pacific; F. E. Scott, general freight agent, 
Southern Pacific, and W. G. Knoche, freight traffic manager, 
Pacific Electric Company 


Dr. L. W. Lohr professor of economics, Howard College 
Birmingham, Ala., will speak on “Our Problems of Today,” at 
a luncheon meeting of the Birmingham Traffic and Transpor- 
tation Club at the Thomas Jefferson Hotel November 30 


Frank A. Leffingwell, who will be installed as president of 
the Traffic Club of Dallas, December 1, is a member of the 
law firm, Leffingwell, Currie and Davis, 
specializing in commerce and tax mat- 
ters. He began work for the Atchison, 
Topeka and Santa Fe in 1907 and 
worked for that railroad, the Burling- 
ton-Rock Island Lines and the Trinity 
and Brazos Valley at Galveston and 
Houston until 1917 when he entered 
the service of the Houston Chamber of 
Commerce to take care of its interstate 
commerce affairs In 1919 he took 
charge of the traffic and transporta- 
tion department of the Waco Chamber 
of Commerce and two years later 
moved to Dallas where he was placed 
in charge of interstate commerce litiga- 
tion for the Texas Chamber of Com- 
merce. In 1924 he went into private 
practice. He is secretary and counsel for the Southwestern 
Industrial Traffic League and the Texas Industrial Traffic 
League. Those elected to serve with him as officers of the 
Dallas club are: Chairman of the board, S. D. Sparkes, freight 
traffic manager, Missouri-Kansas-Texas; first vice-president, 
Gus Schreiber, freight agent, Missouri Pacific; second vice- 
president, E. M. Dosser, traffic manager, Dr. Pepper Company; 
third vice-president, C. H. Pistor, assistant general freight 
agent, Texas and Pacific; secretary-treasurer, George Adamcik, 
traveling freight agent, Northern Pacific. The new officers were 
guests of honor at a stag party held by the club at the Adolphus 
Hotel November 20. More than 250 members and guests at- 
tended. There was a floor show 


Raymond F. Burley, freight traffic manager, McCormick 
Steamship Company, was the speaker at a steamship night 
dinner meeting of the Pacific Traffic Association of San Fran- 
cisco at the Engineers’ Club November 16. 

B. M. Bloomfield, vice-president and general manager, 
Lykes Brothers’ Steamship Company, spoke on “The Forma- 
tion and Operations of Lykes Brothers’ Steamship Company, 
a Gulf Institution,” at a luncheon meeting of the Traffic Club 
of Houston November 23. Carl Fox was the chairman of the 
committee in charge. Andy Anderson, sports editor, Houston 
Press, and Jack Burke, golf professional, will be the speakers 
at a luncheon meeting at the Rice Hotel November 30. 

Fred Uhlberg, rail car engineer, E. G. Budd Manufacturing 
Company, gave an illustrated lecture on the construction of 
light weight rail passenger equipment at a meeting of Pi Alpha 
Epsilon, transportation society of Temple University, at the 
University November 19. The society will hold an athletic 
evening at the university gymnasium December 17. Joseph 
J. Cleary, new member of the society’s board of directors, is 
employed by the Standard Sanitary Manufacturing Company, 
Trenton, N. J., not by Shrien’s Express, as originally announced 
and printed in this column. 

The Transportation Club of New York University will 
hold a meeting December 2. An official of the American Air 
Lines will speak, preparatory to taking a group of the mem- 
bers on a flight around New York City December 3. 
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Questions and Answers 


N this column will 
nature that confront persons dealing with traffic. A 


be answered questions of both legal and 
specialist inter 
state commerce law, who is a member of our special service department 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob 


lems. We do not desire to take the place of the traffic man but to help hin 
in his work 


The right is 


practical 
on 


reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge 
No attention will be paid anonymous 
from nonsubscribers 
Address Questions and 


Service Corporation, 


to communications or questions 


Answers Department, 


Trafic Earle Building, Washington, D. C 


OOO OOOO OOOO OOOO OOO ODO OO Oo Oe Or Oe Oo Oe OOOO OOOO 


Tariff 


Interpretation—Application of Emergency Charge to 
Interstate Rate Applied Under Intermediate Clause on 
Intrastate Shipment 


Minnesota.—Question I would appreciate very much ans 


wer to the following question 

There was no emergency charge during a certain period 
of Minnesota state shipments and we had a shipment move 
from one point to another within the state of Minnesota. How 
ever, the rate which we used on this shipment was the rate 
from Sioux Falls, S. D. account that rate being lower than 
the state rate and the shipment originated at a point directly 


intermediate to Sioux Falls. Therefore, I am wondering if 


there is any ruling or decision on this point or, in your opinion 


should there be an emergency charge assessed account we are 
using interstate rate under the intermediate clause in the 
tarill 

Answer.—If, under the application of the tariff in which 
the rate from Sioux Falls, S. D. to the destination of the ship 
ment, and under the laws of the state of Minnesota this rate 
may be applied on shipments moving from a point in Minne 
sota to Sioux Falls, it is our opinion that the rate to apply 
is the rate from Sioux Falls, after subjection to the emergency 
charge, as that figure is actually the rate from Sioux Falls 
to destination 
Application of Sections 2 and 10 of Interstate Commerce Act 


and Elkins Act 


Ilinois.—Question: In end 
Interstate Commerce Act, I 
is proving quite puzzling 
tween Section Section 

The Elkins Act, as I 
put teeth into the Act 


‘avoring 
have 


to make a study of the 
upon a feature which 
that is, the relationship existing be 
10 and the Elkins Act 


understand it, was passed in order 
to Regulate Commerce in that it made 
the published rate the standard of lawfulness. What I am not 
clear on is just where the Elkins Act supersedes the applica 
tion of Section 2 and Section 10 

Answers to the following questions would be most helpful 

Has the Elkins Act removed the application of Section 2 
entirely? If not, under what conditions is Section still used? 

Has the penalty provided in the Elkins Act removed the 
application of the penalties provided in Section 10 in all cases 


come 


tO 


or only in the case of rebates? 

Is there any definite rule whereby one can quickly ascer 
tain whether a violation is covered by Section 10 or by the 
Elkins Act? 

Any explanation that you can give me on the above will 
be greatly appreciated 

Answer.—The Elkins Act has not removed the application 
of Section 2 of the Interstate Commerce Act 


Under Section 2 of the Interstate Commerce Act the stand- 
ard of comparison is the treatment of other shippers; that 
equality of shippers over the same line is required by Section 


18, 


2 of the Interstate Commerce Act. The provision therein that 
discrimination must not be unjust necessarily implies that strict 
uniformity is not to be enforced but that a uniform rate be- 


tween different shippers is not always possible or proper; that 


the time of service, the kind of traflic, and the circumstances 
and conditions under which it is transported may materially 
change the just obligations and duties of the carrier. The ob 
ject of this section is to prevent one shipper from getting an 


advantage over another 
both make a substantially 

Equality in charges is 
conditions substantially 


essary 


in the matter of rates, only where 
like offering to the carrier 

required under circumstances 
similar, and relative equality 


in the degree of similarity 


ind 


is nec- 


The Traffic World 








Vol. LX, No 














Under the Elkins Act the standard of comparison is t! 
published rate. The Elkins Act is intended to effectuate the pu 
pose of Congress to require all shippers to be treated alil 
and that the only rate charged to any shipper for the sai 


service, under the same conditions, should be that establish 
published, and posted as required by law. The intention w 
to prohibit any and all means that might be resorted to 
order to obtain or receive concessions and rebates for the fix 


rates, established, posted and published 


Section 10 of the Interstate Commerce Act applies to fa 
billing, undervaluation, etc., acts which are prior to the pa 
ment of freight charges, while the Elkins Act applies to 
bating, an act usually subsequent to the payment of char; 
Nicholas & Cox Co. vs. United States, 212 Fed. 588, certio 
denied 234 U. S. 762, 34 S. Ct. 997 

Damages—Deduction for Tolerance 

South Dakota.—Question Will you please give jy 

opinion on the following question 


A shipments of scrap iron was 
over actual track s« weights 
destination, the destination 
were 10,000 pounds less. This, of course, would greatly exceed | 
tolerance of 800 pounds. In making settlement for the k 
the carrier is first deducting the 800 pounds and offering sett 


made trom point of origin 
of 80,000 pounds. On arrival 
weights, tare and 1 


bl! al 


vross 


ment only on 9,200 pounds. As I understand the word “tol 
ance” it is the allowable margin of error between the ori 
and destination scale reading before the billed weight 
corrected. It has no place in the determination of charges 
loss and damage after it has been exceeded In your opinik 
should the carriers pay a lo claim on the entire shortage 
10,000 pounds ? 

Answer.—A tolerance allowance is based upon the ! 
that no two scales weigh exactly alike 

Other than the decision in Smith vs. L. & N., 209 N, \ 
165, there are no cases, of which we are aware, in which 
question of whether an illowance for tolerance should be m 
has been at issue. In this case the court said 

It ntends further that practicable t t ‘ 
welght of : 4 i be i ‘ { normal va il ! i bet 
different scales It ca t) i t ! i scale tole ince ana 
tend that this tolerance erence fron wm) 1 OU) 
is between different scale the ‘ hing fa ca id It conte 
therefore that this scale t ince should have beer or lere 
the court ind that the ! ‘ n each case hould have been dé 

ounted for by ucl tole ‘ | t} extent of at le { pe 
of the weight of the i id b up the second | nt ! { 
easor i ested by the ipp t why the scale tole ince 
be deemed as unif nly } i hort ‘ Assum ich a 
tole ince to be i norn condition or result ind bevond the ¢ 
of the human will, the the i f probabilities w 1 tend t 
tribute it equally n each cle f the « rect line ro assume tl 
would work only on the h | de would be to attribute t 
humatr frality of partiality he espective we ht yere V l¢ 
it the shipping ind at the ae eri end by the ( ind 
be deemed as presumpt ely « rect 

It is further noted tha l¢ the ! ‘ of the Inte ite ¢ 
merce Commission scale tolerance is not to be tolerated bey 
difference of 100 pound We ire clear that the t il court did 
( in refusing to allow the ppellant fo i cale tolerance 

A carrier should not be required to pay for the loss 
freight which experience, in the case of tolerance, shows n 
not have been lost through its negligence, in that it may 1 
have been received for transportation, while in the case 


shrinkage the amount represented by shrinkage allowance n 











N 
* 
a 
\ 
{ 
‘ 
| 
' “ 


have been lost through natural causes and not through t 
negligence of the carrie! 

In A. B. Cruoch Grain Co. vs. A. T. & S. F. Ry. Co 
Il. C. C. 717, the Commission found that a rule providing 
the deduction in the adjustment of claims for loss of grain 
transit of certain percentages of loading weight, namely, on 


eighth of one per cent on wheat and one-quarter of one } 
cent on corn, as representing natural shrinkage, was on ille 


or unreasonable. In this case the Commission held that wl 
the carriers’ liability for losses must be determined, not 
the Commission, but by the courts, yet in order to ins 
uniformity and avoid unjust discrimination, rules or pract 
of the kind under discussion in that case should be show! 
the tariffs lawfully filed by carriers engaged in_ interst 
transportation 

Where the tariffs, lawfully on file with the Inters! 
Commerce Commission provide for a tolerance allowance 
are of the opinion that this allowance should be taken 
consideration in the settlement of claims for loss in transit 
Reconsigning—Confirmation By Shipper of Diversion Or: 


Prepared By Carrier 


Idaho.—Question 
bill of lading 


A shipper tenders to a carrier a | 


of a (covering shipper’s order shipment) 
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* e AL 2 e+ « another 


Rio Grande Product of Distinction 


@ Pioneering THRU the Rockies more than half a century 
ago, the Rio Grande began the development of this major 
industry of the Intermountain West. COAL is still King 
of fuels, still tops all commodities in tonnage handled by 
the Rio Grande. 
@ Last year 3,500,000 tons of high quality, shining “black 
magic” from the vast deposits of Colorado and Utah were 
speeded from mines to homes, factories and mills in the 
Intermountain West, Middle West, Southwest and on the 
Pacific Coast. 

The Rio Grande is equipped to handle YOUR prod- 

uct just as speedily, dependably and economically. 


GEORGE WILLIAMS, General Traffic Manager 
DENVER, COLORADO 


DENVER € RIO GRANDE 
WESTERN RAILROAD 





~ 






































































PAGE 1226 





Personal Notes 


SP -O--O--O-- D> -O--O--O-- OOOO OO -O-D--O-- SS SS OB “D> 





o-oo 


John F. Duesenberry has been appointed district manager 
for the car service division, Association of American Railroads, 
at Dallas, Texas. He was, for seven years, agent for the asso- 
ciation at Buffalo, N. Y 

Gus H. Vogel has been appointed general agent for the 
Southern Pacific at Philadelphia. He formerly held a similar 
position for that railroad at Buffalo, N. Y 

Thomas H. Duffy has been appointed assistant fuel ser- 
vice engineer for the Chesapeake and Ohio at Richmond, Va 

Glenn Eddie has been appointed general passenger agent 
for the Atchison, Topeka and Santa Fe at Topeka, Kan., to 
succeed E. J. Shakeshaft, who retired after fifty years ol 
service with that road 

Robert E. Lewis was been appointed commercial agent 
for the Fort Smith and Western at Los Angeles, Cal 

KF. H. Walker has been appointed commercial agent for 
the Kansas City Southern at Oklahoma City, Okla 

Louis B. Pate, operations manager, Mississippi Shipping 
Company, has been elected president of the New Orleans Pro- 
peller Club. Other new officers include FE. A. Jimison, Lykes 
Brothers-Ripley Steamship Company, vice president; C. A 
Palmer, Lykes Lines, treasurer, and H. R. ley, Marine Paint 
and Varnish Company, secretary 

John F. Pewters, western traffic manager, Great Northern, 
died November 17 at Seattle, Wash. He had risen to the posi- 
tion of western traffic manager with that railroad from a be- 
ginning as waterboy 

Roger D. Lapham, president of the American-Hawaiian 
Steamship Company since 1925, was elected chairman of the 
board of directors at a meeting of that board November 24 
John E. Cushing, executive vice-president, was elevated to the 
presidency. Edward P. Farley continues as chairman of the 
executive committee. The changes are effective January 1, 1938 

W. F. Crowell has been appointed district traffic manager, 
the Coca-Cola Company, at Chicago 

Ellen S. Reed has been appointed manager of the New 
York City office of the Pacific Consolidators, Inc. She is active 
in the affairs of the Women’s Traffic Club of Greater New 
York 

Joseph P. Kennedy, chairman of the Maritime Commis 
sion, has been invited to be the speaker at the annual dinner 
of the New York Freight Forwarders’ and Brokers’ Associa 
tion at the Hotel Roosevelt, New York City, January 11, 1938 

Oliver P. Caldwell, freight traffic manager, Luckenbach 
Steamship Company, spoke on “Just Another Strike” at a 
dinner meeting of the Alumni Association of the Traffic Mana- 
gers’ Institute of New York November 19 

Charles C. McChord, member of the Commission from 
1910 until his resignation in 1926, first president of the Asso- 
ciation of Practitioners before the Interstate Commerce Com- 
mission, died in New York City November 24. He was 78 
years old 

The Western Maryland has announced the following ap- 
pointments: Arthur E. Bourne, general agent, Detroit, Mich 
to succeed E. J. Westline, who died: R. E. Miner. general 
agent, Cincinnati, O.; J. P. Lynch, commercial freight agent 
Chicago; J. F. Manion, traveling freight agent, Cleveland, O.: 
L. O. Davis, traveling freight agent, Hagerstown, Md.: Carroll 
kK. France, division freight agent, Cumberland, Md., to suc- 
ceed Frank R. Darby, who retired; T. J. Jordan, commercial 
freight agent, Baltimore, Md.; R. M. Shilling, freight repre- 
sentative, Baltimore 

Carl R. Gray, former president of the Union Pacific and 
now vice-chairman of its board, was elected to the board of 
directors of the Maine Central at a meeting of that board at 
Portland, Me., November 23. His election is contingent on 
the approval of the Commission 


Thomas J. Hurley, for three years district manager for 
the Keeshin Motor Express Company, at St. Louis, has taken 
a position, in charge of rates and tariffs, for Riss and Com- 
pany, Kansas City, Mo 


questing change in route. As a matter of courtesy the em 
ploye of the carrier made up the diversion order for the ship 
per, the shipper signing the same after the diversion order was 
completed—but did not verify the accuracy thereof 

Diversion order was immediately forwarded to car ser- 
vice department to accomplish. Two days later they advised 
that they were unable to locate the car. Verification was made 
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with the shippers, and the fact was ascertained that there w 
an error in the car number as shown on the diversion ord 
After correction was made it was too late to apply diversior 
account car having been delivered to connecting carrier, whi 
resulted in an additional switching charge of $36.00 at d 
tination, there being no reciprocal arrangement between t! 
carriers at that point 

In your opinion is this the shippers or the carriers erro: 
It being my opinion that it is the duty of the shipper to mal 
up his own diversions, or confirm the same in writing. ‘I 
diversion application comes under Union Pacific Tariff 6061 
series 

I believe that the Peppard Seed Co. vs. A. T. & S. |] 
113 I. C. C. 309, is similar in application 

Answer.—While, in the case to which you refer, the Cor 
mission held that by signing a bill of lading prepared by 
employe of the carrier the shipper had ratified the rout 
shown in the bill of lading, and therefore the shipment was 1 
mis-routed, there are later decisions of the Commission 
which the Commission holds that where the facts show tl 
the carrier’s agent assumed responsibility for the routing ar 
through error failed to send the shipment over the route taki: 
the lowest available rate, the assumption, arising from t! 
shipper’s signature to the bill of lading, that the latter direct 
routing of the shipment has been rebutted. Beaman Elevat 
Co. vs. Chicago & N. W. Ry. Co., 139 IL. C. C. 736; Browny 
vs. Union Pacific R. Co., 148 I. C. C. 444 

We are unable to locate decisions of the Commission coy 
ering the liability of a carrier where a reconsigning ordet 
prepared by the carrier's agent or employe, but unless son 
act on the part of the shipper was the occasion for the 
sertion of the wrong car number in the reconsigning order, 
are inclined to the opinion that, under the decisions of t! 
Commission referred to in the preceding paragraph, the car 
is liable for damage resulting from the error made in tl 
reconsigning Instructions 


Routing—Motor Carriers 


Minnesota.—Question: We recently had a shipment m« 
from a point in Tennessee to a point in Minnesota by tru 
The bill of lading showed routing, carrier “A” c/o “B”" « 
‘C”. The lowest rate applicable was the combination on St! 
Louis from which point carrier “C" operates to destinatior 
Carrier “B", instead of delivering to carrier “C” as per rout 
ing instructions, delivered to carrier “D"” at Chicago, resulti 
in higher freight charges. Carrier “B" connects with car! 
“C” at St. Louis only, and with carrier “D" at Chicago or 
Delivering carrier “D” has rejected claim for overcharge 

We have been informed that under the Motor Carrier A 
participating carriers cannot lawfully make refund in ca 
of this kind as there is no provision in the act covering ro 
ing or misrouting by them 

May we have your opinion? 

Answer.—There is no provisions in the Motor Car 
Act, 1935, similar to that of paragraph 8, of Section 15 of 1 
Interstate Commerce Act, which latter provision gives the 
shipper the right to route his shipments. This lack of a simil 
provision in the Motor Carrier Act, no doubt, accounts ! 
the refusal of the delivering carrier to honor your claim. F 
thermore, there is no provision in the Motor Carrier Act, 19 
which imposes liability on a motor carrier for disregarding; 
the routing instructions of a shipper. This conclusion seems 
follow from the fact that there is no provision in the Mot 
Carrier Act which gives the shipper the right to route 
shipments 


Words and Phrases—Legal, Gross and Tare Weight 


Ohio.—Please refer to your issue of The Traffic World 
under date of November 20, 1937, and your reply to the ques 
tion from Illinois relative to the legal, gross and tare weights 
under the above heading. The writer has often had occasions 
similar to this one come up and not knowing where to obta 
the information was very appreciative when some one WwW! 
knew would supply the needed answer. 

Legal weight is an expression often used in export busines 
The explanation of weight is as follows: 

Net weight is the weight of goods alone without any pa 
ing whatever. 

Legal weight is the weight of the goods plus the weight 
of interior packing or containers, such as glass, tin or card 
board receptacles, in which goods are contained, but does not 
include the weight of the outside protecting case. Example 
The legal weight of any article in glass, packed in boxes, wo ld 
be the weight of the article plus the weight of the bottle, bul 
excluding the outside case. When there is no interior packing 
the legal weight is the same as the net weight. 

Gross weight is the combined weight of the goods and all 
interior and exterior packing 
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Docket of the Commission 
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NOTE—iItems in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission's docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


November 29—Bellows Falls, Vt Federal Bldg.—Examiner Hinely 
MC F-420—Gays' Express, Irc., purchase, Florian Madore. 
MC F-421—Gays’ Express, Inc., purchase, F. A. Reed 


November 29—-Boston, Mass.—Hotel Manger—Examiner Naefe 
MC 94548—Application of D'Ambrosio Transportation Co., Revere, 
Mass., for permit 
MC 12031—Application of C. E. Hall & Sons, Inc., Somerville, Mass 
for license 
MC 86551—Application of Butland’s Motor Transportation Burling 
ton, Mass., for certificate 


November 29-—Charleston, W. Va State Com Jt. Bds. 10 and 62 
MC 50253—William Winston Ford, dba Ford Transfer Co. 
MC 88327—Application of Pond Creek Bus Co., Inc., Stone, Ky., for 
certificate. 
November 29—Evansville, Ind U. S. Court Rooms—Examiner Parker 
MC 23412—Application of Midwest Motor Freight, Inc., Exansville 
Ind., for certificate 


November 29-——-Harrisburg, Pa.—State Com.—Examiner Disque 
27803 and Subs. 1 and 2—Floyd-Wells Co. vs. N. Y. C. et al 


November 29—Lincoln, Neb.—State Com.—Joint Board 93 
MC 7366 and Sub. 1—Application of Emil Sindelar, Clarkson, Neb 
for certificate or permit and to extend operations 
MC 50961—Application of Elkhorn Valley Stages, Norfolk, Neb., for 
certificate 
November 29—-New York—Hotel New Yorker—Examiner Brennan 
1. & S. 4429—Rough rolled glass, California to Montana 


November 29—Philadelphia, Pa.—Chamber of Com.—Jt. Bds. 255 & 199 
MC 86259—Application of A. E. Stetser, Paulsboro, N. J., for ce 
tificate 
MC 88463—Application of Henry Brunsden Appleford, Dover, Del 
for permit 
November 29—Pittsburgh, Pa Federal Bldg.—Jt. Bds. 27 and 65 
MC 86841—Application of John M. Cochran, Erie, Pa., for permit 
MC 8813, Sub. 1—Application of Willard M. Tribby, New Castle, Pa 
for permit to extent operations 
MC 65067—Application of Braun's Express, Sharpsburg, Pa., for 
permit 
MC 65068—Application of Braun's Express, Sharpsburg, Pa., for cer- 
tificate 
November 29—Sioux City, Ia Warrior Hotel—Joint Board 138 
MC 86444—Application of Leonard Loftis, Coleridge, Neb., for cer 
tificate 
MC 86540—Application of J. J. Stanley, Dixon, Neb., for certificate 
November 29-—Trenton, N J Federal Bidg Examiner Proudley 
MC 86426—Application of Carl Frederiksen, Toms River, N. J for 
certificate 
MC 86588-——Application 
permit 
MC 86719—-Application of L. & H Robbinsville, N. J., for permit 
MC 86895—Application of Henry D. Suydam, Hightstown, N. J., for 
certificate 


f David J. Byrnes, South River, N. J., for 


November 29-—-Washington, D. C.—Examiner Archer 
26459 and 26462—Florida East Coast Ry. vs. A. C. L. et al 
November 29—Washington, D. C.—Division 7 
Ex Parte 123—Fifteen per cent case, 1937 
November 29—Washington, D. C Examiner Conway 
Finance 9918—Missourl Pacific reorganization 


November 30—Boston, Mass Hotel Manger—Examiner Naefe 
MC 29509, Sub. 1—Application of L. & R. Transportation Co., Boston, 
Mass., for permit to extend operations 
MC 94547—Application of Automobile Protective Assn Cambridge, 
Mass., for certificate 
MC 86552—-Application of Morton Transportation Co., Everett, Mass 
for permit 
November 30—Charleston, W. Va.—State Com.—Jt. Bds. 118 and 61 
MC 1820, Sub. 1—Application of The Monongahela Railway Co 
Brownsville, Pa., for certificate to extend operations 
MC 86799—Application of C. U. & J. Summers, Charleston, W. Va., 
for permit 
November 30—Detroit, Mich.—Fort Shelby Hotel—Examiner Disque 
27820—-Hygrade Food Products Corporation vs. Wabash 
November 30—Lincoln, Neb.—State Com.—Examiner Late! 
MC 64220, Sub. 1—Application of Seward Transfer and Storage 
Seward, Neb., for certificate to extend operations 
November 30—Lincoln, Neb.—State Com.—Joint Board 93 
MC 50814—Application of Charles Vejraska, Friend, Neb., for cer 
tificate 
MC 64220—Application of Seward Transfer & Storage, Seward, Neb 
for certificate or permit 
November 30—Minneapolis, Minn.—Nicollet Hotel—Examiner Smith 
27864—-Hallet & Carey Co. et al. vs. C. St. P. M. & O. et al 
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November 30—Philadelphia, Pa.—Chamber of Com.—Examiner Hinely 

MC F-455—Barney Clayman, Jacob Clayman, Joseph Clayman, Mo 

ris Clayman, Benjamin Clayman, and Aaron Clayman, purchas« 
Van Sciver Transportation Co., Inc 


November 30—Pittsburgh, Pa.—Federal Blidg.—Examiner Borrough 
MC 88299—Application of W. C. McQuaide, Spring Church, Pa., f 
permit. 
November 30—Pittsburgh, Pa Federal Bldg.—Joint Board 27 
MC 86740—Application of O. W. Tilton, New Castle, Pa., for cert 
icate 


November 30—Sioux City, Ia Warrior Hotel—Joint Board 182 
MC 50974—Application of Gilbert Isaacson, Oakland, Neb., for ce 
tificate. 
November 30-—Trenton, N. J Federal Bldg Joint Board 67 
MC 78312—Application of Samuel Coralluzzo, Vineland, N. J f 
certificate or permit 
MC 87514—Application of Interstate Express, Vineland, N. J f 
certificate or permit. 
November 30—Washington, D. C.—Examiner Disque 
1. & S. 4392—Fruits, vegetables and hay in Official territory 
November 30—Washington, D. C Argument 
Finance 11763—Application of Duluth, Missabe & Iron Range Rallway 
Finance 11780—Application of Duluth, Missabe & Iron Range Rallway 
November 30—Wheeling, W. V.—U. S. Court—Examiner Carter 
27819—-Interwoven Stocking Co. vs. B. & O. et al. 
December 1—Boston, Mass Hotel Manger—Examiner Naefe 
MC 46013—Application of Harold William Stone, Baldwinsville, Mass 
for certificate. 
MC 50657, Sub. 1—Application of R. T. M. Trucking Co., Inc., Spring 
field, Mass., for permit to extend operations 
MC 86717—Application of Harold William Stone, Baldwinsville, Mass 
for permit. 


December 1—Charleston, W. Va.—State Com.—Examiner Binkley 
MC 86709—Application of Burke's Transfer, Beckley, W. Va., for 
permit. 
MC 86724—Application of R. H. Swisher, Parsons, W. Va., for cer 
tificate. 
December 1-—-Lincoln, Neb.—State Com.—Joint Board 93 
MC 204, Sub. 1—Application of Clifford C. Smith, Palisade, Neb., f 
permit to extend operations 
MC 50855—Application of O. W. Wells & Sons, Overton, Neb., f 
certificate. 
December 1—Philadelphia, Pa.—-Chamber of Com Examiner Sullis 
MC 12023—-Frank P. Dunham 
MC 11323—Application of Moore & Dunham, Philadelphia, Pa., f 
license 
December 1—Pittsburgh, Pa.—Federal Bldg.—Examiner Burroughs 
1. & S. M-213—Commodity ratings via Kramer Bros. Frt. Lines 
December 1—Richmond, Va State Com,.—Jt 3ds. 104, 7, and 108 
MC 59238—Virginia Stage Lines, Inc. (further hearing). 
MC 59238, Subs. 2 and 3—Application of Virginia Stage Lines, Ir 
Charlottesville, Va., for certificate to extend operations 
MC 59238, Sub. 4—Application of Virginia Stage Lines, Inc., Cl 
lottesville, Va., for certificate to extend operations 


December 1—Sloux City, Ia.—Warrior Hotel—Joint Board 185 
MC 86411—Application of Alphons Kleinschmit, Hartington, Neb 
for certificate 
MC 86616—Application of Ivan Wicker. Springview, Neb., for cer 
tificate. 
MC 86914—Application of Francis M. Anderson, Wausa, Neb., for 
certificate. 
December 1—Trenton, N. J State Com.—Joint Board 67 
MC 50922—Application of Woodrow W. Tyndale, Trenton, Ham 
Township, N. J., for permit 
MC 86681—Application of Samuel J. Castranova, Trenton, N. J., for 
permit. 
December 1—Washington, D. C.—Joint Boards 12 and 68 
MC 50349—Application of E. W. Jones Express, Fredericksburg, Va 
for certificate 
MC 88118—Application of Joseph A. Gentry, Fredericksburg, Va 
for permit. 
December 1—-Washington, D. ¢ Examiner Prichard 
Finance 11844—Application (1) of Loulsiana & Arkansas for aut! 
ity to acquire control of Louisiana, Arkansas & Texas thi I 
stock acquisition and (2) of Louisiana & Arkansas and Louls! 
Arkansas & Texas for authority to merge their properties 
former company for ownership, management and operation 
December 1—Washington, D. ¢ Examiner Snow 
Ex Parte MC 4—In the matte of qualifications of employes 
safety of operation and equipment of common carriers and 
tract carriers by motor vehicl 
December 2-—Boston, Mass Hotel Manger—Examiner Naefe 
MC 86911—Application of Walter March Transportation, Fairhave! 
Mass., for certificate 
MC 2127—-Application of Curley’s Transportation Co., Sanford, 
for certificate 
MC 86677—Application of Tucker Transportation Co., Fitchburg 
Mass,. for permit. 
December 2—Chicago, II! Sherman Hotel—Examiner Disque 
1. & S. 4415—Allowance for driving horses at Miles City, Mont 


December 2—Cincinnati, O.—Netherland Plaza Hotel—Examiner Carte! 
1. & S. 4406—Packing house products, East St. Louls to Hopkins 
ville 
December 2-—Cincinnati—Netherland-Plaza Hotel—Examiner Bink'ey 
MC 42082—Application of Blue & Gray Transportation Co., Cincinnatl 
O., for certificate or permit 
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” der the special services you require 
— with complete facilities for the han- DOUBLE TRACK ROUTE | 
1 1 . | | 
dling of your cargoes. 
hay THROUGH FLORIDA 
' | i 
85 
m. Ned PROFIT BY | Fastest freight and passenger schedules to Miami and 
for « | the lower East Coast of Florida are assured by the modern ( 
eh fos . |. equipment, powerful oil-burning locomotives, shorter 
HOUSTON'’S ADVANTAGES | mileage and double track of the Florida East Coast 
Ham Railway. | 
N. J Free collection and delivery of Less Carload Freight at 
all important points. 
pure, J. RUSSELL WAIT Te a ae ae Mond 
urg. Vs DIRECTOR OF THE PORT ar ferries leave Fort vergiades for Miavana on onaays, 





Thursdays and generally Saturdays at 10 A.M. Cuban 
freight received at Jacksonville by 8:30 A.M. delivered 


MOOREMACK GULF LINES || ‘2rd nomins 


cn. Weekly Sailings TRAVEL AND SPECIFY ROUTING VIA | 


Between 
BOSTON, PHILADELPHIA, BALTIMORE, NEW ORLEANS, HOUSTON, 
CORPUS CHRISTI, BROWNSVILLE 


vn Msc. aac “FLORIDA EAST COAST RAILWAY FROM JACKSONVILLE” 


Between 
Pairhavet PHILADELPHIA and TAMPA 
’ Between 
NEW ORLEANS, HOUSTON, CORPUS CHRIST! end BROWNSVILLE 
MOORE and McCORMACK, Inc., Agents 





ford 


Fitchburg 
NEW YORK, 5 Broadway MIAMI, 314 Postal Bidg. 


- BALTIMORE, Seaboard Bids. NEW ORLEANS, Whitney Bids. 

font BOSTON, 75 State St. PHILADELPHIA, Bourse Bidg. 

on BROWNSVILLE, Municipal Docks PITTSBURGH, Oliver Bidg. 

rer Carte! CHICAGO, 704 Marquette Bidg. ROCHESTER, 1408 Temple Bidg. 

» Hopkins CORPUS CHRISTI, Municipal Docks SAN ANTONIO, 916 South Texas 

DALLAS, Cotton Exchange Bidg. Bank Bidg. 
=P DETROIT, 556 Book Bidg. ST. LOUIS, 742 Peul Brown Bidg. - 

r_ Bin! HOUSTON, Cotton Exchange Bids. SHREVEPORT, 400 McNeill St. 


Cincinnal! MEMPHIS, Cotton Exchange Bidg. TAMPA, 309 Morgen St. 
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STARRETT LEHIGH 
BUILDING 





Look Before You Locate 


Starrett Lehigh Building, bounded by West 26th and 
West 27th Streets and 1]th and 13th Avenues, New 
York City, affords an excellent location for manufac- 
turing and distribution. 


IT HAS — 
* Lehigh Valley Railroad freight terminal on street level. 
Freight elevators direct to platform in rail yard. 


® Truck elevators to all floors with convenient truck pits, 
offering street floor facilities throughout the building. 


® Floor areas, 52,000 to 124,000 sq. ft. Smaller units may 
be leased. 


® Low insurance rates. 
® Live steam for manufacturing purposes. 
® Fast passenger elevators. 


® Restaurant and barber shop. 


INVESTIGATE THE ADVANTAGES OF THIS BUILDING 


You will find it easily adaptable as your Eastern manu- 
facturing and distributing plant, sales and display 
offices. It is situated on wide thoroughfares in the 
center of Manhattan. 


Nationally-known concerns, already occupants of the 
building, have been able materially to lower their New 
York operating costs and at the same time increase 
their efficiency. You, too, can save here. 
Write or telephone or descriptive booklet. 
Starrett Lehigh Building 


D. RB. CROTSLEY, Manager, 601 West 26th Street 
Telephone: CHickering 4-5520 
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December 2—-Fargo, N. D.—U. S. Court Rooms—Bxaminer Smith: 
Fourth section application 16847—Rates from and to stations on the 
Great Northern—Filed by Great Northern. 
December 2—Lincoln, Neb.—-State Com.—Joint Board 19 
MC 190, Sub. 1.—Application of Clayton Petersen, Cushing, Neb., for 
permit to extend operations 


MC 17168—Application of Kyser and Tyler, Holdrege, Neb., for per 
mit 
MC 45152—-Application of Kennedy Oll Transport, Newman Grove 


Neb., for permit. 


December 2—-Trenton, N. J.—State Com.—Jolint Board 67: 


MC 50646—Application of Edwin Slack, Phillipsburg, N. J., for cer- 
tificate 
MC 86813—Application of Willlam J. O'Donnell, Palmyra, N. J., for 


certificate 
December 2—Pittsburgh, Pa.—Federal Bldg.—-Examiner Borroughs 
MC 77150—Application of Pittsburgh Warehouse & Van Co., Inc 
Pittsburgh, Pa., for certificate or permit. 


December 2—Sioux City, Ia.—Warrior Hotel—Joint Boards 138 & 148 


MC 29592—Application of Arrow Stage Lines, Sloux City, Ia., for cer- 
tificate 
MC 88330—Application of Arrow Stage Lines, Sioux City, Ia., for cer- 


tiflcate 


December 2——-Washington, D. C 
* Finance 9923-——Akron 
organization 


December 3—-Boston, Mass.—-Hotel Manger—Examiner Naefe 
MC 2800—Application of Quaker Stages, Inc., Boston, Mass., 
tificate 
MC 43020—Application of H. B. Church Truck Service Co. and Ber 
nard F. Smith, Boston, Mass., for certificate 
MC 77571—Application of Hugh F. Gannon, Inc 
for certificate or permit 
December 3—Chicago, Ill.—Sherman Hotel 
Fourth section application 17106 
Mich.—Filed by L. E. Kipp 
December 3—Cincinnati—Netherland-Plaza Hotel—Examiner Binkley 
MC 13123—Application of Wilson Freight Forwarding Co., Inc., Cin 
cinnati, O., for certificate 
December 3—Cincinnati, O.—Netherland-Plaza Hotel—Examiner Carter 
27827—-Kroger Grocery and Baking Co. vs. A. B. & C. et al 
December 3—Joplin, Mo.-—-Federal Bldg 
MC 86460—Application of C. J. Bigler, Joplin, Mo., for permit 
December 3—Joplin, Mo.—Federal Blidg.—Joint Board 179 
MC 80948—Paul T. Boillot, dba Bay Mule Express 
MC 80948, Sub. 1.—Application of Bay Mule Express 
for certificate to extend operations 
December 3—Lincoln, Neb 


Argument 
Canton & Youngstown and Northern Ohlo re 


for cer 


Holyoke, Mass., 


Examiner Disque 
Petroleum coke to Sault Ste. Marie 


Examiner Parker 


Monett, Mo., 


State Com.—Joint Board 19 


MC 86071—-Applictaion of Ray Dean Pursel, Lushton, Neb., for cer 
tificate 

MC 86472—-Application of William C. Miller, Seward, Neb., for permit. 

MC 86607—-Application of Kunselman & Heckenlively, Fairfield, Neb., 


for permit 


December 3—Trenton, N. J.—State Com.—Joint Board 119 
MC 68375—Application of Millard Edward Mabb, Eatontown, N. J 
for certificate or permit 
MC 68375, Sub. 1—Application of M. E 
for permit to extend operations 


December 3—Sioux City, Ia.—Warrior Hotel—Jt. Bd. 148 and Examiner 


Mabb, Eatontown, N. J., 


Colvin: 

MC 86502—-Application of Karl Rydell, Rock Rapids, Ja., for cer 
tificate. 

MC 86618—Application of August Helnsma, Rock Rapids, Ia., for 
certificate 

MC 86548—Application of Rosenthal Transfer & Storage Co., Inc., 


Sioux City, Ia., for certificate 


December 3—-Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley 
1. & S. M-230—Cotton fabrics and cotton plece goods 

December 4—Chicago, Ill.—Sherman Hotel—Examiner Disque 
26472, Sub. 1—E. K. Pond Co. et al. vs. A. G. S. et al. 

December 4—Cincinnati, O.—Hotel Netherland Plaza—Examiner Carter 
Fourth section application 16981—-Cottonseed oil from Louisiana ports 

except Lake Charles, La.—Filed by K. C. Bogue 
December 4—Lincoln, Neb.—-State Com.—Joint Board 19 


MC 86679—Application of Madison Transport Co., Madison, Neb., for 
permit 
December 4—Trenton, N. J State Com.—Joint Board 67 
MC 50285—Application of Alton Higgins, Lambertville, N. J for 
permit 


December 6—Akron, O.—-Portage Hotel—Examiner Burroughs 
1. & S. M-219—LTL rating on book matches in central territory 
December 6—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley 


|. & S. M-102—Rating on storage batteries less truckload 


1. & S. M-115—Batteries and furniture from and to Tenn. points 
1. & S. M-134—Rating on batteries, electric, storage, L. T. L 
1. & S. M-137—Rates and ratings on electric storage batteries L. T. ! 


December 6—Baltimore, Md 
Boards 74 and 200 

MC 9850—Application of Harry T. Lucas, Aspinwall, Pa 

MC 11928—Application of Luther W 


State Comm.—Examiner Oliver and Join! 


, for permit 
Beegle, Bedford, Pa., for cer 


tificate or permit 

MC 66726—Application of Frank W. Manspeaker, Bedford, Pa., 
certificate or permit 

MC 46212—Application of David Bentz Strayer, York, Pa., 
icate or permit. 


for certif 





“\ 
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DIRECT TO CONSUMER 


Certainly this fellow chose the most direct — albeit not the safest — way to get a nice, plump, juicy turkey for Thanksgiving 
Day dinner @ But thousands of consumers throughout the country prefer to depend upon Precision Transportation — the 
unexcelled Norfolk and Western freight service —to bridge the gap between producer and consumer . . . to deliver their 
delicious Thanksgiving turkeys safely to available markets @ This is only one of the many important items produced in the 
territory served by the Norfolk and Western and moved over the railway on fast schedules, safely, economically, dependably 
between the Midwest and the Virginias and Carolinas and between the North and the South @ Your shipments — large or 


mall — will receive the same careful handling accorded all merchandise freight routed via Precision Transportation @ Call 





1 write any representative of the railway’s Freight Traffic Department for complete information. 


NORFOLK AND WESTERN RAILWAY 


Se SS ORE T #%R® Reoe 3 eeeee6hCUmrtmh ALUlCCLDTTC UVC UWE 
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MC 63898—Application of 
tificate or permit. 

MC 46373—Application of E. L 
Pa., for certificafe or permit 

MC 7857 and Sub. 1——-Application of Royal Transportation Co., Balti- 

more, Md., for permit and to extend operations 


Fahs Motor Service, York, Pa., for cer- 


Lecrone and C. K. Lecrone, Altoona, 


MC 15669—Application of Andrew A. Loss, Baltimore, Md., for cer 
tificate 

MC 16912—Application of Calvert Transfer, Baltimore, Md., for cer 
tificate or permit 

MC 17635—Application of Cleon Kirsch & Brothers, Nanty Glo, Pa 
for permit. 

MC 41915—Application of Howard Ellsworth Jacobs, York, Pa., for 
certificate or permit 

MC 56555—Application of Cleon Kirsch & Brothers, Nanty Glo, Pa., 
for certificate 

MC 67449—Application of W. L. Cramer, Pittsburgh, Pa for cer 
tificate or permit 

MC 70060—Application of Kenneth Wilson McCracken, Greensburg 
Pa., for certificate or permit 

MC 70428—Application of Roy W. Shaffer, Bedford, Pa for cer 
tificate or permit 

MC 84770—Application of Royal Transportation Co., Baltimore, Md 
for certificate 

MC 87520—Application of James A. Tollinger, New Park, Pa for 


certificate or 
December 6 
1. & S. 4395 


permit 

Boston, Mass Hotel Lenox—Examiner Brennan 
All freight between Boston & Maine points 

December 6—Boston, Mass.—Hotel 
MC 18290—Application of Bangor 
Mass., for certificate 


Manger—Examiner Naefe 
Transportation Co Cambridge, 


MC 18291—Application of Bangor Transportation Co Cambridge 
Mass., for permit 
December 6—Chicago, Ill Hotel Sherman-—Examiner Disque 
27801—Norwich Wire Works, Inc., vs. Boston & Maine et al 
December 6—Cincinnati, O.—Netherland-Plaza Hotel—Joint Board 62 
MC 40192—Application of Beck Motor Express, Norwood, O for 


certificate 
December 6—Cincinnati—Netherland-Plaza 
MC 50263—Application of L. Hall, Hamilton, O., for certificate 
December 6—Dallas, Tex Baker Hotel—Hill 
plaints, Bureau of Motor Carriers 


Hotel—Examiner Binkley 


chief, section of com 


MC 8035—Ben Coleman and Joe Coleman, dba Coleman Bros. Trans- 
fer Co 
Cecember 6—Indianapolis, Ind Public Com Examiner Carter 
27850—-Globe Roofing Products Co., Inc., vs. C. I. & L. et al 








Southern Steamship Company 


(Pioneer Steamship Line to Houston) 


OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Pa.; Norfolk, Va., 


and Houston, Texas 
SAILINGS: 
From Philadelphia . . . . . Wednesdays and Saturdays 
From Norfolk to Houston. . ..... . . . Thursdays 
From Houston to Philadelphia . Mondays and Thursdays 
From Houston to Norfolk ......... . Mondays 
Low Rates Quick Dispatch Thru Package Cars 
GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 

















GOOD SERVICE 


AND 
FAST 


GALVESTON WHARF COMPANY 


Est. 1854 
F. W. Parker, V. P. & G. M. 


(Kansas City Office, 434 Board of Trade Bidg.) 


Geo. Sealy, Pres. 
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December 6—Lincoln, Neb.—State Com.—Joint Board 19 
MC 436, Sub. 1—Applicaton of Gordon Nichols, Fairmont, Neb 
permit to extend operations 











MC 50354—Application of Harold C. Junker, Fairbury, Neb., for | 
mit. 
MC 86742—-Application of Forest Johnson Trucking, Fairbury, Ne 


for certificate. 
December 6 
Peyse! 
MC 61616, Sub. 3—Application of Missouri Pacific Transportat 
Co., St. Louis, Mo., for certificate to extend operations 
MC 77596—Jack Gorum, dba Arkansas Traveller 
December 6—New Orleans, La 
aminer Howell: 
26712—Rall and barge joint rates. 
13290—Secretary of War operating Mississippi Warrier Service ‘ 
A. & R. et al. § 


Little Rock, Ark.—State Com.—Jt. Bd. 215 and Exam: 


Jung Hotel—Chairman Miller and 


18406—-Inland Waterways Corporation operating Mississippi! War: 
Service vs. B. S. L. & W. et al. 

19017—-Inland Waterways Corporation vs. C. G. W. et al 

19480—-Inland Waterways Corporation operating Mississipp! Warri 


Service et al. vs. A. G. S. et al. 
26679—-B. & O. et al. vs. American Barge Line Co 
26680—A. C. & Y. et al. vs. Inland Waterways Corporation 
26681—-Alton et al. vs. Mississippi! Valley Barge Line Co 
1. & S. 4032—Cotton from Arkansas via rail-barge-rall. 
1. & S. 4060—Green coffee from New Orleans, La., to Texas 
1. & S. 4082—Barge line traffic from and to southwest. 
1. & S. 4096 and ist and 2nd Suppls.—Sugar from gulfport grou 
to northern points 
27004—-Godchaux Sugars, Inc., et al. vs. A. & W. et al 
27137—-National Sugar Refining Co. of New Jersey vs 
27213—-Savannah Sugar Refining Corporation vs 


December 6—New York, N. Y New Yorker Hotel 


A. & R. et a 
Southern et al 


Joint Board 67 


MC 62398—Application of John Zupcoe, Dover, N. J., for certificate 
permit 
MC 86611—Application of Julia Troost, Carteret, N. J., for permit 
December 6—Omaha, Neb.—Hotel Fontenelle—Joint Board 138 
MC 86708—Application of Chas. H. Ramsey, Manning, Ia for cer 
tificate 
MC 86753—Application of Elmer L. Nelson, Atlantic, Ia., for ce 


tificate. 


December 6—Omaha, Neb.—Hotel Fontenelle—Joint Board 93 
MC 15348, Sub. 1—Application of R. L. Anderson Motor Transy 
Florence, Neb., for permit to extend operations 
December 6—Seattle, Wash.—Olympic Hotel—Examiner Smith 


27829—-Carnation Co. vs. Great Northern. 


December 6—Washington, D. C.—Examiner Leasure 
Air Mail Docket 28—North American Aviation, Inc., base-rate mileag« 


December 6—Washington, D. C Prichard 

* Finance 11862—Application of Tennessee, Alabama & 
Co. for authority to acquire control of railroad 
assets of Tennessee, Alabama & Georgia Ry 

December 6—Wichita, Kan.—Allis Hotel—Joint Boards 52 and 36 
MC 35986—Application of Kansas Truck Service Co., Wichita, Kar 
for certificate 

MC 59012 and Sub. 1 
Wichita, Kan., for 


Examine! 
Geo! gia 
property 


of Kansas Truck Service ( 
permit and to extend operatior 


Application 
certificate or 


NEW COMPLAINTS FILED 


No. 27896, Island Creek Coal Co., 
& O 

Rate charged, bituminous coal, Logan, W. Va., 
ington, W. Va., for transhipment beyond by 


mm ww.’ va, & Ind and other states in 


Huntington, W. Va., et al., vs. ‘ 


district to Hunt 
water destinations 
violation of sectior 


Ask new rates and reparation. (Robert E. Quirk, 1116 Inves! 
ment Bldg., Washington, D. C.) 
No. 27897, Animal Trap Co. of America, Lititz, Pa., vs. N. Y. C. et 
Rates and charges, strip and band steel, Sharon, Pa 


Youngstown, O., to complainant's plant at Niagara Falls, Onta 
Canada, in violation of section 1. Asks new rate and reparat 
(Abner Pollack, 1148 Manor Ave., New York, N. Y.) 


No. 27898, First Nationa! Stores, Inc., Somerville, Mass., vs. Ann A 
et al 
Rates and charges, empty, used, butter tubs with covers, So! 
ville, Mass., to Pipestone, Minn., In violation of section 1 


new rates and reparation. (L. V. Brandt, Edgar O. Anderson 
Robert A. Peckens, 2218 South Michigan Ave., Chicago, Ill.) 
No. 27901, Great Lakes Steel Corporation, Detroit, Mich., vs. Alton ¢ 
Rates, piling, points in Oregon to Ecorse (Detroit), Mich., ap 
on shipments in November and December, 1935, January, Feb 
and March, 1936, in violation of sections 1, 2 and 3, the wu! 
preference alleged being for shippers accorded the benefit 
72 cent rate, 85 cents having been paid by the complainant 
reparation (Harry D. Fenske, Ecorse, Detroit, Mich.) 
No. 27902, Breen Stone and Marble Co., Kasota, Minn., vs. C. & N 
et al. 
Rates four carloads building stone, shipped in July and Au; 
1935, Kasota to Black Rock, N. Y., in violation of section 1 KS 
reparation. (A. R. Morgan, 108 W. 35th St., Minneapolis, M 
No. 27903, Crescent Macaroni! and Cracker Co., Davenport, Ia 
A. T. & S. F. et al. 
Rate, fig paste, points in California to Davenport in vio! 
of section 6. Asks rate and reparation (L. V. Brandt, Edga 
Anderson and Robert A. Peckens, 2218 S. Michigan Ave., Chi 
Til. 
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| SERVING THE WEST 


alias | @ Like a great steel fan, the Burlington extends westward, linking the 

important commercial centers of the vast inland empire between the 

and . Great Lakes and the Rockies . . . and, with its connections and coordi- 
nated service, the Pacific Coast and the Atlantic Gulf. 


Yeb 
for | 


y, Ne 





rvice 
wes Convenient schedules, greatly reduced running time and consistent 
on-time performance combined with the efficiency of a personnel that 
knows its traffic, make Burlington a logical choice of Western shippers. 


Your nearest Burlington Freight Agent or Freight Traffic Department | 
representative is ready to tackle any shipping problem with you. 


War 


gro Free Pick-Up and Delivery on less than carload merchandise 
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THE WAY OF THE ZEPHYRS 














The Avocado—from tiny seedling, The fine grove in the foreground overlooks sunny 





to harvest time in a mature Cali mountain-fenced San Gabriel Valley. Avocados thrive 






forma grove on terraced billsides. 






AVOCADOS 


A table joy of the tropics thrives in a cooler clime 






A few tortillas, an avocado and a cup of coffee that is a good meal,” say the Indians of 
1 grading and 
Guatemala @ Natives of tropical America have eaten avocados since time immemorial. Every packing table, in a 
sp tless Calat 
day experience taught them what dawned more slowly on civilization’s gourmets and dieu packing bouse 
cians that here was a Prince among fruits, delicious to the taste, amazingly rich in 


nutritional values © The avocado, probably indigenous to Mexico, spread naturally southward 
through Central America to the west coast of Peru. The Aztecs called it ahbuacatl; the Incas 
palta. Early Spanish explorers met it everywhere, liked it, studied it, wrote about it. Cuttings 
found their way to Algeria, Spain, Cuba, Italy, Florida, Australia, the Philippines and Hawa 
® But it remained for California to adapt this sensitive tropical tree to a cooler climate, there 
develop its utmost possibilities, and make its superb fruit increasingly available to American 
tables @ California's avocado industry is young, sturdy, growing steadily. Tireless care and 
research background its 14,000 acres of groves. These hold the world’s finest varieties, con 
tributed approximately 756) of America’s 16,000,000 pound production in 1936-1937 © The 
avocado tree, with few exceptions, is an evergreen. Tiny, lace-like blooms and ripened fruit 
often mingle together. The fruit differs in color, size and shape according to variety; should 
fully mature on the tree, and may require 7 to 14 months to do so @ Three-fourths of all 
California avocados are marketed as “Calavos,” under the rigid inspection and grading of the 
Calavo Growers of California ® Calavo avocados are laboratory-tested betore harvest; stem 
clipped; gently cleaned by soft brushes; handled with gloves during grading and packing; 


precooled to 42° betore refrigerated shipment ® Santa Fe's SERD moved 94° ¢ of all Calavo 














, , , . P 
avocados shipped by rail in 1936-193 
& 1 pretty Miss dis 
e The avocado ranks among the tropics’ choicest contributions to the modern menu @ The meat, smooth plays several choice 
as butter within the dark rind, ranges from cream to bright yellow. It is mich in vitamins and minerals; earietios i the 
fy j / 
remarkable for its high and readily digestible fat content; of partucular benefit to children @ The bland product ty 
e (ado-lana 
out-like flavor blends perfectly with the flavors of other truss, vegetables, cheese, se atood, meats and towl 
@ Long supreme as a salad ingredient, the avocado is now eaten at every meal and between meals, by itself 
or in endless delightful combinations 
. 
+ - ~, x 
. 
’ 
i) Chef and bouse 
* ‘ wife constantly dis 
L cover new and dé 


lightful uses for the 

dvocado, trans 
~ planted gift of the 
tropics. 
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